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This Week in Canadian Agriculture is a weekly review of Canadian agricultural industry developments of interest to the U.S. agricultural community.  The issues summarized in this report cover a wide range of subject matter obtained from Canadian press reports, government press releases, and host country agricultural officials and representatives.

Disclaimer: Any press report summaries in this report are included to bring U.S. readership closer to the pulse of Canadian developments in agriculture.  In no way do the views and opinions of these sources reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.

CITT FINDS EVIDENCE OF DUMPING AND SUBSIDIZING BY U.S. CORN:  In its preliminary ruling earlier this week, the Canadian International Trade Tribunal (CITT) found that there was evidence of dumping and subsidizing of unprocessed grain corn by the United States, which is hurting Canadian corn producers.  The CITT did not find evidence that the dumping and subsidizing of processed grain corn caused injury to Canada’s corn industry. The CITT defined unprocessed grain corn as including whole kernel grain corn and grain corn that has been milled to a limited degree, such as the milled grain corn, regardless of its physical form, preserving all the constituent parts of whole kernel grain corn and is chemically identical to whole kernel grain corn.  Processed grain corn was defined by the CITT as corn that results from dry milling operations that separate or remove constituent parts of the whole kernel grain corn, such as the bran layer, germ, and endosperm. It is now up to Canada Border Services Agency (CBSA) to determine whether or not to implement duties and at what level.  The Canadian Corn Producers (CCP), the group who initiated the investigation, was encouraged by the findings of the CITT.  The CCP is confident that the CBSA will make a favorable determination of dumping and subsidization, resulting in the imposition of provisional duties on U.S. unprocessed corn imports.  The CCP was disappointed by the CITT’s ruling regarding processed corn.  The group is concerned about the possibility that processed corn imports could increase in the future as means of circumventing any anti-dumping and countervailing duties.  The CCP is seeking to have any duties put on U.S. corn import applied retroactively to the maximum extent permitted by law.  The CBSA’s ruling is expected on December 15, 2005.

LIVESTOCK COALITION OPPOSES TRADE CASE AGAINST U.S. CORN: The Animal Industry Corn Users (AICU), a coalition comprised of the Canadian Cattlemen's Association, Canadian Pork Council, and Animal Nutrition Association of Canada, oppose the decision to continue anti-dumping and countervailing duty investigations against U.S. corn.  According to farms.com™, the group is urging the Canadian government to abandon the idea of imposing provisional duties.  Kathleen Sullivan, General Manager of the Animal Nutrition Association of Canada said that the facts do not support continuing the investigation.   U.S. subsidies do not increase corn imports; in fact, corn imports are declining. We are not dealing with increased imports. Imports are taking the blame. The evidence, over many years, is that U.S. corn imports are residual and complementary to Canadian production."

CANADA AND JAPAN TO STUDY FREE TRADE AGREEMENT:  According to the Globe and Mail, Canadian government officials said that Canada and Japan are moving closer to free trade talks and are ready to sign an economic co-operation deal and launch a joint study that could lead to formal free trade negotiations.  Canada’s International Trade Minister Jim Peterson reportedly told the Globe and Mail that "work is well under way" for a framework deal and study.   Observers say that a study could take a year to complete.  Post Comment:  Japan is Canada’s third largest trading partner after the United States and China.  In 2004, total bilateral merchandise trade between Canada and Japan reached $16.8 billion.  Japan held a trade balance of more than $5.6 billion in the non-food sectors while Canada held a $2.2 billion balance in fish and farm trade during 2004 due mostly to Canadian exports of pork, canola seed, and cereal grains to the Asian country.  Japan’s continued restrictions on imports of Canadian beef related to BSE issues will likely be a major stumbling block to full support for a free trade deal from the Canadian farm sector.  In the three years prior to the Japanese ban on Canadian beef, it was the third most important export market for Canadian beef averaging more than $50 million per year.

MAJOR PORK PROCESSOR PARTNERS WITH TWO HOG PRODUCTION COMPANIES TO EXPAND WESTERN CANADIAN HOG SLAUGHTER:  Quebec based pork processor Olymel has announced that a new $200 million hog processing plant capable of processing 2.25 million hogs per year will be built in Winnipeg, Manitoba.  Construction is scheduled to start in the spring of 2006 and be completed by January 2008.  Olymel will partner with Hytek Ltd. and Big Sky Farms Inc., both state-of-the-art hog production enterprises.  The venture will be called OlyWest.  Last year Olymel, one of Canada’s largest pork processors, purchased the former Fletcher’s Red Deer Alberta pork production facility (see CA4070).  That plant’s current capacity is about 2.25 million head per year and is being expanded to an estimated 4.5 million hogs per year.  Olymel sells almost half of its pork products in the export market.  The Red Deer plant exports primarily to the U.S., Japan, Mexico, and Australia.   Post Comment:  Western Canadian hog farmers are thrilled with the recent developments in the hog processing industry saying it will bring greater stability and reduced reliance on live hog exports to the United States by encouraging increased domestic hog feeding and processing.
LAKESIDE WORKERS ACCEPT DEAL:  Workers at the Tyson Foods’ Lakeside cattle processing plant in Brooks, Alberta voted 56% in favor of accepting a labor deal that will include a wage increase and the recognition of a union for the first time in the plant's history. A local unit of the United Food and Commercial Workers will represent employees. The contract lasts until 2009.  The strike slowed production at one of Canada’s largest beef processing plants for more than three weeks.

POTATO CROP DOWN SHARPLY:  According to Statistics Canada, this year’s potato production, estimated at 4.3 million metric tons, was 18% below the 2004 level.  A number of factors contributed to the decrease. The area planted was estimated to be down 8% to 161 200 hectares while area harvested was down 10% to 153 800 hectares reflecting heavy rains in the spring and fall, and dry conditions in the summer in many areas that reduced yield potential.  The average yield fell 8% to 27.85 MT/hectare from 2004.  Every province experienced a decline. Decreased contracts for processing potatoes and poor prices in 2004 resulted in area being cut back in 2005.
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VISIT OUR WEBSITE:  The FAS/Ottawa website is now accessible through the U.S. Embassy homepage.  To view the website, log onto http://www.usembassycanada.gov; click on Embassy Ottawa offices, then Foreign Agricultural Service.  The FAS/Ottawa office can be reached via e-mail at: agottawa@usda.gov
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