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This Week in Canadian Agriculture is a weekly review of Canadian agricultural industry developments of interest to the U.S. agricultural community.  The issues summarized in this report cover a wide range of subject matter obtained from Canadian press reports, government press releases, and host country agricultural officials and representatives.

Disclaimer: Any press report summaries in this report are included to bring U.S. readership closer to the pulse of Canadian developments in agriculture.  In no way do the views and opinions of these sources reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.

PRIME MINISTER SAYS U.S. MEAT PACKERS WILL PAY OVER LONG-TERM FOR BORDER CLOSURE TO CANADIAN CATTLE:  During a forum to deliver a statement on the country’s new foreign policy vision, Canadian Prime Minister Paul Martin, said that American meat packers will pay a long-term price for policies that keep the U.S. border closed to live Canadian cattle.  He said that the loss of access to the U.S. is forcing Canadian packers to become stronger competitors in the global market by increasing their slaughter capacity.  He said they would be less dependent on U.S. packing plants once the border re-opens. "The net result of that is we will have the capacity once the border opens up to export substantially into the United States.  U.S. processors (will) suddenly realize that in fact what has happened has not been in their interest."   Agriculture and Agri-Food Canada data show that Canadian federally inspected cattle slaughter increased more than 26% last year with further increases anticipated for 2005.

PARLIAMENTARY OPPOSITION MEMBERS SEEK FORMAL INTERVENER STATUS IN MONTANA COURT CASE:  Four members of the federal Conservatives, Canada’s official opposition party, have announced their intention to file for intervener status in the Montana court case related to the border reopening to Canadian live cattle.  Last month, days before USDA’s rule on BSE minimal risk regions was to go into effect and allow imports of certain Canadian cattle, a Montana judge granted a temporary injunction to R-Calf USA suspending the border opening.  Belinda Stronach, the opposition trade critic, charged that Liberal government erred when it sought — and was denied — amicus (friend of the court) status.   Defending the GOC’s action, Agriculture Minister Andy Mitchell issued a press release defending the government’s decision on an amicus brief and stated that the GOC followed advice from its legal council and expert U.S. litigators to determine the most effective way to represent Canada's concerns.  Mitchell said he understands that it is a very difficult and frustrating time for Canadian producers, their families and their communities. He assured all Canadians that the Government of Canada, in cooperation with the provinces and the industry, is doing everything possible to expedite the reopening of the U.S. border.  Estimates of the financial cost to the Canadian cattle industry, since the May 2003 closing of the U.S. border to Canadian live cattle, exceed C$7.0 billion.
GOC SAYS INQUIRY WARRANTED IN POTATO ANTI-DUMPING CASE EXPIRY, A FAMILIAR STORY OVER THE PAST 20 YEARS:  Unless renewed, Canada’s anti-dumping orders expire after five years and late last week the Canadian Border Services Agency, instead of allowing the anti-dumping duty on imports of U.S. fresh potatoes into the province of British Columbia  (excluding imports during the period from May 1 to July 31 each year) to lapse, has determined that the expiry of the duty order would likely result in the continuation or resumption of dumping of the goods.  As a result of the CBSA action, the Canadian International Trade Tribunal (CITT), under Canadian trade law, must now conduct an inquiry into the expiry of the order.  The CITT must rule by September 12, 2005 whether to renew the dumping order or let it expire.  Comment:  Canada has imposed an anti-dumping duty on imports of U.S. fresh potatoes into the province of British Columbia since 1984.  The finding has been renewed every five years since that time.  Over the same period, U.S./Canada potato and potato product trade has increased heavily in Canada’s favor, to more than $0.5 billion in 2004, yet Canada continues to impose anti-dumping duties and trade limiting package size restrictions on U.S. potato exports.   
P.E.I. POTATO GROWERS MULL ACREAGE BUYBACK:  Faced with surplus stocks and depressed prices, Prince Edward Island potato growers are considering an acreage rollback scheme similar to United Potato Growers of America’s acreage buy-out program.   Up to 250 P.E.I. growers attended a recent meeting where the P.E.I. Potato Marketing Board outlined the United plan to stabilize the U.S. potato market via acreage reduction measures (see www.unitedpotatousa.com).  P.E.I. growers believe that voluntarily controlling the supply of potatoes planted for seed, table use and processing could strengthen potato prices. With the details to be worked out, P.E.I. growers are expected to vote on an acreage reduction program proposal soon.  The industry has had difficulty returning to profitability following an outbreak of Potato Wart (October 2000) and drought (2001) that resulted in a loss of both domestic and international markets.  During those years, growers in other regions of Canada captured traditional P.E.I. markets and the province is wrestling with overproduction that is driving down the value of the crop.   

CAFTA JOINS GLOBAL ALLIANCE FOR LIBERALIZED TRADE:  The Canadian Agri-Food Trade Alliance (CAFTA) recently announced it has joined with 37 other organizations from 15 different countries to form the Global Alliance for Liberalized Trade in Food and Agriculture.  The Global Alliance has members from all sectors of the agriculture and food industry, including farmers, processors, retailers, food services and consumers.  The Alliance supports last year’s framework reached at the World Trade Organization (WTO) negotiations and is calling for WTO members to reach a comprehensive agreement on agriculture for the 6th WTO Ministerial meeting in Hong Kong in December.  CAFTA and the other members in the Global Alliance will work together throughout the WTO negotiations to keep the call for liberalization in the front of the minds of governments, policy makers and negotiators, at home and the around the world.  CAFTA members account for over 80% of Canada’s agriculture and food exports and more than 60% of farm cash receipts, with the Canadian Canola Growers, the Canadian Cattlemen’s Association, the Grain Growers of Canada and Agricore United as some of its members.

CWB PRESENTS ITS ARGUMENT AT WTO:  The chair of the Canadian Wheat Board (CWB), one CWB director and one CWB staff member traveled to Geneva this week to continue working to uphold Canadian farmers’ right to choose and use the marketing systems that suit them best. The CWB is planning to impress on WTO members that it should be up to western Canadian farmers, not WTO members, to decide amongst themselves what marketing system they want.   The CWB argues that its single-desk authority is not trade distorting. Under the agreed-upon July framework, the government guarantees of CWB payments and borrowings have been targeted for elimination, and the future use of monopoly powers will be further negotiated.  According to the CWB, Canadian farmers are already giving up a lot and further concessions from Canada are not required.  In addition, the CWB is arguing it would be unwise for WTO members to shut the door to the possibilities and benefits that a single-desk marketing structure can achieve for farmers, not only in Canada, but elsewhere.

STATS CANADA RELEASES SEEDING INTENTIONS:  According to Statistics Canada’s March intentions of principal field crop areas, overall seeded acreage is expected to decline for 2005.  Canola seeding intentions dropped the most of all principal crops, falling from 13,144,600 acres (5,319,400 hectares (ha)) to 12,074,500 acres (4,886,300 ha).  Canola seeding intentions are down in all three Prairie Provinces, with Saskatchewan canola seeded area expected to decline the most from 6,150,000 acres (2,488,800 ha) in 2004 to 5,600,000 acres (2,266,200 ha) in 2005.  High prices are said to be driving the increase in seeded flax acreage across the country, including in Ontario, where very little to none has been produced in recent years.  Overall flax acreage is expected to jump 19% from 1,800,000 acres (728,400 ha) in 2004 to 2,145,000 acres (868,000 ha) in 2005.  Record crops and supplies in the U.S., with the expectation of another large crop in 2005, along with poor prices and increased input costs, have all contributed to the decline in corn seeding intentions in Ontario and Quebec for the 2005 crop year. Ontario farmers reported an intended area of 1.6 million acres (647,500 ha), in 2005, down 100,000 acres from 2004, while Quebec farmers reported an intended area of 1.0 million acres  (415,000 ha) for 2005, down just over 12,000 acres from 2004.  Soybean seeding intentions in 2005 will be very similar to 2004 levels.  Overall wheat acreage is forecast to decline from 25.6 million acres (10.3 million ha) in 2004 to 25.2 million acres (10.2 million ha) in 2005.  Spring wheat acreage in western Canada is expected to decline slightly, but durum wheat acreage is expected to increase by 5.5%.  In Ontario, winter wheat acreage is forecast to decline, while spring wheat acreage is expected to increase.  Barley acreage for 2005 is expect to remain unchanged, while oat acreage is expected to jump 17% on the Prairies and overall by 15%.  According to Stats Canada, the increase in oat acreage as a result of better expected returns and lower input costs relative to other crops.  
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VISIT OUR WEBSITE:  The FAS/Ottawa website is now accessible through the U.S. Embassy homepage.  To view the website, log onto http://www.usembassycanada.gov; click on Embassy Ottawa offices, then Foreign Agricultural Service.  The FAS/Ottawa office can be reached via e-mail at: agottawa@usda.gov
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