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Executive Summary

South Africa’s wine grape producing area is expected to increase slightly (1.4%) to reach 103,000 Ha in 2006. A total 1.24 million MT of wine grapes are expected for crushing, which is a 6% increase from a year earlier, mainly attributable to an expanded harvested area. 

Total production of wine is expected at 9.63 million HL and to be of a good quality because of sufficient rainfall and temperatures experienced in the growing areas.  Of the total wine, 6.69 million HL is expected for grape wine, 0.81 million HL for Vermouth & other aromatized wine, 1.3 million HL for distilling wine, and 0.83 million HL for juice & concentrates.  It is an increase of about 6.4%; 0.6%; and 29% for grape wine, distilling wine and juice & concentrates respectively. On the other-hand, Vermouth & other Aromatizes are expected to slightly decline (2%). 

EXCHANGE RATES:

In 2003, 1 US $ = R7.56;

In 2004, 1 US $ = R6.42;

In 2005, 1 US $ = R 6.30

In June 8,2006, 1 US $ = R6.74

Production

South Africa became the world’s 15th largest wine producer in 2003 (latest available IOV statistics), with production totaling 8.85 million HL representing 3.3% of total global output. It followed other global producers like France (rank 1st at 46.4 million HL), Italy (rank 2nd at 44.1 million HL), Spain (rank 3rd at 42.8 million HL), USA (rank 6th at 20.8 million HL), Argentina (rank 10th at 13.2 million HL), Australia (rank 11th at 10.2 million HL). 

In 2005, there were 4,360 primary producers, which is a slight decrease from 4,406 of last year. The number of wine cellars that crushed grapes increased by 3.6% to reach 581. Private wine cellars increased by 3.8% to reach 495, Cooperatives (Producer Cellars) remained fairly stable at 65, and producing wholesalers increased by 16.6% to reach 21.  A number of bulk wine buyers totaled 118 (increased by 15 from 2004), which constitute 70 (decreased by 6) wholesalers and 48 (increased by 21) exporters. Of total cellars, 50.9% crushed fewer than 100 MT, an increase from 48.5% in 2004.

	South Africa’s Registered wine estates Units (total 109)

	Akkerdal, Frhoek
	Du Preez, Wrcstr
	Keerweder,Frhoek
	Mooiplaas,Stbosch
	Slaley,Stbosch

	Allesverloren,Swtlnd
	Elsenburg, Stbosch
	Klawervlei,Stlbosch
	Morgenhof,Stlbosch
	Springfield,Rbtsn

	Alto, Stbosch
	Excelsior,Rbtsn
	KleinConstantia,Consta
	MountRozier,Stlbosch
	Theuniskraal,Tbgh

	Altydgedacht,Dbnville
	Fort Simon,Stlbosch
	KleinGustrouw,Stlbosch
	Muratie,Stlbosch
	TweeJongeGezellen,

Tbgh

	Ardein, Rbtsn
	GoedeHoop,Stbosch
	Kloofzicht, Tbgh
	Neethlingshof,

Stlbosch
	Uiterwyk,Stlbosch

	Asara, Stbosch
	Goedevertrouw,BotR
	Kranskop, Rbtsn
	Nelson,Paarl
	Uitkyk,Stlbosch

	Avontuur, Stbosch
	Goedverwacht,Rbtsn
	L’Avenir,Stlbosch
	NicholaasLJonker,Rbtsn
	Upland,Wellington

	Bellevue, Stbosch
	Goudveld
	LeBonheur,Stlbosch
	NielJoubert,Paarl
	VanZylshof,Rbtsn

	Bergsig, Wrcstr
	GrahanBeck Wines, Frhoek&Rbtsn
	LeGrandChasseur,Rbtsn
	Nieuwedrift,Swtlnd
	Vera Cruz,Stlbosch

	Bloemendal, Dbnville
	Grande Provence, Stbosch
	Lemberg,Tbgh
	Onverwacht,Wellington
	Vergenoegd,Stlbosch

	Bon Courage, Rbtsn
	Groot Constantia, Constis
	Lievland,Stlboshc
	Opstal,Wrcstr
	Warwick,Stlbosch

	Bonfoi,Stbosch
	HamiltonRussel,WBay
	Loopspruit, Mpumalang
	Oubenheim,OlifntsR
	Waterford,Stlbosch

	Bloemendaal, Dbnville
	Hartenberg,Stlbosch
	Lushof,Stlbosch
	OudeNektar,Stlbosch
	Welgemeend,Paarl

	Bon Courage,Rbtsn
	Hildenbrand, Wellingtn
	Major’sHill,Rbtsn
	Oude Wellington,

Wellington
	Weltevrede,Rbtsn

	Boschendal, Grt Drknsth
	Hillcrest, Dbnville
	Manley,TbghMeerendaal,

Dbnvlle
	Overgaauw,Stlbosch
	Wildekrans,W.Bay

	Cabiere, Franshoek
	Jacaranda,Paarl
	Meerendal,Dbnvlle
	Paul Cluver,Elgin
	Wonderfontein,Rbtsn

	De Compaignie, Paarl
	Jacobsdal, Stlbosch
	Meerlust,Stlbosch
	Rainbow’s End,Stlbsch
	Zandvliet,Rbtsn

	De Heuvel,Tblgh
	Jasonsfontein, Wrcstr
	Middelvlei,Stlbosch
	Remhoogte,Stlbosch
	

	De Wetshof, Rbtsn
	JohannGraue/

Nederburg,Paarl
	Mischa,Wellngtn
	Rhenosterkop,Paarl
	

	De Zoete Inval,Paarl
	Joubert,Stlbosch
	MonDon,Rbtsn
	Rietvallei,Rbtsn
	

	Deetlefs, Wrcstr
	Kaapzicht,Stlbosch
	Mons Ruber,Lkaroo
	Rust&Vrede,Stlbosch
	

	Devonvale, Stlbsch
	Kanonkop,Stlbosch
	Mont Blois,Rbtsn
	Schalkenbosch,Tbgh
	

	Diemersdal,Dbnvlle
	Keerweder,Frhoek
	Monterosso,Stbosch
	Seidelberg,Paarl
	


PRODUCTION BACKGROUND

South Africa’s wine grape producing area is expected to increase slightly (1.4%) to reach 103,000 Ha in 2006. See a table below:

	SOUTH AFRICA’S TOTAL AREA FOR WINE GRAPES  * 



	2005
	2006#

	REGION
	AREA 

(HA)


	TOTAL VINES

(Million)
	% AREA PER REGION
	AREA 

(HA)


	TOTAL VINES

(Million)
	% AREA PER REGION

	Worcester
	19,560
	65.28
	19.3
	19,900
	66.41
	19.3

	Paarl
	18,029
	55.72
	17.7
	18,200
	56.26
	17.7

	Stellenbosch
	17,524
	54.20
	17.2
	17,700
	54.75
	17.2

	Malmesbury
	15,329
	38.95
	15.1
	15,600
	39.64
	15.1

	Robertson
	13,374
	46.26
	13.2
	13,600
	47.04
	13.2

	Olifants River
	9,878
	27.67
	9.7
	10,000
	28.01
	9.7

	Orange River
	4,947
	10.42
	4.9
	5,000
	10.53
	4.9

	Little Karoo
	2,966
	9.28
	2.9
	3,000
	9.39
	2.9

	TOTAL
	101,607
	307.78
	100
	103,000
	312.03
	100


Source: SAWIS

*= area excludes sultanas and tablegrapes

#= Post Estimates

South African vineyards had been dominated by the white wine grape varieties from as early as 1997, when 88.4% of grapes utilized for wine making purposes were white as compared to only 11.6% that were red.  In 2005, total white plantings were 2,706 Ha, compared with 945 Ha for red varieties. The grape most planted was Chenin blanc (679 Ha), closely followed by Chardonnay (667 Ha), Sauvignon blanc and Colombard (438 Ha). The red varieties mostly planted were Cabernet Sauvignon (266 Ha) and Shiraz (246 Ha). 

According to John Platter’s wine guide (2006), Chenin, historically the lynchpin of the industry in terms of quantity and extent, remains number one in terms of hectares planted.  It also has a paradoxical distinction of being the most uprooted variety, as indicated by last year’s uprooting of 25% of the total vines uprooted.

Majority of South African vines are about 10 years old and young vines are declining.  In 2005, 14.1% of vines were under 4 years of age (a decrease of 4% from 2004), 41.8% were 4-10 years old (an increase of 4.3% from 2004), 15.3% were 11-15 years old (an increase of 4% from 2004), 12.6% were 16-20 years old (a decrease of 4% from 2004), 16.2% were more than 20 years old (an increase of 0.3% from 2004).  

	Wine production per cultivar and total grapes crushed in two years

	Variety
	2004
	2005

	
	Total area

HA
	Total grape crushed (Mt)
	Total area

HA
	Total grape crushed (Mt)

	White Varieties
	
	
	
	

	Chenin Blanc
	19,148
	275,733
	19,053
	227,770

	Colombard
	11,258
	262,321
	11,429
	236,345

	Chardonnay
	7,283
	52,375
	7,927
	40,608

	Sauvignon Blanc
	6,944
	49,681
	7,661
	55,193

	Hanepoort*
	2,825
	17,184
	2,639
	11,308

	Cape Riesling
	1,237
	64,412
	1,150
	57,473

	Semilon
	1,003
	2,157
	1,070
	1,676

	Weisser Riesling
	290
	13,252
	276
	11,772

	Other white varieties
	4,085
	124,224
	4,008
	86,522

	Tablegrapes
	
	60,276
	
	75,121

	Total White Varieties
	54,074
	921,615
	55,214
	803,788

	
	
	
	
	

	Red Varieties
	
	
	
	

	Cabernet Sauvignon
	13,531
	76,756
	13,572
	82,372

	Pinotage
	6,664
	30,024
	6,493
	25,329

	Shiraz
	9,415
	78,886
	6,794
	67,573

	Merlot
	6,969
	55,876
	6,942
	58,985

	Cinsaut noir
	3,035
	70,360
	2,822
	78,256

	Ruby Cabernet
	2,648
	32,900
	2,648
	31,856

	Cabernet Franc
	933
	3,969
	965
	4,907

	Pinor noir
	522
	3,450
	535
	3,389

	Other red varieties
	2,417
	14,837
	2,621
	15,177

	Tablegrapes
	
	23,511
	
	-

	Total red varieties
	46,133
	390,569
	46,393
	367,844

	Grand Total 
	100,207
	1,312,184
	101,607
	1,171,632

	Sultana (also for raisins)
	11,392
	
	10,983
	


Source: SAWIS

In 2006, wine farmers in Paarl, Stellenbosch and Malmersbury areas expect to give more attention to their consumer demands for wine with good structure and fruit quality, by improving their Good Agricultural Practices (GAP).  Although these areas total about 50% of the wine grapes producing area in South Africa, they contribute only about 27% to the total wine grape production. At 8.3 MT/Ha, average production in these areas is lower than in other production areas (15.4 - 22.6 MT/Ha), mainly because of climatic and soil factors. 

The wine industry, like other agricultural industries, is also facing a challenge of production costs. The pressure is said to be attributable to the impact of exchange rates on exports, government levy, the costs of capital, market access, price pressure resulting from over production, and mounting unit price per ton.

The average production costs and labor activities in the wine industry are indicated in the tables below: 

	Industry Average Production Costs of wine grapes in 2004 

	Cost Structures
	Industry Average

	
	(US $/Ha)
	(%)

	Registered Costs
	368.85
	7.2

	Labor
	966.51
	18.9

	Mechanization
	423.99
	8.3

	Fixed Improvements
	98.91
	1.9

	General Expenditures
	325.39
	6.4

	Total Cash Expenditure
	2,183.65
	42.7

	Replacement Provision
	747.51
	14.6

	Total Expenditures
	5,114.81
	100


Source: VinPro

	Breakdown of average labor activities in a Vineyard

	Activity
	Labor (Hr/Ha)

	Seed ploughing
	3 –5 

	First Pruning
	30-37

	Clean Pruning 

(Above Branch)
	105 – 120

(86 – 160)

	Stomp Pruning

(Above Branch)
	42 – 62

(45 – 55)

	Pruning – Once off
	90 – 145

	Irrigation
	20 – 35

	Pesticide/herbicides
	60 – 75

	Weeding
	20 – 30

	Off-shoot Intensive 

(Extensive)
	45 – 80

(24 – 45)

	Lot piercing
	20 – 36

	Leaf cuttings
	20 - 30

	Harvesting
	65 – 80

	Foliage manipulation
	230 - 320

	Harvest/MT
	7 - 11


Source: VinPro

Production Subcategory

TOTAL WINE

Table below shows total wine data. It includes HTS 2204, HTS 2205, 2006 and HTS 2202. 

	South Africa, Republic of
Total Wine

	
	2004
	Revised
	2005
	Estimate
	2006
	Forecast
	UOM

	
	USDA Official [Old]
	Post Estimate[New]
	USDA Official [Old]
	Post Estimate

[New]
	USDA Official [Old]
	Post Estimate[New]
	

	Market Year Begin
	
	01/2004
	
	01/2005
	
	01/2006
	MM/YYYY

	TOTAL Grape Crush
	0
	1,312
	0
	1,172
	0
	1,240
	(1000 MT)

	Begin Stock (Other)
	0
	3,637
	0
	0
	0
	0
	(1000 HL)

	TOTAL Beginning Stocks
	0
	3637
	0
	3669
	0
	3444
	(1000 HL)

	Prod. from Wine Grapes
	0
	9,589
	0
	8,473
	0
	9,020
	(1000 HL)

	Prod. from Tabl Grapes
	0
	569
	0
	579
	0
	610
	(1000 HL)

	TOTAL PRODUCTION
	0
	10158
	0
	9052
	0
	9630
	(1000 HL)

	Other Imports
	0
	117
	0
	241
	0
	200
	(1000 HL)

	TOTAL Imports
	0
	117
	0
	241
	0
	200
	(1000 HL)

	TOTAL SUPPLY
	0
	13912
	0
	12962
	0
	13274
	(1000 HL)

	Other Exports
	0
	3,865
	0
	4,035
	0
	4,260
	(1000 HL)

	TOTAL Exports
	0
	3,865
	0
	4035
	0
	4260
	(1000 HL)

	Dom.Consump(Other)
	0
	6,378
	0
	5,483
	0
	6,060
	(1000 HL)

	TOTAL Dom.Consumption
	0
	6378
	0
	5483
	0
	6060
	(1000 HL)

	End Stocks (Other)
	0
	3,669
	0
	3,444
	0
	2,954
	(1000 HL)

	TOTAL Ending Stocks
	0
	3669
	0
	3444
	0
	2954
	(1000 HL)

	TOTAL DISTRIBUTION
	0
	13918
	0
	12962
	0
	13274
	(1000 HL)


	HTS Code
	Commodity
	2004
	2005
	2006*

	
	‘000 HL
	January - December

	2204
	Grape Wine
	6,968
	6,285
	6,690

	2206
	Vermouth & other Aromatized Wines
	854
	829
	810

	
	Distilling Wine 
	1,458
	1,292
	1,300

	SUB- TOTAL
	
	9,280
	8,406
	8,800

	Tot. Others
	Juice & concentrates, all purpose
	878
	646
	830

	Grand Total
	
	10,158
	9,052
	9,630


*= Post Estimate

GRAPE WINE

	South Africa, Republic of
Grape Wine (Hts 2204 )

	
	2004
	Revised
	2005
	Estimate
	2006
	Forecast
	UOM

	
	USDA Official [Old]
	Post Estimate[New]
	USDA Official [Old]
	Post Estimate

[New]
	USDA Official [Old]
	Post Estimate

[New]
	

	Market Year Begin
	
	01/2004
	
	01/2005
	
	01/2006
	MM/YYYY

	TOTAL Beginning Stocks
	0
	1,733
	0
	2,594
	0
	2,024
	(1000 HL)

	Prod. of Grape Wine
	0
	6,968
	0
	6,285
	0
	6,690
	(1000 HL)

	TOTAL PRODUCTION
	0
	8,701
	0
	8,879
	0
	8,654
	(1000 HL)

	TOTAL Imports
	0
	16
	0
	105
	0
	200
	(1000 HL)

	TOTAL SUPPLY
	0
	8,717
	0
	8,984
	0
	8,914
	(1000 HL)

	TOTAL Exports
	0
	2,614
	0
	3,510
	0
	3,700
	(1000 HL)

	TOTAL Dom.Consumption
	0
	3,509
	0
	3,450
	0
	3,400
	(1000 HL)

	TOTAL Ending Stocks
	0
	2,594
	0
	2,024
	0
	1,814
	(1000 HL)

	TOTAL DISTRIBUTION
	0
	8,717
	0
	8,984
	0
	8,914
	(1000 HL)


	Grape Cultivars Crushed

(MT)

	 
	2004
	2005
	2006*

	
	January - December

	White grapes
	861,339
	728,666
	729,120

	Red grapes
	367,058
	367,845
	431,520

	Table grapes
	83,787
	75,121
	79,360

	Total
	1,312,184
	1,171,632
	1,240,000


*= Post Estimates

	WINE PRODUCTION PER GRAPE VARIETY

(‘000 HL)

	
	2004
	2005

	
	January - December

	White grapes
	4,446
	3,840

	Red grapes
	2,522
	2,445

	Total
	6,968
	6,285


Source: SAWIS

	CERTIFIED WINE

(‘000 HL)

	
	2004
	2005
	2006*

	varieties
	Natural Wine
	Fortified wine


	Total
	Natural Wine
	Fortified Wine


	Total
	Natural Wine
	Fortified Wine
	Total

	Red
	628.7
	3.4
	632.1
	753.1
	2.9
	756.0
	890.0
	2.6
	892.6

	White
	921.7
	3.0
	924.7
	945.4
	3.0
	948.4
	970.0
	3.0
	973.0

	Non-Variety
	1,510.6
	6.8
	1,517.4
	1,613.3
	7.5
	1,620.8
	1,730.0
	5.9
	1,735.9

	TOTAL
	3,061
	13.2
	3,074.2
	3,311.8
	13.4
	3,325.2
	3,590.0
	11.5
	3,601.5


*= Post Estimates

Consumption

South Africa’s 2006 domestic consumption of wine is expected to increase by 6.7% to reach 3.8 million HL because of increasing number of wine drinking population.  The wine industry is also accessing the township markets, which are dominated by the black/African communities, who had been beer drinkers than wine because of firstly, promotion strategies for the latter, and secondly, the previous KWV regulation that prevented the local selling of prime wine. The African community accounts to 75.6% of South Africa’s drinking population, totaling 26,795,800 (mid-year population estimates, South Africa, 2005).  South Africa’s drinking age starts at 17 years old, however, for this report, the drinking age is calculated from the age of 20 years, because of the nature of the data used.  

Projections are therefore potential massive increase in wine consumption, which can even triple, if well set promotion strategies are put in place. This will in turn result in annual increases in imported products, as more people acquire different wine tastes.

In 2005, average per capita consumption of wine reached about 13.6 litres. 

	DOMESTIC CONSUMPTION 

IN (‘000 HL)

	
	2004
	2005


	2006#

	Natural Wine*
	3,087
	3,011
	3250

	Fortified Wine
	346
	355
	370

	Sparkling Wine
	77
	84
	80

	Sub-total
	3,510
	3,450
	3,700

	Brandy @ absolute alcohol
	187
	197
	190

	Grand Total
	3,697
	3,647
	3,890


Source: reproduced from SAWIS data

*= Includes wine used in grape-based liquor (HTS 2204) and alcoholic fruit beverages (HTS 2206)

#= Post Estimates

Consumption Subcategory

Average producer income decreased by 4% to reach US $ 416 million /MT in 2005. See table below;

	Total Wine Grape Producers’ Income



	
	2003


	2004


	2005



	
	MT
	US $
	MT
	US $
	MT
	US $

	MILLION

	All varieties
	1.234
	340.75
	1.312
	434.66
	1.172
	416.77


Source: Vinpro

The table below indicates wine prices in three years:

	Average Prices for wine 

(US $/Litre)

	
	2003
	2004
	2005

	All Red varieties (Bulk)
	0.85
	0.85
	0.70

	All White Varieties (Bulk)
	0.39
	0.38
	0.47

	Concentrate/ Sweet must for sweetening
	28.06
	36.30
	38.13

	Rebate wine
	24.68
	30.87
	32.82

	Distilling wine
	13.64
	14.74
	15.47


Trade

 TOTAL WINE

Includes HTS 2204, HTS 2205, and HTS 2202.

South Africa’s 2006 export of all wine products is expected to increase by 5.6% because of increased production of wine grapes.  In 2005, exports of all wine products increased by 4.4% to reach 4.03 million HL and amounting to US $ 6,410 million. This include 3.5 million HL of grape wine, 406 HL of distilling wine, and 0.5 million HL of non- alcoholic juices and concentrates.  The major export destinations were the U.K. (39.1%), the Netherlands (17.4%), Germany (12.6%), and Sweden (6%) for grape wine (HTS 2204& 2206); Congo (26.6%), Ships and Aircrafts (25.9%), and Mozambique (10.3%) for distilling wine (HTS 2205); and Angola (18.2%), Equitorial Guinea (14%), Ghana (9.5%), and Netherlands (5.4%) for non-alcoholic juices and concentrates (HTS 2202). Exports to the U.S. reached 0.2% for grape wine (HTS 2204), 2.5% for distilling wine (HTS 2205), and 2.8% for non-alcoholic juices and concentrates, of the total wine products exported. 
South Africa’s 2006 import of wine is expected to decrease by about 17% because of the improvement in domestic wine production from last year.  Imports of all wine products more than doubled to total 0.241 million HL valued at about US $ 41 million in 2005 because of a lower total wine production.  This include 0.1 million HL of grape wine, 0.003 million HL of distilling wine, and 0.14 million HL of non- alcoholic juices and concentrates. The major importing countries were Argentina (86.7%), France (4.2%), Italy (3.2%), and Portugal (3%) for grape wine (HTS 2204& 2206); Italy (92.2%), U.K (3.6%), Virgin Island (3.6%), and Germany (0.4%) for distilling wine (HTS 2205); and Austria (51%), Malaysia (5.5%), U.A. Emirates (5.5%) and China (5%) for non-alcoholic juices and concentrates (HTS 2202).  Imports from the U.S. reached 0.2% for grape wine (HTS 2204), 0% for distilling wine (HTS 2205), and 2.4% for non-alcoholic juices and concentrates, of the total imported wine products.
The tables below indicate aggregated wine exports and imports:

	South Africa, Republic of
Total Wine

	Time Period
	Jan-Dec
	Units: HL
	Jan-Dec

	Exports for:
	2004
	
	2005

	U.S.
	70,754
	U.S.
	99,150

	Others
	
	Others
	

	U.K.
	971,107
	U.K.
	1,382,844

	Netherlands
	452,209
	Netherlands
	639,831

	Germany
	300,759
	Germany
	454,468

	Sweden
	165,939
	Sweden
	212,110

	Canada
	73,958
	Canada
	134,341

	Denmark
	87,246
	Denmark
	101,903

	Belgium
	76,510
	Belgium
	91,479

	Ireland
	52,124
	Ireland
	61,895

	France
	76,447
	France
	69,799

	N.Zealand
	65,491
	N.Zealand
	43,491

	Total for Others
	2321790
	
	3247820

	Others not Listed
	1,472,040
	
	687,826

	Grand Total
	3864584
	
	4034796


Source: WTA

	South Africa, Republic of
Total Wine

	Time Period
	Jan-Dec
	Units: HL
	Jan-Dec

	Imports for:
	2004
	
	2005

	U.S.
	3,848
	U.S.
	3,503

	Others
	
	Others
	

	Argentina
	154
	Argentina
	88,449

	France
	3,734
	France
	5,766

	Italy
	6,334
	Italy
	9,956

	Portugal
	5,612
	Portugal
	3,357

	Netherlands
	2,447
	Netherlands
	2,599

	Israel
	647
	Israel
	775

	Total for Others
	18928
	
	110902

	Others not Listed
	94,205
	
	126,957

	Grand Total
	116981
	
	241362


Source: WTA

GRAPE WINE

Includes HTS 2204 and Hts 2206

	South Africa, Republic of
Grape Wine (Hts 2204)

	Time Period
	Jan-Dec
	Units: HL
	Jan-Dec

	Exports for:
	2004
	
	2005

	U.S.
	70,069
	U.S.
	97,950

	Others
	
	Others
	

	U.K.
	967,114
	U.K.
	1,372,773

	Netherlands
	450,827
	Netherlands
	611,756

	Germany
	298,850
	Germany
	443,718

	Sweden
	165,939
	Sweden
	212,110

	Canada
	73,759
	Canada
	132,128

	Denmark
	87,246
	Denmark
	101,903

	Belgium
	76,507
	Belgium
	91,474

	Ireland
	52,124
	Ireland
	61,895

	France
	48,253
	France
	50,252

	N.Zealand
	65,491
	N.Zealand
	43,491

	Total for Others
	2,356,179
	
	3,325,886

	Others not Listed
	257,696
	
	290,225

	Grand Total
	2,613,875
	
	3,509,675


	South Africa, Republic of
Grape Wine (Hts 2204)

	Time Period
	Jan-Dec
	Units: HL
	Jan-Dec

	Imports for:
	2004
	
	2005

	U.S.
	173
	U.S.
	179

	Others
	
	Others
	

	Argentina
	154
	Argentina
	88,449

	France
	3,379
	France
	4,310

	Italy
	1,782
	Italy
	3,248

	Portugal
	4,769
	Portugal
	3,091

	Netherlands
	1,414
	Netherlands
	628

	Israel
	168
	Israel
	410

	Total for Others
	11,839
	
	100,315

	Others not Listed
	1,177
	
	1,570

	Grand Total
	13,016
	
	101,885


Source: WTA

Excise Duties and Taxes

	South Africa’s Excise Duties and Taxes for wine and Spirits

	Wine and Cider

US $/litre

	Product
	Date Adjusted

	
	Feb 18, 2004
	Feb 23, 2005
	Feb 15, 2006

	Sparkling Wine
	0.50
	0.62
	0.69

	Natural Wine & wine-based drinks
	0.18
	0.70
	0.24

	Fortified Wine
	0.36
	0.42
	0.43

	Cider
	0.24
	0.27
	0.27

	Spirits 

US $/LAA

	Brandy
	6.99
	7.85
	8.19

	Wine Spirit
	7.14
	8.00
	8.19

	Cane Spirit
	7.14
	8.00
	8.19

	Grain Spirit
	7.14
	8.00
	8.19

	Liqueur
	7.14
	8.00
	8.19

	Value Added Tax (VAT)

	September 30, 1992 – April 06,1993
	10%

	April 07,1993 - 2006
	14%


Stocks

South Africa’s wine industry expects to remain with stock of about 2.9 million HL by end of December 2006. This is a decrease of about 15% from 3.4 million HL in 2004. 

Policy

The South African Wine and Spirit Trust (SAWIT) was formed in 1999 to control US $ 54.60 million worth of reserves that remained after deregulation of KWV after its deregulation as a single-channel wine market following the Marketing Act of 1996. KWV had to transfer the resources in a period of ten years, but has recently settled an agreement in a payment of the remaining US$ 16.32 million two years earlier. SAWIT allocated the resources by funding two main projects, namely; BUSCO and DEVCO. BUSCO Projects focus on research, development and technology transfer; generic export promotion; administration and voluntary surplus removal.  

On the other-hand, DEVCO projects develop at new wine farmers from the previously disadvantaged sector; empowerment of farm workers and farming communities; marketing of wine products, cost of surplus removal of wine, and extra services; and promotion of black Economic Empowerment (BEE) charter. 

Policy Subcategory

Wine marketing in South Africa is controlled under the Liquor Act of 2003 (Act No. 59, 2003), which regulate the National Norms and Standards to maintain economic unity in the industry and provide essential national and minimum standards. Other regulations are under the competition Act, 1998 (Act No. 89 of 1998), The Counterfeit Goods Act, 1997 (Act No. 37 of 1997); The Liquor Product Act, 1989 (Act No. 60 of 1989); The Foodstuffs, Cosmetics and Disinfectant Act, 1972 (Act No. 54 of 1972); and the Customs & Excise Act, 1964 (Act No. 91 of 1964). 

Marketing

Wines of South Africa (WOSA), a non-profit organization responsible for generic promotion of South African wines in the international markets, gained access to markets like Britain, Holland, and Asian countries.  It established offices in London, Switzerland, Germany, Toronto and New York.  In California, South African wine is sold under labels like ‘Cape Indaba’.  Research for generic export promotion is conducted under WOSA’s technical division, BASCAL.  

SECTION II. DEFINITION OF REPORTING TERMS

NATURAL WINE/ GRAPE WINE (HTS 2204)–

Is non-fortified and non-sparkling wine, including perle wine, which is wine, carbonated to the extent that pressure in the container in which it is sold is between 75 and 300 kPa. It also includes grape juice or must and grape juice or must concentrate used in sweetening of such natural wine (HTS 2206). 

REBATE WINE –( HTS 2205)

Is wine prepared for double distillation in a pot still and then, as distillate, maturation for a period of at least three years in oak casks with the capacity of not more than 340 liters.

DISTILLING WINE –(HTS 2205)

Is wine prepared for distillation to spirits intended for use in brandy or other spirits, for fortification of wine or for industrial purposes.

For further information on the wine industry, please visit the following websites:

www.wosa.co.za
www.sawis.co.za
www.platterwineguide.com
www.wine.co.za
www.sawb.co.za
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