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Mexican Congress approves 2006 budget
After a lengthy debate that went early into the next day, the Mexican Chamber of Deputies (Lower House) approved the federal government’s budget for 2006. The total sum of the budget is $1,973 billion pesos (US$182 billion), expenditures of which are concentrated in critical areas like health, education, law enforcement, and agriculture.  Rural programs received funding beyond the original proposal.  For example, federal programs designed to enhance the competitiveness of pineapple and milk production received $320 million pesos (US$30 million) instead of the $110 million pesos (US$10 million) requested in the beginning. (OVACIONES, NOV. 15)

Turkey imports allowed 

Starting November 23, border residents and Mexicans living in the United States, coming into Mexico by land will be permitted to bring up to three whole turkeys.  The only restriction is that the label on the turkeys should indicate that the product is not brought from quarantined areas. Matamoros Customs administrator, Miguel Rodriguez, explained that the measure will be in effect only during the Thanksgiving-Christmas period.  Rodriguez also explained that SENASICA is working on a similar program to allow for U.S. chicken to be brought into Mexico without using a distributor during the upcoming holidays. (EL NORTE, NOV. 15).

Reynosa seeks another border crossing 

State legislators from the Mexican state of Tamaulipas suggested this week that the State government request federal funds for the construction of a new border crossing point.  This suggestion comes after the federal government restricted the Reynosa-Pharr Bridge to commercial traffic only.  Many local businessmen believe the other area crossing points (many of which are under constant repair) cannot sufficiently handle the additional traffic, especially during the Christmas holidays.  (EL MAÑANA DE MATAMOROS, NOV. 09)

“Wilma” doubles citrus prices 

Damages by hurricane “Wilma” to Florida citrus groves have caused citrus prices in Mexico to double in the past year.  As a result, citrus growers in the State of Nuevo Leon are increasing shipments of grapefruit and tangerines to the United States.  Raymundo Treviño, of the Nuevo Leon Citrus Packagers Association, commented, “Export value will increase.  To give you an idea of this, the un-harvested grapefruit price was $800 to $1,200 pesos per metric ton last year, and currently is between $1,500 and $2,000 pesos.”  Oranges are not expected to do as well as tangerines and grapefruit because of fumigation procedures that affect quality.  Another factor in the current price increase is the 50% reduction of output, mainly due to tree fatigue.  In order to ensure better prices for growers, Mexican citrus growers are considering shifting to a sophisticated futures and options price determination system, instead of the current supply-demand scheme.  In the citrus market, 15% of the output is sold to juice-making companies, and the other 85% goes to the fresh market.  (EL NORTE, NOV. 08).
MEXICO NEGOTIATES TO EXPORT MORE SUGAR TO THE U.S.

According to the Mexican Secretary of Agriculture, Francisco Mayorga, Mexico is negotiating with the United States to export an additional 100,000 metric tons of sugar in order to cover the export deficit from Central American countries, like Guatemala, that were affected by the late hurricanes and are unable to fill their sugar quota.  Mexico already has a 250,000 MT quota of sugar to be exported to the U.S. under the NAFTA agreement. (Source: Excelsior, Financiero 11/17/05, Financiero 11/18/05)   

THIRD-QUARTER GDP UP 3.3 PERCENT 

The economy grew at its fastest pace in three quarters in the July-to-September period, spurred by a surge in bank lending to consumers.  The economy expanded 3.3 percent in the quarter, more than the 3.2 percent median forecast from 18 analysts in a Bloomberg survey, a government report showed.  The growth rate was higher than the 3.1 percent rate in the second quarter and 2.4 percent rate in the first quarter.  Consumer demand is rising as interest rates decline and banks boost lending, helping offset a slump in manufacturing exports to the United States, said economists such as Bertrand Delgado of IDEA Global Inc. in New York.  A strengthening currency and growing competition from Chinese companies have cut into Mexican manufacturers' market share in the United States.  "The domestic economy is growing strongly in consumption and housing, which have become the engines of growth and are compensating for other areas of the economy," said Hector Rangel, chairman of the Mexican unit of Banco Bilboa Vizcaya Argentaria SA.  Lending to consumers grew at a 45 percent clip in the second quarter, the most recent data the government released.  Credit may keep surging as the central bank, taking advantage of slowing inflation, reduces the benchmark-lending rate. The central bank has cut the overnight lending rate to 9 percent from a 29-month high of 9.75 percent in August. (Source: El Universal; 11/17/2005)
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.
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We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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To reach us at FAS/Mexico: 





AgMexico@usda.gov, � HYPERLINK "mailto:ATOMexico@usda.gov" ��ATOMexico@usda.gov�, or � HYPERLINK "mailto:ATOMonterrey@usda.gov" ��ATOMonterrey@usda.gov� 
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