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Soriana TO reach 193 stores 

This week supermarket chain Soriana will open three more stores, two in the state of Coahuila and one in Cancun.  These openings come after last week’s four store openings, bringing the chain to a total of 193 stores throughout Mexico. Soriana, a Montery-based firm, operates three store formats; Hipermercado, Mercado Soriana, and City Club.  Each store represents an investment of $80 to $130 million pesos.  Pedro Mejia, Soriana director of Strategic Planning, stated that the hurricane devastation in Cancun “delayed the opening of the Cancun store for two weeks, but we’re ready to go now.” (EL NORTE, NOV. 25)

Bi-national corridor created in Sonora

A U.S.-Mexico business corridor from the port city of Guaymas, in the Mexican state of Sonora, to Tucson, Arizona, could materialize in two years.  Jose Iberri, director of the Guaymas Port Authority (GPA), and recently appointed president of the Latin America chapter of the American Association of Port Authorities (AAPA), explained that several maritime companies have shown interest in investing in Guaymas.  “We’re expecting changes in 2006, and we’ll be ready to put the Container Terminal out to tender.  In the first stage we expect to handle from 300,000 to 500,000 containers per year… we want to take advantage of the Long Beach and Los Angeles ports’ saturation,” he said. (BIZNEWS, NOV. 27)

United States Wins WTO Challenge Against Mexican Rice Duties aND TRADE LAWS
This past week the World Trade Organization Appellate Body announced its decision to ratify their previous ruling of June 6, 2005, against the antidumping duties that Mexico applies to long grain white rice from the United States.  Rob Portman, U.S. Trade Representative, said the WTO decision is good news since Mexico is an important and growing market for U.S. rice.  In 2004 Mexico imported approximately $183 million dollars of rice from the United States.  According to a report from the U.S. Trade Representative, the Appellate Body upheld the panel’s findings that Mexico improperly based its injury analysis on outdated information, and failed to examine half of the injury data it collected.  The Appellate Body also agreed that Mexico improperly applied its antidumping measure to two U.S. exporters that were not dumping.  In addition, the Appellate Body agreed that Mexico improperly applied an adverse "facts available" margin to a U.S. exporter that had no shipments during the period of investigation, and that Mexico improperly applied "facts available" margins to U.S. exporters and producers that it did not investigate.  Furthermore, the Appellate Body also upheld the panel’s findings that several provisions of Mexico's antidumping and countervailing duty law are inconsistent with the WTO Antidumping Agreement, and the WTO Agreement on Subsidies and Countervailing Measures.  (Source: El Financiero, 11/30/05)
SECRETARIAT OF ECONOMY NOT TO REVOKE TARIFFS ON RICE

The Secretary of the Economy (SE) declared that Mexico will not revoke anti-dumping duties on rice imported from the United States, but will still comply with the ruling of the WTO Appellate Body.  Alenjandro Gomez Strozzi, Under Secretary of Regulations, Foreign Investment, and International Commercial Practices, stated that up until now the Government of Mexico has not received the ruling of the WTO.  Despite the fact that the ruling has already been announced, he declared that SE will, “review certain parts of the investigation that they indicate to us.”  Strozzi went on to state that Mexico will take an autonomous decision based on the results of the investigation.   (Source:  El Universal; 12/1/05)   

MEXICO’S GDP TO INCREASE BY THE END OF  2005

Eduardo Sojo, head of the Office of Public Policy for the Fox administration, recently declared that by the end of 2005, Mexican economic growth will exceed central bank estimates, which are set between 2.75-3.25 percent.  Sojo also emphasized that despite the upcoming election, the economy is fundamentally stable and will not be impacted by the outcome of the election.  (Source: Excelsior; 11/28/2005)

Droughts in Mexico generate serious crop losses 

Members of the National Farmers Council (CNC) of Mexico expressed concern regarding the current drought that has generated losses of more than half a million metric tons of beans, the equivalent of 50% of total output.  The drought, the worst in 25 years, has also caused losses to the corn, sorghum, sesame, and watermelon crops.  These losses will impact more than two million hectares of farmland in the states of Chihuahua, Zacatecas, Durango, Coahuila, and San Luis Potosi. Growers warned that this situation threatens Mexico’s food self-sufficiency, and demanded that the federal government develop an emergency plan to solve this problem. (DIARIO MONITOR, NOV. 28)

Doubtful debtors complicate trade 

One of the principal problems faced by fruit and vegetable growers in Mexico is the long delay in receiving payments from buyers.  Luis Cruz, of the Mexican office of the Fruit and Vegetable Dispute Resolution Corporation, stated that in a recent study carried out in Mexico, 54 percent of credit sales to supermarkets and wholesale markets involve serious collection problems, with delays of up to 120 days.  The study, carried out among 300 businesses (117 growers, 117 retailers and 66 buyers) also revealed that eight out of 10 sales involve some kind of credit, and in 60 percent of the cases, companies refuse to provide sufficient information in order to determine their credit capacity, thus generating more uncertainty. (REFORMA, NOV. 29)

Environmental organizations demand border closing  

Environmental organizations Teyeliz, Defenders of Wildlife, Comarino, and Greenpeace, demanded that the Mexican Ministry of Environment (SEMARNAT) close Mexico’s borders to the importation of all exotic varieties of birds in order to prevent the entrance of avian influenza, as well as to crack-down on illegal trafficking and smuggling.  Juan Carlos Cantu, of Defenders of Wildlife, explained that even though Mexico’s borders are closed to countries where the “bird-flu” has been detected, the only way to prevent the disease from entering Mexico is to close the borders completely. (LA PRENSA, DEC. 01)

U.S. potatoes confiscated in Baja California Sur 

Alfredo Bermudez, Ministry of Agriculture (SAGARPA) delegate to the Mexican state of Baja California Sur, reported today that approximately 3.6 metric tons of U.S. potatoes have been seized in various inspections in the state.  These seizures were done in accordance with the current prohibition on the commercialization of U.S. potatoes beyond the 26-kilometer border strip.  (EL SOL DE MEXICO, DEC. 02)

Ethanol, an option for the sugar industry 

Due to international sugar price fluctuations, Manuel Enriquez, vice-president of the National Chamber for the Sugar & Alcohol Industries, stated that the sugar industry should consider alternative production options.  One attractive option that he cited is ethanol, of which current output is roughly 60 million liters, a mere fraction of the domestic demand of 600 million liters.  However, Enriquez warned that considerable investment would be required to install the necessary production and refinement plants.  For example, it costs around US $10 million to build a standard sugar refinery to produce ethanol. (EL FINANCIERO, DEC. 02)

Healthy eating is big business in Mexico
The Mexican market for health foods and dietary supplements is a $180 million business that is growing 20% annually. Companies like Grupo Bimbo, Danone, Kellogg’s and Lala have taken note of the healthy trend by adding low calorie and low carbohydrate products to their portfolios and by promoting balanced eating and exercise in their marketing strategies.  Unilever has also answered the call by selling calorie free chocolates and food supplements that promise weight loss if accompanied with a good diet and exercise regime. Sabritas has invested $40 million in the development and promotion of healthy snacks.  The strategy appears to be paying off as these products account for 10% percent of the company’s total income so far this year; their goal is for these healthy alternatives to become 30% of their total earnings within a few short years.  (El Financiero, 12/1/05)
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.
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We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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