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POSSIBLE CANDIDATES FOR SECRETARY OF AGRICULTURE 

Industry leaders and growers in the agriculture sector urged Mexico’s next President to designate an Agriculture Secretary who knows the issues facing the Mexican countryside.  Five days after finishing the presidential election vote count, where Felipe Calderon (PAN party) obtained a slight advantage in votes, four names emerged as possible candidates to head the Agriculture Secretariat.  The names that are being mentioned are: Eduardo Bours, current Governor of Sonora; Cruz Lopez Aguilar, president of the Agriculture Committee at the Lower House; former Agriculture Secretary from 2000 to 2005, Javier Usabiaga; and lastly Florencio Salazar who was Secretary of the Agrarian Reform until last May.  According to Carlos Zalazar, Technical Secretary of the National Confederation of Corn Growers, the countryside has social problems that need to be solved.  "Calderon’s challenge is that he should reconcile social organizations with the Government."  On the other hand, Jaime Yesaki, president of the Agricultural National Council (a private farmer organization), said that if Usabiaga repeats as Secretary or somebody else is selected, the only thing that the sector requires is a person who is immersed in the farm sector.  At the same time, Marco Torres, President of the Sugar Cane Special Committee at the Lower House, stated the names being mentioned do not cover the sector’s expectations, since both Usabiaga and Bours would only cover the views of producers.  Therefore, he asked that the new secretary be a person immersed in the social issues of the countryside, as well as, the political and productive ones.  (Source: Reforma; 07/13/2006) 

ENOUGH SUGAR TO COVER DOMESTIC DEMAND

The Sugar industry has reported that there is 2.94 million metric tons of sugar in inventory, enough to satisfy domestic needs while allowing for some exports.  The Mexican Sugar Chamber estimates that about 420 tons are consumed monthly.  Therefore, there is enough supply to cover demand from June to October, with about 900 tons in reserve when the sugar harvest begins in November 2006.  The Director of the Sugar Chamber, Rene Martinez, affirmed that the Secretariat of Agriculture is opening a refined sugar quota for 90,000 tons exclusively for the PITEX industries to be re-exported and not to be consumed domestically as there is enough supply for the domestic market.  The Sugar Chamber is also estimating that by the end of MY 2005/2006 sugar exports will reach 850,000 tons.  Reacting to increases in sugar prices, Rene Martinez, indicated that domestic sugar prices increased due to the unexpected increase in international sugar prices, but that domestic prices are still lower than current U.S. prices.  However, the bread industry chamber, CANAIMPA, stated that high sugar prices and limited supply should be avoided; arguing that elimination of taxes on HFCS usage would help lower sugar prices.    (Source:  Financiero 07/7/06, Reforma 07/10/06)      

SAGARPA ANNOUNCES SUPPORT TO PROMOTE YELLOW CORN PRODUCTION IN TAMAULIPAS

On July 4 2006, the Ministry of Agriculture (SAGARPA) announced in the Diario Oficial (Mexico’s Federal Register) the completion of an agreement with the government of Tamaulipas to help of shift from production of white to yellow corn for the 2005/06-fall/winter crop (harvested in 2006 spring/summer).  The objective of this agreement was to provide $30.06 million pesos (roughly U.S. $ 2.7 million) to influence production patterns for corn growers to switch production from white corn to crops that Mexico is not self sufficient, such as yellow corn (see MX2037, MX3028 and MX5022).  Reportedly, approximately 60,000 hectares were supported by the agreement.  According to SAGARPA official data, corn growers in Tamaulipas planted approximately 138,000 hectares of corn in the 2005/06-fall/winter crop, with an estimated production of 632,500 MT.   Sources indicated that this support has been already allocated among Tamaulipas corn growers. (Source: Diario Oficial & FAS/Mexico; 07/10/2006)   
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.
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We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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To reach us at FAS/Mexico: 





AgMexico@usda.gov, � HYPERLINK "mailto:ATOMexico@usda.gov" ��ATOMexico@usda.gov�, or � HYPERLINK "mailto:ATOMonterrey@usda.gov" ��ATOMonterrey@usda.gov� 
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