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This Week in Canadian Agriculture is a weekly review of Canadian agricultural industry developments of interest to the U.S. agricultural community.  The issues summarized in this report cover a wide range of subject matter obtained from Canadian press reports, government press releases, and host country agricultural officials and representatives.

Disclaimer: Any press report summaries in this report are included to bring U.S. readership closer to the pulse of Canadian developments in agriculture.  In no way do the views and opinions of these sources reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.

CATTLEMEN MORE VOCAL OVER BORDER BAN; CARGILL INCREASES PROCESSING PRESENCE: A Canadian Cattlemen’s Association (CCA) official has warned that Canada will accelerate the expansion of its meat processing capacity because it can no longer wait for the US-Canadian border to re-open to live Canadian cattle.  John Masswohl, director of international relations for the CCA, which represents 90,000 Canadian beef producers, told the Financial Times that his members had "had enough" of waiting for the issue to be resolved.  He said Canada is pressing ahead with its own slaughtering capacity. "We can add the value in Canada and ship the beef ourselves," said Masswohl.  His comments followed last week’s announcement by Winnipeg’s Cargill Ltd., a subsidiary of Cargill Inc., that it had agreed to purchase the beef processing operations and related assets of Better Beef Ltd. of Guelph, Ontario. Better Beef Ltd. is one of the leading beef processors in Canada with distribution capability to serve North America and beyond.  Better Beef boasts that it is located in the heart of Ontario cattle country and that over 185 million people live within a two-day (truck) drive of its Ontario plant.  The company also operates a full time sales office in Tokyo.  The new owner, Cargill Ltd., employs 6,000 across all its Canadian operations, the largest being the high-capacity beef plant at High River, Alberta.   During 2004, total slaughter increased to 4.4 million head as players in the Canadian packing industry, big and small, began making the structural adjustments and investment necessary to expand cattle slaughter and beef marketing strategies due to the uncertainty of market access to the United States.   The federal government formally announced a Livestock Industry Strategy to reposition the livestock industry on Sept. 10, 2004 (see CA4064).  Canadian cattle slaughter for 2005 is forecast at about 4.8 million head and is projected to exceed 5.0 million head by the end of 2006, almost one-third higher than before the BSE-related U.S. border closure to Canadian live cattle.

CANADA TAKES ACTION ON BYRD AMENDMENT:  Canada’s International Trade Minister, Jim Peterson announced that the GOC, in collaboration with several Canadian stakeholders, has launched a challenge against the Byrd Amendment in the U.S. Court of International Trade.  “We believe that the application of the Byrd Amendment to Canada is inconsistent with the specific provisions of U.S. law implementing NAFTA,” said Peterson.  On May 1, Canada implemented a 15% surtax on imports of live swine, cigarettes, oysters and certain specialty fish from the United States (see also CA5023).  Under the "Continued Dumping and Subsidy Offset Act of 2000" (the Byrd Amendment), anti-dumping and countervailing duties are disbursed to the U.S. producers who supported the trade remedy actions.  Canada alleges that Byrd disbursements have the effect of subsidizing U.S. producers and encouraging more U.S. trade remedy actions.  Together with other countries, Canada successfully challenged the Byrd amendment in the World Trade Organization (WTO).  In November 2004, the WTO granted Canada final retaliation authorization. Brazil, Chile, India, Japan, Korea, Mexico and the European Union also received retaliation authorization. 

DROUGHT “DOWN UNDER” MIGHT BENEFIT CANADIAN BEEF AND GRAIN EXPORTS:  Canadian beef and grain exporters believe they may benefit from the drought gripping Australia.  In an article in the Globe and Mail, Canadian beef and grain industry representatives described how Australia’s drought-reduced supplies might impact its ability to serve its export customers allowing Canadian exporters to capture more of the market.  Canadian beef exporters see Australian supply problems as a good reason for Asian countries to lift their BSE-related import bans on Canadian beef.  Ted Haney, president of the Canada Beef Export Federation, told the newspaper that the development will provide increased economic incentive for regulators in key Asian markets to re-establish trade in Canadian beef.  In grains, the Canadian Wheat Board (CWB) reportedly sees opportunities in China for barley and in Italy for durum wheat if Australia has problems delivering product.  A CWB spokesperson claimed the CWB already has a sizeable share of the Chinese barley market (312,381 MT, worth $50 million in 2003/04).  Canada is the world’s No. 1 exporter of durum wheat and competes with Australia in the Italian market, the top export destination for Canadian durum worth $141 million in 2003/04.  "If they (Australia) have problems, it's an advantage for us," said Rick Steinke, director of market analysis at the CWB.  As for canola, Dave Hickling, vice-president of canola utilization at the Canola Council of Canada, told the Globe and Mail that the Australian drought will help somewhat but that current world supplies of canola are high.
SASKATCHEWAN COURT OF APPEAL OVERTURNS GRAIN FARMERS CONVICTIONS:  The Saskatchewan Court of Appeal overturned the convictions against 22 grain farmers who hauled their grain across the Canada/US. border without Canadian Wheat Board (CWB) export licenses in 1996 and were subsequently fined for doing so.  Six of the convictions were quashed outright, while a new trial was ordered for the remaining sixteen.  Rather than being charged under the Canadian Wheat Board Act, the farmers were convicted under the Canadian Customs Act for failing to provide documents to customs officials and for driving away as their trucks were being seized.  The Appeal Court ruled that the officials were in error for demanding the Canadian Wheat Board export licenses because under the Customs Act, the licenses are not required.  In the case of the six who had their convictions quashed, the court found that they offered customs officials other documentation, but it was refused.  For the other 16, the court found that they had the other documentation, but it was not clear whether it was offered to officials.  Farmers in western Canada have long expressed their frustration with the CWB Act, which stipulates farmers must have a license issued by the board before they can export grain.  Many farmers feel that the law gives the wheat board an unfair monopoly on grain marketing, and farmers should be able to sell their own wheat to take advantage of higher prices in the United States.  The convicted farmers expressed both gratification and frustration on the Appeals Court ruling.  It was gratifying to have at least six of the convictions tossed, but the frustration comes for the remaining sixteen who have to endure another trial.  Despite the ruling, the CWB stated that its export monopoly was still intact and was quick to point out that nothing has changed in terms of exporting grain from Canada.   The CWB has stated that ruling was a technical victory for the Board. 

STOCKS OF GRAIN REACH HIGH LEVELS:  According to Statistics Canada, total stocks of grains and oilseeds have reached levels well above the 10-year averages.  Total stocks, which include on-farm and industrial stocks, of all major grains and oilseeds were higher than last year’s levels.  The only exception was flaxseed stocks, which hit a record low, dropping nearly 30% from last year.  Total stocks of durum wheat, barley, oats, canola and dry peas all increased to amounts above their 10-year averages.  Wheat excluding durum stocks were above last year’s levels, but below their 10-year average.  Several factors have contributed to higher stock levels.  The overall poorer quality of most crops, including a greater than average volume of wheat and barley that graded as feed, together with the larger production of feed grains harvested in the fall of 2004, have pushed stock levels up.  The decline of flaxseed stocks has been attributed to one of the lowest harvests in recent history.  The tighter supply of flaxseed has resulted in higher prices.  Many producers are taking advantage of the higher prices, which in turn further diminishes the on-farm stocks of flaxseed.
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Visit our headquarters’ home page at http://www.fas.usda.gov for a complete listing of FAS’ worldwide agricultural reporting.

Recent Reports from FAS/Ottawa: 

	Report Number
	Title of Report
	Date



	CA5027
	This Week in Canadian Agriculture, Issue 14
	4/15/2005

	CA5025
	This Week in Canadian Agriculture, Issue 13
	4/8/2005

	CA5024
	C$1 Billion Farm-Aid Package
	3/31/2005

	CA5023
	This Week in Canadian Agriculture, Issue 12
	4/1/2005


VISIT OUR WEBSITE:  The FAS/Ottawa website is now accessible through the U.S. Embassy homepage.  To view the website, log onto http://www.usembassycanada.gov; click on Embassy Ottawa offices, then Foreign Agricultural Service.  The FAS/Ottawa office can be reached via e-mail at: agottawa@usda.gov
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