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Report Highlights:

On March 31, Taiwan announced its first public rice tender for 2005 imports. The tender is for
12,000 tons of medium brown rice and is scheduled for April 21 for technical bids and April

25 for price bids. Taiwan has significantly amended its tender specifications from 2004.
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Announcement of the 1st Public Tender

Taiwan announced the 1°' public tender for 12,000 metric tons of medium brown rice. The
tender is for crops harvested after July 2004. The technical bids are scheduled for April 21
while the price bids are set for April 25. All bidding documents and rice samples should
submitted to the Central Trust of China (CTC) by 10:00 a.m. April 21.

Tender No.: GF4-940046

Commodity: 12,000 mt of Medium Grain Brown Rice
Crop Year: July 2004 till 2005

Technical Tender Date: April 21, 2005

Delivery Term: Within 115 days after contract signed.

Specifications Amendme nts for 2005 Tenders

1.

5.
6.

Council of Agriculture (COA) will be paying more attention to the quality of arriving
rice. Rice samples submitted for technical bids will be compared to the rice that is
actually delivered. COA will pay special attention to differences in visual appearance
and odor.

COA attaches a maximum limit on kernel length specification at 10% (i.e. 5 kernels
out of random sampled 50 kernels) to average kernel length of random sampled 50
kernels. In addition to maximum limits of traditional CNS (Chinese National
Standards) quality specifications of previous tenders, there is a new added minimum
limit on degree of freshness as determined by Ph values as measured by a BTB-MR
methodology. The Ph reading must be 6.7 or above.

Taiwan has found an increase population in some insects, such as Ephestia cautella
W., Cryptolestes ferrugineus S. and Corcyra cephalonica S., around the public
warehouses where imported rice is stored so the minimum concentration of the
effective fumigant chemical, phosphoric acid (PH3) is set at 2 grams per cubic meter.
The fumigation certificate must correspond to the new fumigation specification.

As for sanitary standards, the new tender specifications require meeting both
standards of Taiwan and exporting countries, especially regarding MRLs.

Contact information of miller and supplier and milling date are now required on labels.
Penalties will be weighed according to individual quality factors.

These amendments to the tender specifications indicate that Taiwan is making efforts to
purchase high quality rice. COA is planning to call for suppliers to meet to discuss these new
specifications amendments and will be open to comments from all sources.
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