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Report Highlights:      
The government of Spain (GOS) has announced a fruit-tree orchard-restructuring program similar to its restructuring-subsidy programs for vineyards and table-grapes, as described in SP6003 and SP5035.  The European Commission (EC) notifies the vineyard-restructuring program to the World Trade Organization (WTO) as a “Green Box” program despite the production-distorting nature associated with the replanting requirements.  It is likely that the EC will do the same with this new production-distorting program, even though it will be years before we see the actual domestic support notification to the WTO.  (LT5SH1)

Includes PSD Changes: No

Includes Trade Matrix: No

Unscheduled Report

Madrid [SP1]

[SP]

Subsidies for the Rejuvenation of Fruit-Tree Orchards

The GOS has announced details of an orchard rejuvenation program favoring production of fruit trees as we alluded to in SP6010.  This time producers of apples (excluding those for cider production), pears, peaches, nectarines, cherries, and plums will benefit from subsidies to improve orchard quality.  Details of the program are outlined in the Royal Decree 358/2006.  

Twelve thousand hectares will eligible for restructuring subsidies between 2006 and 2011.  This amounts to over six percent of total orchard areas for these fruit-tree varieties in 2005.  As much as 15 percent of the removal and replanting costs will be subsidized with payments of up to 11,000 Euros per hectare for apple, pear, cherry, and plum orchards and up to 10,000 Euros per hectare for peach and nectarine orchards.  Additional subsidies of 2,500 Euros per hectare are available for structural investments in apple and pear orchards, and irrigation subsidies of 2,500 to 3,000 Euros per hectare for irrigation installations for previously irrigated orchards.  These amounts are increased by five percent for full-time farmers and orchards located in unfavorable areas, and by 2.5 percent for “young” farmers.

Eligible orchards must be registered and at least 0.5 hectares in size.  They must also meet age conditions (>= 6 years old); density conditions (>= 360 trees per hectare); and not be in a state of abandonment or double-cropped (unless justified for ecological production practices).

Information about Spanish peach, nectarine, cherry, and plum production is available in the 2005 annual report on Spanish stone fruits (GAIN SP6010), and about apple and pear production in the 2005 semi-annual fresh deciduous fruit report (GAIN SP5045).
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