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Welcome to Hot Bites from India, a weekly summary of issues of interest to the U.S. agricultural community.  The report includes information that has been garnered during travel within India, reported in the local media, or offered by host country officials and agricultural analysts.  Press articles are included in this report.  Significant issues will be expanded upon in subsequent reports from this office.

DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.

GEAC REJECTS THREE MONSANTO Bt COTTON HYBRIDS IN ANDHRA PRADESH (AP)

Relying on data and reports received from twenty farmer’s organizations and from the AP state government regarding the reportedly poor performance of three Bt cotton hybrids (Mech 12 Bt, Mech 162 Bt, and Mech 184 Bt), the Genetic Engineering Approval Committee (GEAC) on May 3, 2005, disallowed their commercial cultivation in the state.  The GEAC also disallowed commercial cultivation of Mech 12 Bt in south India on reports of its poor performance over the past three years.  However, the GEAC approved four new Bt cotton hybrids for commercial cultivation in south India, including Andhra Pradesh.  These four hybrids are MRC-6322 Bt and MRC 6918 Bt of Mahyco, and RCH 20 Bt and RCH 368 Bt of Rasi Seeds.  For central India, the GEAC approved five new Bt cotton hybrids for commercial cultivation, namely RCH 144 Bt and RCH 118 Bt of Rasi Seeds, Ankur 681 and Ankur 09 of Ankur Seeds, and MRC-6301 Bt of Mahyco.  (Source: Financial Express, 05/04/05)

Post Comments:  According to official sources, this denial is based on the reportedly poor performance of these specific Bt hybrids under AP’s conditions.  Despite this denial, the state’s farmers still have access to five Bt cotton hybrids.  Editorials in other papers question the practicability of preventing these hybrids from being smuggled into the state, citing the past experience of unauthorized cultivation of Bt cotton in Gujarat and a few other states.      
RETAIL BUZZ DRAWS WAL-MART CHIEF TO INDIA

The possibility of India opening up its retail sector to foreign direct investment (FDI) has attracted Wal-Mart International's interest.  The president of Wal-Mart International plans to visit India on May 12, 2005.  He is scheduled to meet senior government officials, including representatives from the Ministries of Finance and Commerce.  A number of European retail chains are also keen to set up shop in India.  While Metro of Germany is engaged in the Cash & Carry business in Karnataka, Marks & Spencer is operating through the franchising route.  The government is still grappling with concerns over the FDI’s impact on small retailers.  (Source: Economic Times, 05/04/05)

AD VALOREM EQUIVALENT PLAGUES WTO AGRICULTURAL TALKS 

An agreement on the methodology for estimating ad valorem equivalents for non-ad valorem tariffs still eludes the WTO Committee on Agriculture.  G-20, the group of developing countries, continues to lock horns with the European Union, the United States, and Switzerland on this issue.  According to the Indian Commerce Ministry, the G-20 has been insisting on a tight methodology for converting non-ad valorem tariffs into ad valorem equivalents, in order to ensure that there are no manipulations in the calculations.  “A loose method of conversion could give countries with non-ad valorem tariffs room for bringing about lower tariff cuts than countries with ad valorem tariffs,” an official said.  (Source: Financial Express, 05/03/05)

INDIA PROPOSES A TWO-PRONGED PLAN FOR WTO FARM TALKS

India has put forward a two-pronged strategy to resolve the tariff formula difficulties in WTO agriculture negotiations.  This proposal aims to ensure greater market access for farmers of developing countries to the markets of the developed countries.  According to this proposal, (1) all member countries of the WTO  - both developed and developing – should convert all specific duty tariff lines into ad valorem equivalents, and then bind these tariffs in ad valorem tariffs after conversion; (2) regardless of the formula or methodology that is finally adopted for the conversion, the maximum agricultural tariffs should not exceed 100 percent at the end of the Doha Round.  (Source: Business Line, 05/06/05)

Post Comment: The full text of the Indian proposal is available at: http://commerce.nic.in/pr_release.htm
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WE ARE ON THE NET
We are available at www.usembassy.state.gov/posts/in1/wwwh43.html or visit our headquarter’s home page at www.fas.usda.gov for a complete selection of FAS worldwide agricultural reporting.

FAS/NEWDELHI EMAIL
To reach FAS/New Delhi, email us at Agnewdelhi@usda.gov.
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