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SAGARPA PROPOSES TO CHANGE COUNTRYSIDE SUPPORTS SCHEME

Before the complete implementation of the North America Free Trade Agreement in 2008, the Mexican Secretary of Agriculture, Francisco Mayorga, considered necessary to analyze and to restate way that the agriculture supports are applied.  Because although the supports have grown, the production has not risen in the same magnitude and persists the sensation that the rural sector is depressed. Nevertheless, he affirmed that - in attention to the National Agreement for Agriculture, signed in April of 2003 -, the secretaries of Agriculture and of Economy gave to their homologous of United States a writing application asking to renegotiated NAFTA’s opening of white corn and dry beans. (Sources: El Financiero and La Jornada; 005/09/2006)

GOVERNMENT TO DECIDE SHORTLY ON THE APPLE DUTY ISSUE. 

According to a newspaper report, the Secretariat of Economy (SE) will determine in a short time if they will impose definite compensatory duties to imported Red and Golden Delicious apples from the U.S. which is the position of UNIFRUT (Chihuahua Apple Growers Association) or eliminate duties which is the position of the Northwest Fruit Exporters (NFE) from the U.S.  Since a price agreement negotiation failed, SE established compensatory duties for imported apples from the U.S. in 2002, but NFE filed for a court injuction (Amparo) and a Judge left the 2002 Resolution without effect.  Therefore, SE had to initiate another procedure again to determine the imposition or not of compensatory duties.  According to the report, Mexican producers have pressed the government due to the fact that imported apples have displaced domestic production, arguing that they cannot compete with U.S prices.  On the other hand, NFE argues that Mexican producers have lost share in the domestic market because they have fallen behind in technology.  (Source: Reforma 05/09/2006)      

MEXICAN COTTON PRODUCTION IS EXPECTED TO DECLINE IN 2006

Mexican cotton production is forecast to decrease to 617,000 bales in MY 2006/07, driven by an 11.5 percent reduction in harvested area.  Sluggish demand and a delayed announcement detailing the government support programs are the main reasons for this drop in production.  Cotton consumption for MY 20006/07 is forecast to remain unchanged at 2.0 million bales.  With sluggish demand, cotton imports are also expected to remain unchanged at 1.5 million bales in MY 2006/07.  For further information see MX6037.  (Source: FAS/Mexico; 05/12/2006)

New Tijuana border crossing

In less than two year the Mexican and U.S. governments will build a new border crossing near Tijuana.  The new crossing will be located about one mile east of the present Otay crossing and will be called Otay II.  It will only handle commercial traffic from businesses that already meet U.S. Customs security standards.  The new crossing will speed movement of products at both Otay commercial crossings, saving billions of dollars in time presently wasted by trucks waiting to cross.  (El Financiero, 05/09/06)

Canned-Goods Imports On The Rise

Mexico has reached a record level for imports of canned-goods, US$ 438.4 million, according to Mexico’s Central Bank. Between 1993 and 2005, imports of processed and canned food grew 256%. Frozen vegetable preparations were the fastest growing product in this sector. According to Mexico’s Ministry for the Economy (SE) the imports are mainly form the United States, but a growing percentage is now coming from Spain and Chile. (REFORMA, MAY 08)

“Subsidies Won’t Solve Agricultural Problems”: Secretary Mayorga

Francisco Mayorga, Mexico’s Secretary of Agriculture, commented that although subsidies represent a compensation for market price reductions, they are not a permanent solution and are also restricted by conditions set by the Federal Budget and international trade agreements, such as NAFTA. During a meeting with the National Agricultural Workers Confederation, Secretary Mayorga explained that resources used for subsidies would shift to more efficient tools to improve competitiveness, like promoting investment in new technologies. Several agricultural organizations complained that uncertainty in prices is generating a lot of problems among wheat, barley, coconut, corn, coffee and sorghum growers. In this meeting, Secretary Mayorga confirmed that the GOM has sent a formal request to the United States (and would send one shortly to Canada) for an exclusion of corn and beans from NAFTA obligations in 2008. (LA JORNADA, MAY 09)

Apples’ Commercial Mess: Tariffs And Dispute Panel

Reforma columnist Alberto Aguilar, comments that the GOM is going to issue a resolution regarding the U.S. apple dumping investigations, a problem dating back to 1997. According to the Chihuahua State Apple Growers’ Association (UNIFRUT), Mexico should keep import tariffs on U.S. apples and the GOM should provide assistance to the domestic industry.  About 95% of the Mexican apple production, valued at US$ 130 million, is from Chihuahua. According to Aguilar, the scenario is not trouble-free for the Secretary for the Economy (SE), because if import tariffs are kept in place, U.S. apple growers might promote a dispute resolution panel under WTO, where Mexico has received several unfavorable resolutions in agricultural products. (REFORMA, MAY 09)

Bio-Energy, A Solution Against Pollution

According to Isabel Gomez, president of the “E-Mision Foundation”  (one of the main promoters of Mexico’s Bio-Fuel Promotion Law), the use of bio-fuels will be a very helpful tool to reduce pollution in the environment. The Bio-Fuel Law, yet to be approved by Congress, requires the creation of a new gasoline that should include at least 6% ethanol. This measure by itself could lead to a 25% reduction in CO2 emissions. According to Gomez, there are three projects underway to establish specialized industrial units that generate ethanol or bio-diesel from corn, sugarcane and beets.  Each facility requires a US$ 70 million investment and will be ready in 14 months. (EXCELSIOR, MAY 11) 

New Food Show Announced For Cancun

With over 400 participants from 28 Latin American countries, Mexico’s Secretary of Tourism (SECTUR) announced the first edition of the Latin American Food Show. This exhibition, to be held in September 7-9, 2006, will gather companies that handle fruits and vegetables, meat products, wine and spirits, beverages, seafood, processed foods, candy and snack foods, dairy products, grains, oils and bakery goods from Latin America and targets more than 15,000 potential buyers in the first-class tourist destination. The event is part of a promotion campaign that highlights Cancun’s recovery after last year’s devastation by hurricane Wilma. (EXCELSIOR, MAY 12) 
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.
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We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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To reach us at FAS/Mexico: 





AgMexico@usda.gov, � HYPERLINK "mailto:ATOMexico@usda.gov" ��ATOMexico@usda.gov�, or � HYPERLINK "mailto:ATOMonterrey@usda.gov" ��ATOMonterrey@usda.gov� 
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