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This Week in Canadian Agriculture is a weekly review of Canadian agricultural industry developments of interest to the U.S. agricultural community.  The issues summarized in this report cover a wide range of subject matter obtained from Canadian press reports, government press releases, and host country agricultural officials and representatives.

Disclaimer: Any press report summaries in this report are included to bring U.S. readership closer to the pulse of Canadian developments in agriculture.  In no way do the views and opinions of these sources reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.

FOURTH CANADIAN CASE OF BSE CONFIRMED:  On January 23, 2006 the Canadian Food Inspection Agency (CFIA) confirmed bovine spongiform encephalopathy (BSE) in an approximately 6 year-old cross-bred cow born and raised in Alberta.   CFIA officials said the finding was not unexpected and was identified through Canada’s national surveillance program, which focuses on the testing of cattle that are at the highest risk of being infected with BSE.    It’s Canada’s fourth case of BSE since the initial finding in May 2003 in Alberta.   In addition, the U.S. animal that tested positive for BSE in December 2003 also came from Alberta.  According to the CFIA, no part of the animal entered the human food or animal feed systems and the geographic location and age of the animal are consistent with the three domestic cases previously detected.  CFIA officials said that the probable source is contaminated feed.  On the same day, Agriculture Secretary Mike Johanns announced that he had spoken with Canadian Agriculture Minister Andy Mitchell and that the U.S. anticipated no change in the status of beef or live cattle imports from Canada.  

BIRTH HERD TESTS NEGATIVE:  The Canadian Food Inspection Agency (CFIA) has tested 25 cattle from the affected animal’s birth farm that is involved in the latest confirmed BSE case. This group included 24 cattle born on the birth farm 12 months before or after the affected animal and a recent calf of the affected animal.  According to the CFIA, its officials are tracing the whereabouts and disposition of other animals of interest and its feed investigation is progressing at the farm, retail and manufacturing levels.

LATEST BSE CASE PROOF THAT SURVEILLANCE PROGRAM WORKS SAY CATTLEMEN:  Stan Eby, President of THE Canadian Cattlemen’s Association (CCA) said that the case of BSE detected this week in Canada was proof that the surveiilance program for the disease works.  "With our active surveillance program we knew we would find a few more cases, so this should not come as any shock to our open markets”, Eby said.    According to the CCA, Canadian cattle producers presented over 57,000 animals for testing in 2005, well above the 30,000 animal target.  Eby added that countries that have reopened to Canadian beef and live cattle have done so recognizing that a few additional cases of BSE would likely be diagnosed and this latest case should not affect access to those markets.

SOUTH KOREA REPORTEDLY DELAYS ACCEPTANCE OF CANADIAN BEEF:  According to press reports, Japan’s agriculture minister Shoichi Nakagawa said that the latest case of BSE in Canada posed no problem because Japan imports only beef from Canadian cattle aged up to 20 months.  However, it was rumored that, as a result of the BSE finding, that South Korea officials had decided to delay a working group meeting with Canadian meat inspection officials to discuss resuming Canadian beef imports to that Asian country.

DEBATE RAGES OVER CORN DUTY DRAWBACK PROVISIONS; CORN PRODUCERS USE SCARE TACTIC:  A vigorous debate is being raged over the eligibility of Canadian hog producers to claim a duty drawback on U.S. corn that is imported to feed Canadian hogs that are subsequently exported live to the United States.  Since December 15, 2005, Canada has imposed provisional anti-dumping and countervail duties on imports of unprocessed U.S. corn (see CA5085 for details).  Under Canadian law, importers are eligible to file a claim for a drawback (refund) of duties paid when the imported goods are further processed and subsequently exported from Canada (subject to certain NAFTA origin qualifications).  Recently, the Canadian Corn Producers (CPC), the petitioner of the current trade case against U.S. corn, expressed doubt as to the eligibility of Canadian livestock producers under the provision and warned that they risk significant monetary penalties if the duty drawback provisions are used inappropriately.  However, the CPC scare tactic prompted the Canadian Pork Council to issue a statement clarifying its interpretation of duty drawback provisions.  A spokesperson for the Canadian Border Services Agency (CBSA), the federal department responsible for the administration of duty drawback provisions, told the Office of Agricultural Affairs that while drawback provisions are not normally utilized for agricultural imports, no economic sector is excluded from applying for a refund.  However, the CBSA notes that it makes determinations of eligibility on a case-by-case basis and that applicants must act on good faith and have mechanisms in place (i.e., sufficient records) to prove that a given amount of dutiable U.S. corn was imported for further processing (i.e., fed to a live hog) and that the hog was exported and not used in Canada for any other purpose.

AG MINISTER LOSES SEAT IN ELECTION:  Andy Mitchell, Member of Parliament for the riding of Parry Sound-Muskoka in Ontario and Canada’s Minister of Agriculture and Agri-Food, was narrowly defeated in Canada’s general election on January 23rd.  Mr. Mitchell lost by a mere 21 votes to Conservative candidate Tony Clement, a former Health Minister in Ontario’s provincial government.  The slim victory resulted in an automatic judicial recount of the votes.  The final results upheld the defeat of Mr. Mitchell and increased Mr. Clement’s win to 29 votes.  This is the second election in a row in which the current Minister of Agriculture has been defeated.  In the 2004 election, Conservative candidate, Diane Finley defeated former Minister of Agriculture, Bob Speller.  Mr. Speller attempted to regain his sit in this general election, but was once again defeated by Ms. Finley.
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Visit our headquarters’ home page at http://www.fas.usda.gov for a complete listing of FAS’ worldwide agricultural reporting.
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VISIT OUR WEBSITE:  The FAS/Ottawa website is now accessible through the U.S. Embassy homepage.  To view the website, log onto http://www.usembassycanada.gov; click on Embassy Ottawa offices, then Foreign Agricultural Service.  The FAS/Ottawa office can be reached via e-mail at: agottawa@usda.gov
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