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Report Highlights:
On March 29, 2005, Mexico’s Secretariat of Economy reduced the allocation of the 2005 NAFTA tariff-rate quota (TRQ) for milk powder to the public sector and increased the allocation to the private sector.  The action was the result of a change in Mexico’s 2005 Federal Income Law which requires that 60 percent of the TRQ be allocated to the public sector, reserving 40 percent for the private sector.  The change is only in effect for 2005.    

Includes PSD Changes: No

Includes Trade Matrix: No

Unscheduled Report

Mexico [MX1]

[MX]

Introduction:  This report summarizes an official announcement published in Mexico’s “Diario Oficial” (Federal Register) on March 29, 2005.

Disclaimer:  This summary is based on a cursory review of the subject announcement and therefore should not, under any circumstances, be viewed as a definitive reading of the regulation in question, or of its implications for U.S. agricultural export trade interests.  In the event of a discrepancy or discrepancies between this summary and the complete regulation or announcement as published in Spanish, the latter shall prevail.

FAS/Mexico’s Executive Summary: On March 29, 2005, the Secretariat of Economy (SE) published in Mexico’s “Diario Oficial” (Federal Register) an amendment to the 2004-2007 TRQs for the supply of milk powder, first published on December 23, 2003.

Among the changes, the most important is the modification to the amounts to be distributed during 2005 between the public and private sectors as indicated in the following table:

	Beneficiaries
	Allocation Mechanism
	Periods
	Amount 
(MT)

	A) Public Sector Corporation (LICONSA)
	Direct
	Annual
	During 2005
 33,221
For 2006 and 2007
36,334

	B) Industrial Corporations that use milk powder as inputs in their production process.
	Direct
	Quarterly 
	Year
2005

2006

2007
	Quota (
22,148

20,696

22,407

	C) Industrial Corporations that use milk powder as inputs in their production process.
	Public bid
	
	
	


( The amount will be distributed between the beneficiaries from points B and C.

Text in italics indicates recent changes.

The amounts intended for public and private sector corporations were set at 33,221 MT and 22,148 MT respectively, to comply with the terms established in the portion of the 2005 Federal Income Law regarding the import, production and trade of milk. The law, published on November 24, 2004, establishes that 60 percent of the 2005 TRQ, a reduction from the previously established level, will be assigned to the public sector corporation LICONSA’s “Social Supply of Milk Program.”  Quota amounts and distribution between the sectors for 2006 and 2007 remain unchanged.  The announcement indicates that the Secretariats of Agriculture and Economy will meet with industry groups to evaluate and monitor the appropriate administration of the TRQ. A summary of Mexico’s remaining milk powder TRQ volumes for imports from the United States follows.  The TRQ will be eliminated in 2008 under the terms of the North American Free Trade Agreement. 

	Tariff Classification
	Description
	Year
	Amount of TRQ (MT)

	0402.10.01

0402.21.01 
	Milk in powder or tablets, containing not over 1.5 percent by weight of butterfat. Without sugars or sweeteners  

Milk in powder or tablets, containing over 1.5 percent by weight of butterfat.  Without sugars or sweeteners  
	2005

2006

2007
	55,369

57,030

58,741


Important Dates
1. Publication Date: March 29, 2005

2. Effective Date: March 29, 2005

3. Expiration Date: December 31, 2007

For More Information:

Fax: 011-52-5080-2130

Email: AgMexico@usda.gov
Internet Connections

FAS Mexico Web Site:  We are available at http://www.fas-la.com or visit headquarter's home page at http://www.fas.usda.gov for a complete selection of FAS' worldwide agricultural reporting.

Useful Mexican Web Sites:  Mexico's equivalent of the Department of Agriculture (SAGARPA) can be found at www.sagar.gob.mx and Mexico's equivalent of the Department of Commerce (SE) can be found at www.sde.gob.mx These Web sites are mentioned for the readers' convenience but USDA does NOT in any way endorse, guarantee the accuracy of, or necessarily concur with the information contained on the mentioned sites.
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