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Report Highlights:
On February 25, 2005, the Mexican government published in the Diario Oficial  (Federal Register) a reference price of US$0.30/lb for chicken leg quarters (CLQs) that are imported into Mexico at the high-tier tariff rate established under the terms of the July 2003 Safeguard Agreement.  This measure is intended to address domestic industry concerns about under invoicing.

Includes PSD Changes: No

Includes Trade Matrix: No

Unscheduled Report

Mexico [MX1]

[MX]

Introduction:  This report summarizes an announcement on reference prices for imported chicken leg quarters published in Mexico’s “Diario Oficial” (Federal Register) on February 25, 2005.

Disclaimer:  This summary is based on a cursory review of the subject announcement and therefore should not, under any circumstances, be viewed as a definitive reading of the regulation in question, or of its implications for U.S. agricultural export trade interests.  In the event of a discrepancy or discrepancies between this summary and the complete regulation or announcement as published in Spanish, the latter shall prevail.

Title:  Resolution that adds, modifies and cancels the Resolution of March 29, 2002, referring to Annex I that establishes the mechanism to guarantee the payment of duties for merchandise subject to reference prices by the Secretariat of Treasury and Public Credit. 

FAS/Mexico’s Executive Summary:  The Secretariat of Treasury and Public Credit (SHCP) announced in the Diario Oficial (Federal Register), on February 25, 2005, a reference price for chicken leg quarters (CLQ) of US$0.667/kg (US$0.30 per lb), for imports that do not have a duty-free import certificate (cupo) to import under the current tariff-rate quota (TRQ) for chicken leg quarters.  At current reported U.S. CLQ market prices of US$0.38 to $0.40/lb, this decision is not expected to have an effect on the landed price of U.S. chicken leg quarters that are imported at the high-tier tariff.  However, this action establishes an effective price floor for imported CLQs.  Consequently, if U.S. CLQ prices were to drop below US$0.30 per/lb, for import purposes they would be valued at US$0.30/lb and the current high-tier tariff of 59.3 percent would be applied to that value.

	HTS
	ITEM
	Reference Price

US$/Kg

	0207.13.03
	Chicken leg quarters (fresh)
	0.667

	0207.14.04
	Chicken leg quarters (frozen)
	0.667


Trade issues: The poultry industry in Mexico has been concerned about CLQ “leakage” following the signing of the July 2003 safeguard agreement.  This leakage has reportedly occurred in two forms, via companies who obtained court injunctions exempting them from the terms of the safeguard agreement and through under invoicing of CLQs subject to the high-tier tariff under the terms of the safeguard agreement.  This action appears to be designed to stop the practice of under invoicing. 

Additional Information:  A poultry safeguard was imposed on U.S. CLQs in July 2003 (see report MX 3099) and will be in place through December 31, 2007.  According to the most recent official Mexican trade data, imports of CLQs under H.T.S. 0207.13.03 & 0207.14.04 had reached 111,129 MT through November 2004, well above the established low-tier tariff access of 101,000 MT and indicating that at least 10,000 MT of CLQs entered at the high-tier tariff. 
	YEAR
	TRQ  (MT)
	TRQ DUTY
	HIGH-TIER TARIFF 

	2003 
	100,000
	0
	98.8

	2004
	101,000
	0
	79.0

	2005
	102,010
	0
	59.3

	2006
	103,030
	0
	39.5

	2007
	104,060
	0
	19.8

	2008
	0
	0
	0


Important Dates
1. Publication Date: February 25, 2005

2. Effective Date: February 26, 2005 

For More Information:

AgMexico@usda.gov

Fax: 011-52-55-5080-2532

Internet Connections

FAS Mexico Web Site:  We are available at http://www.fas-la.com/mexico or visit our headquarter's home page at http://www.fas.usda.gov for a complete selection of FAS' worldwide agricultural reporting.

Useful Mexican Web Sites:  Mexico's equivalent of the Department of Agriculture (SAGARPA) can be found at www.sagarpa.gob.mx and Mexico's equivalent of the Department of Commerce (SE) can be found at www.economia.gob.mx  These web sites are mentioned for the readers' convenience but USDA does NOT in any way endorse, guarantee the accuracy of, or necessarily concur with the information contained on the mentioned sites.
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