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BIRD FLU DETECTED, CONTAINED IN CHIAPAS 

The Agriculture Secretariat announced on Thursday January 5, 2006, that a benign strain of avian flu was found and contained in the state of Chiapas in a routine check of poultry farms.  The identified strain poses no risk to humans. (Source: El Universal; 01/06/2006)

RURAL ORGANIZATION CALLS FOR NAFTA REVISION

The National Front of Rural Organizations stated, in a document called Preliminary Farmers Alternative, that the passive exercise of voting to achieve Mexico’s transition is not sufficient; it is necessary to fight for a government committed to social progress and the development of a participative democracy.  The document will be given to Andres Manuel Lopez-Obrador, presidential candidate of the Democratic Revolution Party (PRD).  The document calls for the review, or renegotiation, of the NAFTA agricultural chapters.  (Source: La Jornada; 01/05/2006)
CONTRADICTIONS OF A SLUGGISH ECONOMY 

Note:  The following is taken from an editorial published in El Universal

When Vicente Fox won the presidency in 2000, after 70 years of one-party rule, expectations soared. The president-elect promised a 7 percent annual growth rate, and people began to equate democratic change with economic well being.  Instead of 7 percent annual growth during his presidency, Fox may not achieve more than that during the whole of his six-year administration.  Industrial growth has dropped dramatically in the past year, showing a slowdown of about 24 percent.  Agriculture, contrarily, has shown more dynamism, although mainly in the so-called "agro-industrial" sector.  This refers to high tech, capital-intensive agriculture, and not the plots of beans and maize that one sees throughout the Mexican countryside.  The service sector continues to grow and push the economy forward, especially the domestic market.  But the worrisome dependence on foreign investment, oil production and the income it generates (up slightly in 2004 over 2003), and remittances only seems to grow.  On the one hand, official spokesmen tend to praise this growth in federal income.  But the reality is that those figures basically show that the nation’s growth does not come from within, but from without.  This means that growth and expansion of our economy does not seem to depend on its own capacity to generate business, investment, savings, and jobs. Rather, it depends on factors from outside the nation’s economy: investments originating overseas, oil prices, and the large number of Mexicans working in the United States.  In this context, the effect that growth has on such things as employment is crucial.  The Mexican economy needs to generate over a million new jobs annually in order to satisfy the yearly demand, plus reduce the strain produced by the historic lag in this area.  Last year, however, only about 750,000 jobs were created, and more than half of them (about 60 percent) were temporary jobs, with no benefits included.  In addition, the so-called informal sector of the economy grew exponentially.  Because of its nature, it is difficult to calculate the effect the informal economy has on the formal economy.  The finance secretary has suggested that it represents about 30 percent of the total economic output of the country.  Just taking into account that 40,000 street vendors work inside the Mexico City subway system gives an idea of the magnitude of the informal economy.  Furthermore, the informal economy is problematic because millions of people doing all kinds of work make up this sector.  Therefore, when the official statistics come out and Mexico is trumpeted as having a lower unemployment rate than, say, the United States, it is clear that there is difference in how this statistic is reached. By lumping together the sum total of migrant workers and the street vendors of the informal sector, it is obvious that we are speaking of millions of beleaguered individuals who do not fit easily into any statistical category.  When speaking of poverty, we are confronted with an additional problem.   As of the early 1990s, Mexico included in its poverty statistics a new category: the extreme poor, who were even worse off than the poor.  Hence, today we can say, with international approval, that while in 2000 Mexico had a population that was 53 percent poor and 24 percent extremely poor, today those figures have improved to 47 percent poor and 17 percent extremely poor.  Before we begin to celebrate the improvement, however, a word of caution is necessary here.  We are talking about 77 percent of the total population as poor, in whatever sense, in 2000, and 64 percent in 2005.  The 13 percent improvement is significant, but it only means we need to develop strategies that have a more profound impact in a shorter period of time.  We have growth and economic stability, but not enough attention is being given to solving internal issues, especially those pertaining to employment and improving the income distribution in Mexico. (Source: El Universal Editorial; 01/05/2005)
No Compensatory Fees On U.S. Pork-Legs 

Mexico’s Ministry for the Economy concluded the anti-dumping investigation against pork-legs (front, hindquarters, and their trimmings) imported from the United States, and decided “not to impose compensatory fees, due to lack of evidence that imports… damage domestic production”. This resolution is definitive and was published this week in the Official Diary of the Federation (Mexico’s Federal Register).

Julian Aguilera, president of the Mexican Pork Producers Confederation and other pork industry leaders met with the Secretary of Agriculture and the Secretary for the Economy to express their disapproval of the decision.  They claim political pressure and procedural inaccuracies raise suspicion of the investigation.  Since NAFTA, U.S. pork-leg imports have risen from 28,000 MT in 1995 to 284,000 MT in 2004. (Source:  El Financiero DEC. 22)

20,000 MT Of Turkey Consumed DURING Holidays 

According to the Mexican Ministry of Agriculture, over 20 thousand metric tons of turkey meat were consumed in Mexico during the holiday season. This amount is equivalent to the whole of 2005 national production –24,000 MT–, out of which 58% is produced in the states of Sonora, Chihuahua and Yucatan.  The Ministry indicated that a significant amount of turkey meat came from imports, mainly from the United States and Chile. (Source:  Milenio, Dec. 22)
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.
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We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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