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Report Highlights:
The Secretariat of Economy (SE) announced in the Diario Oficial (Federal Register), on March 15, 2006, that Mexico will re-examine the data from the initial white rice antidumping investigation, and will solicit new information as necessary.  There will be a public hearing on October 19, 2006 to discuss the findings of the review.  In the interim the current compensatory duties will not be repealed, though importers are eligible to apply for refunds if the WTO finds in favor of U.S. exporters.

Includes PSD Changes: No

Includes Trade Matrix: No

Unscheduled Report

Mexico [MX1]

[MX]

Introduction:  This report summarizes an announcement published in Mexico’s “Diario Oficial” (Federal Register) on March 15, 2006.

Disclaimer:  This summary is based on a cursory review of the subject announcement and therefore should not, under any circumstances, be viewed as a definitive reading of the regulation in question, or of its implications for U.S. agricultural export trade interests.  In the event of a discrepancy or discrepancies between this summary and the complete regulation or announcement as published in Spanish, the latter shall prevail.

Title: Resolution to initiate the review on the antidumping investigation on imports of long grain white rice, merchandise currently classified in tariff number 1006.30.01 of the General Tariff Law on Imports and Exports originating in the United States of America regardless of the country of origin, and on basis of the conclusions and recommendations from the special group and the Appellate Body and Dispute Settlement Body of the World Trade Organization. 

FAS/Mexico’s Executive Summary:  On March 15, 2006, the Mexican Secretariat of Economy (SE) announced in the Diario Oficial (Federal Register), that in compliance with WTO rules, it is going re-examine the data from the initial U.S. white rice antidumping investigation, and solicit more information from affected parties as necessary.  

Mexico imposed antidumping duties on U.S. white long grain rice in June 2002.  The United States appealed this finding in the WTO, and identified numerous apparent violations of Mexico’s obligations under the Agreement on Implementation of Article VI of the General Agreement on Tariffs and Trade 1994 (Antidumping Agreement), the Agreement on Subsidies and Countervailing Measures (SCM Agreement), and the General Agreement on Tariffs and Trade 1994 (GATT 1994).  These violations relate to various procedures and methodologies Mexican authorities used in the rice investigation.  In particular, the WTO proceeding addressed issues such as Mexico’s choice of data used in the investigation, its methodology for determining whether the Mexican industries were injured by reason of dumped imports, its failure to terminate the investigation when it found that no dumping or injury occurred, its calculations of the dumping duty rates applied to U.S. exports to Mexico, and its non-transparent determinations. The WTO issued its preliminary finding in favor of the United States and notified Mexico of this decision in March 2005.  Mexico’s Secretariat of Economy submitted an appeal on July 20, 2005 to the WTO’s ratification of its preliminary ruling on June 6, 2005.  On November 29, 2005, the Appellate Body notified Mexico that it would uphold the WTO’s final ruling.  Mexico then had two options, either accept the WTO’s final ruling and remove the compensatory duties, or notify the WTO that they will submit new or updated data to the original claim in hopes of a favorable ruling from the WTO.   
In compliance with the announcement, parties with an interest in the case may obtain the official form for the investigation at:

International Trade Practices Unit, Insurgentes Sur 1940, ground floor, Colonia Florida, Postal Code 01030, Mexico, D.F.

From Monday through Friday and from 09:00 am to 14:00 pm, or the form may be obtained at: www.economia.gob.mx 

FAS Comment:  At this point it is not clear whether the Government of Mexico believes that new or revised information on this case will lead to a reversal of the WTO ruling, or if they are responding to pressure from the rice growers to continue pursuing this action.  In either event, this tactic allows Mexico to continue applying the current compensatory duties for at least six more months.  

According to the Secretariat of Economy, should the WTO, after reviewing the new submission of data by Mexico, rule in favor U.S. rice exporters, the duties paid on imports of U.S. rice from March 16, 2006, and up until the date that the final ruling is promulgated, will be refunded to the importers.   However, experience with similar indemnification schemes would signal that the process for importers will likely be characterized by complicated paperwork and long delays.  The fact that the executive wing of the Mexican government will be in transition during that time may further delay the reimbursements of duties paid.  

Compensatory duties on U.S. white rice imports are as follows:

A. For imports from Farmers Rice Milling Company and Riceland Foods, Inc.: 0 (zero) percent. 

B. For the imports from The Rice Company: 3.93 percent.

C. All other companies from the United States exporting white rice to Mexico: 10.18 percent   

Important Dates
1. Publication Date: March 15, 2006

2. Effective Date: March 16, 2006 

3. Public Hearing Date at SE:  October 19, 2006

For More Information:

AgMexico@usda.gov

Fax: 011-52-55-5080-2532

Internet Connections

FAS Mexico Web Site:  We are available at http://www.fas-la.com/mexico or visit our headquarter's home page at http://www.fas.usda.gov for a complete selection of FAS' worldwide agricultural reporting.

Useful Mexican Web Sites:  Mexico's equivalent of the Department of Agriculture (SAGARPA) can be found at www.sagarpa.gob.mx and Mexico's equivalent of the Department of Commerce (SE) can be found at: www.economia.gob.mx These web sites are mentioned for the readers' convenience but USDA does NOT in any way endorse, guarantee the accuracy of, or necessarily concur with the information contained on the mentioned sites.
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