GAIN Report - PA6001
Page 8 of 11 

[image: image1.wmf] 



[image: image2.wmf]PSD Table

Country

Paraguay

Commodity

Oilseed, Soybean

(1000 HA)(1000 MT)

2004

Revised

2005

Estimate

2006

Forecast

UOM

USDA Official [Old]

Post Estimate[New]

USDA Official [Old]

Post Estimate[New]

USDA Official [Old]

Post Estimate[New]

Market Year Begin

03/2005

03/2006

03/2007

MM/YYYY

Area Planted

2000

2000

2000

2000

0

2000

(1000 HA)

Area Harvested

2000

2000

2000

2000

0

2000

(1000 HA)

Beginning Stocks

88

88

88

72

88

65

(1000 MT)

Production

3800

4050

4500

4040

0

4600

(1000 MT)

MY Imports

15

15

15

15

0

0

(1000 MT)

MY Imp. from U.S.

0

0

0

0

0

0

(1000 MT)

MY Imp. from the EC

0

0

0

0

0

0

(1000 MT)

TOTAL SUPPLY

3903

4153

4603

4127

88

4665

(1000 MT)

MY Exports

2600

2759

2850

2800

0

3100

(1000 MT)

MY Exp. to the EC

900

900

0

0

0

0

(1000 MT)

Crush Dom. Consumption

1000

1172

1450

1077

0

1200

(1000 MT)

Food Use Dom. Consump.

0

0

0

0

0

0

(1000 MT)

Feed,Seed,Waste Dm.Cn.

215

150

215

185

0

215

(1000 MT)

TOTAL Dom. Consumption

1215

1322

1665

1262

0

1415

(1000 MT)

Ending Stocks

88

72

88

65

0

150

(1000 MT)

TOTAL DISTRIBUTION

3903

4153

4603

4127

0

4665

(1000 MT)

Calendar Year Imports

0

0

0

0

0

0

(1000 MT)

Calendar Yr Imp. U.S.

0

0

0

0

0

0

(1000 MT)

Calendar Year Exports

0

0

0

0

0

0

(1000 MT)

Calndr Yr Exp. to U.S.

0

0

0

0

0

0

(1000 MT)
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Country

Paraguay

Commodity

Meal, Soybean

(1000 MT)(PERCENT)

2004

Revised

2005

Estimate

2006

Forecast

UOM

USDA Official [Old]

Post Estimate[New]

USDA Official [Old]

Post Estimate[New]

USDA Official [Old]

Post Estimate[New]

Market Year Begin

03/2005

03/2006

03/2007

MM/YYYY

Crush

1000

1172

1450

1077

0

1200

(1000 MT)

Extr. Rate, 999.9999

0.79

0.793515

0.789655

0.789229

0

0.724167

(PERCENT)

Beginning Stocks

18

60

158

75

215

65

(1000 MT)

Production

790

930

1145

850

0

869

(1000 MT)

MY Imports

0

0

0

0

0

0

(1000 MT)

MY Imp. from U.S.

0

0

0

0

0

0

(1000 MT)

MY Imp. from the EC

0

0

0

0

0

0

(1000 MT)

TOTAL SUPPLY

808

990

1303

925

215

934

(1000 MT)

MY Exports

495

835

903

775

0

775

(1000 MT)

MY Exp. to the EC

300

300

0

0

0

0

(1000 MT)

Industrial Dom. Consum

0

0

0

0

0

0

(1000 MT)

Food Use Dom. Consump.

0

0

0

0

0

0

(1000 MT)

Feed Waste Dom. Consum

155

80

185

85

0

85

(1000 MT)

TOTAL Dom. Consumption

155

80

185

85

0

85

(1000 MT)

Ending Stocks

158

75

215

65

0

74

(1000 MT)

TOTAL DISTRIBUTION

808

990

1303

925

0

934

(1000 MT)

Calendar Year Imports

0

0

0

0

0

0

(1000 MT)

Calendar Yr Imp. U.S.

0

0

0

0

0

0

(1000 MT)

Calendar Year Exports

0

0

0

0

0

0

(1000 MT)

Calndr Yr Exp. to U.S.

0

0

0

0

0

0

(1000 MT)
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Country

Paraguay

Commodity

Oil, Soybean

(1000 MT)(PERCENT)

2004

Revised

2005

Estimate

2006

Forecast

UOM

USDA Official [Old]

Post Estimate[New]

USDA Official [Old]

Post Estimate[New]

USDA Official [Old]

Post Estimate[New]

Market Year Begin

03/2005

03/2006

03/2007

MM/YYYY

Crush

1000

1172

1450

1077

0

1200

(1000 MT)

Extr. Rate, 999.9999

0.179

0.179181

0.17931

0.179201

0

0.179167

(PERCENT)

Beginning Stocks

5

120

6

82

6

15

(1000 MT)

Production

179

210

260

193

0

215

(1000 MT)

MY Imports

0

0

0

0

0

0

(1000 MT)

MY Imp. from U.S.

0

0

0

0

0

0

(1000 MT)

MY Imp. from the EC

0

0

0

0

0

0

(1000 MT)

TOTAL SUPPLY

184

330

266

275

6

230

(1000 MT)

MY Exports

128

198

205

205

0

130

(1000 MT)

MY Exp. to the EC

0

0

0

0

0

0

(1000 MT)

Industrial Dom. Consum

0

0

0

0

0

0

(1000 MT)

Food Use Dom. Consump.

50

50

55

55

0

55

(1000 MT)

Feed Waste Dom. Consum

0

0

0

0

0

0

(1000 MT)

TOTAL Dom. Consumption

50

50

55

55

0

55

(1000 MT)

Ending Stocks

6

82

6

15

0

45

(1000 MT)

TOTAL DISTRIBUTION

184

330

266

275

0

230

(1000 MT)

Calendar Year Imports

0

0

0

0

0

0

(1000 MT)

Calendar Yr Imp. U.S.

0

0

0

0

0

0

(1000 MT)

Calendar Year Exports

0

0

0

0

0

0

(1000 MT)

Calndr Yr Exp. to U.S.

0

0

0

0

0

0

(1000 MT)


Required Report - public distribution

Date: 4/5/2006

GAIN Report Number: PA6001

PA6001

Paraguay

Oilseeds and Products

Annual

2006

Approved by:

Bob Hoff[image: image6.wmf]PSD Table

Country

Paraguay

Commodity

Oilseed, Cottonseed

(1000 HA)(1000 MT)(RATIO)

2004

Revised

2005

Estimate

2006

Forecast

UOM

USDA Official [Old]

Post Estimate[New]

USDA Official [Old]

Post Estimate[New]

USDA Official [Old]

Post Estimate[New]

Market Year Begin

03/2005

03/2006

03/2007

MM/YYYY

Area Planted (COTTON)

240

240

220

250

0

0

(1000 HA)

Area Harvested(COTTON)

215

215

250

250

0

240

(1000 HA)

Seed to Lint Ratio

0

0

0

0

0

0

(RATIO)

Beginning Stocks

0

0

0

2

0

2

(1000 MT)

Production

105

105

140

140

0

139

(1000 MT)

MY Imports

0

0

0

0

0

0

(1000 MT)

MY Imp. from U.S.

0

0

0

0

0

0

(1000 MT)

MY Imp. from the EC

0

0

0

0

0

0

(1000 MT)

TOTAL SUPPLY

105

105

140

142

0

141

(1000 MT)

MY Exports

5

3

0

0

0

0

(1000 MT)

MY Exp. to the EC

0

0

0

0

0

0

(1000 MT)

Crush Dom. Consumption

90

90

130

130

0

130

(1000 MT)

Food Use Dom. Consump.

0

0

0

0

0

0

(1000 MT)

Feed,Seed,Waste Dm.Cm.

10

10

10

10

0

10

(1000 MT)

TOTAL Dom. Consumption

100

100

140

140

0

140

(1000 MT)

Ending Stocks

0

2

0

2

0

1

(1000 MT)

TOTAL DISTRIBUTION

105

105

140

142

0

141

(1000 MT)

Calendar Year Imports

0

0

0

0

0

0

(1000 MT)

Calendar Yr Imp. U.S.

0

0

0

0

0

0

(1000 MT)

Calendar Year Exports

0

0

0

0

0

0

(1000 MT)

Calndr Yr Exp. to U.S.

0

0

0

0

0

0

(1000 MT)
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Country

Paraguay

Commodity

Meal, Cottonseed

(1000 MT)(PERCENT)

2004

Revised

2005

Estimate

2006

Forecast

UOM

USDA Official [Old]

Post Estimate[New]

USDA Official [Old]

Post Estimate[New]

USDA Official [Old]

Post Estimate[New]

Market Year Begin

03/2005

03/2006

03/2007

MM/YYYY

Crush

90

90

130

130

0

130

(1000 MT)

Extr. Rate, 999.9999

0.455556

0.455556

0.453846

0.453846

0

0.453846

(PERCENT)

Beginning Stocks

0

0

0

0

0

0

(1000 MT)

Production

41

41

59

59

0

59

(1000 MT)

MY Imports

0

0

0

0

0

0

(1000 MT)

MY Imp. from U.S.

0

0

0

0

0

0

(1000 MT)

MY Imp. from the EC

0

0

0

0

0

0

(1000 MT)

TOTAL SUPPLY

41

41

59

59

0

59

(1000 MT)

MY Exports

20

20

30

30

0

30

(1000 MT)

MY Exp. to the EC

0

0

0

0

0

0

(1000 MT)

Industrial Dom. Consum

0

0

0

0

0

0

(1000 MT)

Food Use Dom. Consump.

0

0

0

0

0

0

(1000 MT)

Feed Waste Dom. Consum

21

21

29

29

0

29

(1000 MT)

TOTAL Dom. Consumption

21

21

29

29

0

29

(1000 MT)

Ending Stocks

0

0

0

0

0

0

(1000 MT)

TOTAL DISTRIBUTION

41

41

59

59

0

59

(1000 MT)

Calendar Year Imports

0

0

0

0

0

0

(1000 MT)

Calendar Yr Imp. U.S.

0

0

0

0

0

0

(1000 MT)

Calendar Year Exports

0

0

0

0

0

0

(1000 MT)

Calndr Yr Exp. to U.S.

0

0

0

0

0

0

(1000 MT)
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Country

Paraguay

Commodity

Oil, Cottonseed

(1000 MT)(PERCENT)

2004

Revised

2005

Estimate

2006

Forecast

UOM

USDA Official [Old]

Post Estimate[New]

USDA Official [Old]

Post Estimate[New]

USDA Official [Old]

Post Estimate[New]

Market Year Begin

03/2005

03/2006

03/2007

MM/YYYY

Crush

90

90

130

130

0

130

(1000 MT)

Extr. Rate, 999.9999

0.166667

0.166667

0.169231

0.169231

0

0.169231

(PERCENT)

Beginning Stocks

0

0

0

0

0

0

(1000 MT)

Production

15

15

22

22

0

22

(1000 MT)

MY Imports

0

0

0

0

0

0

(1000 MT)

MY Imp. from U.S.

0

0

0

0

0

0

(1000 MT)

MY Imp. from the EC

0

0

0

0

0

0

(1000 MT)

TOTAL SUPPLY

15

15

22

22

0

22

(1000 MT)

MY Exports

2

2

2

2

0

2

(1000 MT)

MY Exp. to the EC

0

0

0

0

0

0

(1000 MT)

Industrial Dom. Consum

0

0

0

0

0

0

(1000 MT)

Food Use Dom. Consump.

13

13

20

20

0

20

(1000 MT)

Feed Waste Dom. Consum

0

0

0

0

0

0

(1000 MT)

TOTAL Dom. Consumption

13

13

20

20

0

20

(1000 MT)

Ending Stocks

0

0

0

0

0

0

(1000 MT)

TOTAL DISTRIBUTION

15

15

22

22

0

22

(1000 MT)

Calendar Year Imports

0

0

0

0

0

0

(1000 MT)

Calendar Yr Imp. U.S.

0

0

0

0

0

0

(1000 MT)

Calendar Year Exports

0

0

0

0

0

0

(1000 MT)

Calndr Yr Exp. to U.S.

0

0

0

0

0

0

(1000 MT)


Report Highlights:
Soybean production this year, again, was severely affected by drought.  Post forecasts Marketing Year (MY) 2006/07 soybean production at 4.6 million metric tons (MMT) on 2 million hectares (MHAS).  The current crop (2005/06) is estimated at 4.04 MMT on 2 MHAS.


Includes PSD Changes: Yes

Includes Trade Matrix: No

Annual Report

Buenos Aires [AR1]

[PA]

Table of Contents
3Production


3Soybean


3Cottonseed Production


3Consumption


3Soybean Crush


4Soybean Feed, Seed, and Waste


4Cottonseed


4Trade


4Soybeans


5Soybean Products


5Cottonseed and Products




Production

Soybean

For the third consecutive year, severe drought affected soybean production.  After the past two year’s droughts many producers thought that this would be the year to make another killing in the soybean market, however they were proven wrong, yet again.  

Beginning shortly after planting and into December, dryness affected much of the soybean area.  Many producers were forced to plant soybean varieties that were not optimal for Paraguayan conditions due to a disastrous drought last year that severely affected grow-out of Paraguayan variety seeds.  

Grow-out of Paraguayan RR varieties was affected again this year due to dryness.  Producers will be forced to either plant non-RR Paraguayan varieties, or risk planting Argentine or Brazilian RR varieties.  Since these varieties are not suited to Paraguayan climate, or growing seasons, they may not reach their potential yields if faced with adverse weather conditions.

Post forecasts soybean harvested area in Marketing Year (MY) 2006/2007 will be to 2.0 million hectares (has) for a production of 4.6 million MT.  Forecasted yields are approximately 2.3 MT/HAS, higher than the past 2 years (2.02 MT/HAS), but slightly below the 5-year average.  

Production during MY 2005/2006 was severely affected by drought during planting and further into the season.  Total harvested area was around 2.0 MHAS.  Production is estimated at 4.04 MMT.   The national average yield was 2.02 MMT.  Post reduces MY 2004/05 production estimates to reflect falling yields to 4.04 million MT, down from an original forecast of 5 million MT.

Post estimates MY 2004/05 soybean production at 4.05 MMT.

Cottonseed Production

In Paraguay, cotton planted area for MY06/07 is forecast at approximately 240,000 has (USDA official cotton numbers are due out in June).  Anticipating average yields, and using a lint-to-seed ratio of 1.62, Post forecasts MY06/07 cottonseed production at 139,000 MT.

Post revises MY05/06’s cottonseed production estimate to 140,000 MT based on 87,091 MT of cotton lint production.

Consumption

Soybean Crush

During 2005, the Paraguayan crushing industry accounted for 26.6 percent of domestic soybean consumption.  Unchanged from last year, installed crushing capacity in Paraguay is currently 4,850 MT/day.    

Estimating 300 operational days, total installed capacity is approximately 1.455 MMT.  Post forecasts MY06/07 soybean crush will be 1.2 MMT, below capacity due to tight supply.  Accordingly, soy meal and oil production will be 869,000 and 197,000 MT, respectively. 

The same conditions that affected crushing last year will be important this year.  First, lower production means decreased available supply, and possible competition between exporters and crushers.  Additionally, an increased presence of ‘green’ soybeans means that oils processed from those beans will have a greenish tint.  In order to overcome this, crushers will either have to perform additional processing to remove the green tint (at an increased cost, of course), or, they will have to carefully mix the beans to reduce the concentration of green beans and to ensure the typical golden colored oil.  The latter solution assumes there will be an adequate supply of ‘normal’ beans to offset the ‘green’ ones.  

In MY2005/06, total domestic consumption by the crushing industry totaled 1.077 MMT, according to the Paraguayan Chamber of Grain and Oilseed Exporters (CAPECO). Post reduces its MY 05/06-crush estimate to 1.077 million MT, down slightly from MY04/05.  This translates into soy meal and oil production of 850,000 and 193,000 MT, respectively.

Based on information obtained from the Paraguayan Chamber of Grain and Oilseed Exporters (CAPECO), FAS Buenos Aires revises its MY04/05 crush estimate to 1.172 million MT.  Soy meal and oil production is also revised to 930,000 and 210,000 MT, respectively.

Soybean Feed, Seed, and Waste

Industry estimates seed use is between 70 - 80 kilograms/ha.  Post forecasts soybean MY06/07 feed, seed, and waste domestic consumption at 215,000 MT.  Feed, seed, and waste for MY05/06 and MY04/05 are adjusted accordingly, calculating 70 kilograms/ha plus additional for waste.

Most industry sources concur that 8 – 10 percent of soy meal is consumed domestically, mainly as animal feed.  Post forecasts MY05/06 soybean meal feed, seed, and waste consumption at 85,000 MT.  

Soybean oil is usually mixed with other types of oils to produce cooking oils and margarines for the domestic market.  Posts forecasts MY06/07 soybean oil food use consumption at 55,000 MT.  Accordingly, Post estimates MY05/06 soybean oil food use to be 55,000 MT and soybean oil food use for MY04/05 is revised to 50,000 MT.

Cottonseed

Cottonseed crushing conditions have not changed over the past year.  Total installed cottonseed crush capacity is approximately 4,000 MT/day.  However, actual crushing is not near capacity and is not forecast to expand in the next year.  Most cottonseed oil is used in the production of edible, mixed oils for the domestic market.

Post forecasts MY06/07 cottonseed crush at 130,000 MT for production of cottonseed meal and oil of 59,000 and 22,000 MT, respectively.

Trade

Soybeans

Post forecasts MY06/07 unprocessed soybean exports up from previous years to 3.1 MMT.  The cause for this increase can be attributed to a forecasted increased demand from the Argentine crushing industry.  As crushing capacity in Argentina increases to more than domestic soybean production, it is expected crushers will increase imports from ‘up-river’ suppliers, such as Bolivia, Brazil, and Paraguay.

For the same reasons listed above, Post estimates MY05/06 exports up, slightly, from the previous year to 2.8 MMT.

Soybean exports from March 1, 2005 – February 28, 2006 totaled 2.759 MMT, according to CAPECO.  Over 80 percent of exports (2.46 MMT) were via barge down the Rio de la Plata into Argentina and Uruguay.  The rest of exports were by land through Brazil (276,150 MT) or train to Brazil (22,674 MT).  Post revises its MY2004/05 estimate to reflect this information.

Soybean Products

Industry estimates, approximately 90 percent of soybean meal and 50 percent of soybean oil is exported.  Major destinations for soybean meal include Uruguay, Brazil, and Peru.  Uruguay is the most important market for soybean oil exports.

FAS Buenos Aires forecasts MY06/07 soybean meal and oil will follow the pattern of the past two years with regard to destinations and trade share.

FAS Buenos Aires forecasts MY06/07 soybean meal exports at 775,000 MT.  Major destinations will be Uruguay, Brazil, and Peru.  Soybean oil exports during MY05/06 are forecast at 130,000 MT.  

Export estimates for MY05/06 are revised to 775,000 MT for soybean meal.  Soybean oil estimate for MY05/06 is 205,000 MT.

Data from CAPECO show soybean meal exports from March 1, 2005 through February 28, 2006 were 835,000 MT (includes meals and flakes).  Of this quantity, over 72 percent (606,543 MT) was shipped through the Rio de la Plata towards Uruguay and Argentina.  The additional quantity was sent to the internal Brazilian market (228,852 MT).  Post revises MY2004/05 exports to reflect this data. 

Soybean oil export data from CAPECO shows that from March 1, 2005 through February 28, 2006, 197,975 MT of soybean oil was shipped out of Paraguay.  The total was shipped through the Rio de la Plata.  Post revises MY2004/05 exports to reflect this data.

Cottonseed and Products

According to official statistics, from March 1, 2004 through February 28, 2005, Paraguay exported 2,412 MT of unprocessed cottonseed to Brazil, down significantly from the previous year’s exports of 17,681 MT to Brazil (March 2003 –February 2004).  

Due to forecasted increases in Paraguay’s cotton crop for MY05/06, Post forecasts MY05/06 cottonseed exports at 10,000 MT.

Likewise, cottonseed exports during MY04/05 are revised down to 3,000 MT, due to decreased production.
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