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NAFTA & NEOLIBERALISM – DEATH OF THE MEXICAN COUNTRYSIDE

According to one agricultural group in Mexico, economic indicators in the agricultural sector have been negative for Mexico for the past 21 years under the neoliberal model, including during the 11 years of implementation of the NAFTA agreement. Victor Suarez, Director of the National Association of Companies Selling Countryside Produce (ANEC), and also a Congressman, said that for the past 21 years agricultural GDP has increased 1.22 percent annually in comparison to the 2.29 percent increase in domestic GDP and, in the past 11 years of NAFTA implementation the increase was 1.81 percent for agricultural GDP against the domestic figure of 3.14 percent.  Suarez remarked that during the 11 years of the NAFTA tenure, 2 million rural jobs were lost, increasing migration to the United States. Moreover, agricultural imports from NAFTA partners were a drain on foreign currency and jobs.  Suarez, one of the leaders of “The Farmland Can’t Stand Anymore” political group (“El Campo No Aguanta Mas”), also stated that among the challenges is to successfully resist the complete NAFTA market opening on January 1, 2008, including the exclusion of white corn and dry edible beans from this process. (Source: El Financiero; 09/13/2005.)
MEXICO and CHINA strengthen ties with seven joint agreements

Mexican President Vicente Fox, and his Chinese counterpart, Hu Jintao, signed seven bilateral agreements, focused primarily in reducing Mexico’s commercial deficit with China, which last year totaled more than $13 billion, a staggering amount considering trade between the two countries is around $15 billion. Of the seven agreements, three are related to agriculture: one on plant health cooperation and two trade protocols; one for Mexican table-grape exports and another for Chinese pear imports.

(Source: EFE; 09/12/2005)

Standard NOT BEING interpreted CORRECTLY

Companies authorized by the Ministry of Environment and Natural Resources (SEMARNAT) to carry out heat treatment of Wood Packaging Material (WPM’s), are wrongfully interpreting Mexican Official Norm 144-SEMARNAT-2004 (NOM144), making customers believe the treatment must be done every time wood packaging material is used in international trade, or that the treatment is valid for only 15 days. This has caused SEMARNAT personnel to carry out a series of informational sessions to answer questions and comments that international trade representatives have made in the last days.  In accordance with a change in NOM144 published on September 15, authorities will take no action on un-marked or un-treated wood packaging materials until February 1st, 2006.  (Source: El Siglo de Torreon 09/15/2005, Diario Oficial 09/15/2005)

Mexico demands rich countries to “open” their markets

Mexican President Vicente Fox requested last Wednesday, at the United Nations’ “Financing for Development” meeting, that rich countries allow access to agricultural products from least-developed countries. “If the developed countries open their markets to agricultural and manufactured products from the developing countries, we’ve got one of the best instruments to reduce poverty” he said. In this forum, where President Luiz da Silva from Brazil and Argentina’s Nestor Kirchner were also expected to give a speech, Fox expressed his hope that trade negotiations “achieve tangible results.”  (Source: Reuters; 9/14/2005)

Mexico sets a 50,000 cattle head tariff-free import quota

Mexico is expecting to import up to 50,000 head of tariff-free cattle to cover both the increase in cattle sent to the U.S. and current restrictions on the importation of cattle from the U.S. due to BSE. Adalberto Gonzalez, from the Ministry of Economy, stated that “due to U.S. cattle import restrictions, combined with a high U.S. demand for Mexican cattle, which are free of the ‘mad-cow’ disease”, a request was made to eliminate the import tariff. Mexico is importing between 150,000 and 180,000 head, mostly from Nicaragua (tariff-free), Australia and New Zealand (both with a 15% tariff).  (Source: Reuters, 9/14/2005)
SIGNIFICANT INCREASE IN THE SORGHUM PRODUCTION

Sorghum producers in the state of Morelos will harvest a record 220 thousand metric tons of sorghum in November.  This is an increase of 50 thousand metric tons over 2004.  The increased production comes mainly as a result of timely rains during planting and growing seasons.  Estimated price will be around US$ 122 per metric ton.  In addition to the excellent rainfall, government support for capital investments has raised productivity. (Source: AMEPA, www.amepa.org; 09/3/2005)
SANITARY AGREEMENTS REACHED BETWEEN MEXICO AND THE U.S.

According to a local newspaper, the Mexican and the U.S. Governments have reached sanitary agreements in the poultry sector in an effort to expedite trade so that in 2008 poultry producers in Mexico are ready for the complete opening of the market.  Javier Trujillo, Director of the National Service for Health, Food Safety and Agriculture Quality, from the Secretariat of Agriculture, explained that as of October 4, poultry meat produced in California, Connecticut, Delaware, Maryland, Missouri, New Jersey, North Carolina, Pennsylvania and Texas would be able to be exported to Mexico for retail purposes.  Mexico had maintained the border closed to products from these states due to risks related to avian influenza.  On the other hand, officials from the Poultry Producers Association indicated the U.S. promised that the recognition of Mexican zones free of Exotic Newcastles Disease will also be expedited.  (Source: El Financiero;09/12/05)
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.
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We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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To reach us at FAS/Mexico: 





AgMexico@usda.gov, � HYPERLINK "mailto:ATOMexico@usda.gov" ��ATOMexico@usda.gov�, or � HYPERLINK "mailto:ATOMonterrey@usda.gov" ��ATOMonterrey@usda.gov� 
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