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Report Highlights:
On August 16, 2005 the Secretariat of Economy published a unilateral Tariff Rate Quota (TRQ) of 700,000 MT for soybean meal (H.T.2304.00.01).  Imports under the TRQ will have zero duty.  The objective of this measure is to open imports of soybean meal (SBM) up to competition from other non-NAFTA countries.
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Includes Trade Matrix: No

Unscheduled Report

Mexico [MX1]

[MX]

Introduction:  This report summarizes an announcement on a soybean meal TRQ published in Mexico’s “Diario Oficial” (Federal Register) on August 16, 2005.

Disclaimer:  This summary is based on a cursory review of the subject announcement and therefore should not, under any circumstances, be viewed as a definitive reading of the regulation in question, or of its implications for U.S. agricultural export trade interests.  In the event of a discrepancy or discrepancies between this summary and the complete regulation or announcement as published in Spanish, the latter shall prevail.

FAS/Mexico’s Executive Summary:  The Secretariat of Economy (SE) published on August 16, 2005, in the Diario Oficial (Federal Register), a unilateral 2005 TRQ for all countries, (including the United States) for 700,000 MT of imported soybean meal (SBM) (H.T.2304.00.01) with zero import duty.   This TRQ will be valid until December 31, 2005.  The SE will assign the TRQ by direct allocation through an administrative procedure that is specified in the announcement (see details below).   

According to the announcement, there is a need to allow the possibility of imports of SBM from other countries in order to face price increase situations that can arise and to assure that livestock industry has alternative sourcing options.  The announcement also states that Mexico’s Commission of Foreign Trade, whose mission is to discuss trade measures and whose membership is comprised of several Mexican ministries as well as the private sector, has ruled favorably on this decision.

Following are the TRQ details and the administrative procedures on allocation as contained in the Diario Oficial announcement:

	Tariff Number
	Description
	2005 TRQ

(Tons)

	2304.00.01
	Soybean oilcake and other solid residues resulting from the extraction of soybean oil, even milled or in the form of pellets
	700,000


Administrative Procedure

	Applicants
	Allocation Criteria
	Reception of Applications
	Expiration

Date

	Individuals or entities of the livestock sector and animal feed manufacturers that use this input in their productive processes.
	Unilateral quota will be assigned to import with the established TRQ of the soybean oilcake and other solid residues resulting from the extraction of soybean oil, even milled or in the form of pellets, considering the consumption that the applicants present through an outside auditor’s report.

The amount per applicant will be equivalent to two times the monthly average consumption of the audited period presented by the outside auditor.

The allocation of the unilateral quota will be until using up the available amount.
	For 2005 applications will be accepted until August 31, 2005.

For the following years applications will be accepted starting the first business day of the third week of April up to August 31, of each year.
	December 31 of each year.


 FAS Analysis:   
Mexico is opening its market in response to tight U.S. supplies and high prices registered in MY 2003/04.  During this period U.S. SBM and soybean prices increased considerably, however U.S. SBM remained the only viable alternative given its zero duty under NAFTA (vs. duties of 18 percent for Brazil and 14.4 percent for Argentina)– a situation of great concern to the Mexican livestock industry, which subsequently petitioned the GOM to create a TRQ for SBM from all countries in order to maintain its competitiveness in such future situations  (See MX4129).  

The GOM’s creation of such a TRQ is not a violation of NAFTA.  Over the last few years, Mexico has also created TRQs for non-NAFTA countries for dry beans and poultry products.  SE officials have consistently maintained that the reason for this TRQ is to provide the best SBM prices to its livestock industry so that it may remain competitive.  Although the GOM realizes that MY 2003/04 was an anomaly in terms of U.S. soybean production, it is implementing this TRQ so that it will have a mechanism in place in the event that there are tight U.S. supplies and high prices in the future.  According to SE officials and industry sources, it is unlikely that this 2005 TRQ would be used by the Mexican importers, as U.S. soybean meal prices have been moderate and affordable in recent months.

Important Dates:

Publication Date: August 16, 2005

Effective Date: August 17, 2005.

For More Information:

AgMexico@usda.gov

Fax: 011-52-55-5080-2776

Internet Connections

FAS Mexico Web Site:  We are available at http://www.fas-la.com/mexico or visit our headquarter's home page at http://www.fas.usda.gov for a complete selection of FAS' worldwide agricultural reporting.

Useful Mexican Web Sites:  Mexico's equivalent of the Department of Agriculture (SAGARPA) can be found at www.sagarpa.gob.mx and Mexico's equivalent of the Department of Commerce (SE) can be found at www.economia.gob.mx  These web sites are mentioned for the readers' convenience but USDA does NOT in any way endorse, guarantee the accuracy of, or necessarily concur with the information contained on the mentioned sites.
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