USDA Foreign Agricultural Service

GAIN Report

Global Agriculture Information Network

Template Version 2.09

Required Report - public distribution

Spain
Tree Nuts
Semi-Annual

2005

Approved by:
Stephen Hammond
U.S. Embassy

Prepared by:
Leonor Ramos
Assisted by Pilar Munoz

Date: 2/24/2005
GAIN Report Number: SP5009

Report Highlights:

The Spanish market for U.S.-produced tree nuts will likely remain strong during marketing
year (MY) 2005 (while not reaching last year’s levels), because of recent frosts that will hurt

Spanish tree nut production. (LR40PM2SH2)

Includes PSD Changes: Yes
Includes Trade Matrix: No
Unscheduled Report

Madrid [SP1]

[SP]



GAIN Report — SP5009 Page 2 of 2

Executive Summary

Due to the current production outlook, we have increased our MY 2005 forecast of Spanish
almond and filbert imports from our previous forecast. We expect Spanish almond imports

to reach 60,000 Mt, shelled basis, in MY 2005 (72,000 Mt in MY 2004), and total filbert
imports 16,000 Mt (10,000 Mt in MY 2004). Local trade sources consider the U.S. will
remain a competitive almond and walnut supplier over MY 2005, while it will continue to

have difficulties regaining terrain in pistachios from Iran. During MY 2003/04, the U.S.
represented 89 percent of total Spanish almond imports, shelled basis, and 6 percent of total
filbert ones.

Frost and drought have diminished early almond flowering. While the weather has warmed,
drought conditions continue and may create further crop losses. To reflect the direction of
these conditions, we have reduced our production forecasts for both almonds and filberts.
We currently forecast MY 2005 almond production at 51,000 Mt, shelled basis, significantly
under the previous 5-year yield average. However, total production should remain above the
MY 2004 exceptionally low 26,200 Mt. We have also reduced MY 2005 filbert production to
18,000 Mt, in-shell basis (25,700 Mt in MY 2004).

Under the 2003 CAP Reform, Spain benefited from the EU approval of a special subsidy tree
nut subsidy (please see SP4081). Accordingly, Spanish tree nut growers are presently
eligible to a EU subsidy of € 120.75/hectare for a maximum guaranteed area of 558,000
hectares, out of a EU total of 800,000 hectares. Member States have the option of
supplementing this payment with additional € 120.75/hectare.

The Government of Spain (GOS) and the Autonomous Regional Governments (ARGs) have
not yet announced the additional support for this year. However, we expect an
announcement soon. Last year, the Spanish Ministry of Agriculture Regulation 5101 was
issued on March 19, wherein the GOS provided €10 million to its ARGs for distribution to
local producers.
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Commodity Name: Almonds, Shelled

Production, Supply & Distribution Table

PSD Table
Country Spain
Commodity Almonds, Shelled Basis (HA)(1000
TREES)(MT)
2003 Revised 2004 Estimate 2005 Forecast
USDA Post USDA Post USDA Post
Official Estimate Official Estimate Official Estimate
[Old] [New] [Old] [New] [Old] [New]
Market Year Begin 09-2003 09-2004 09-2005
Area Planted 680 724 670 724 665 724
Area Harvested 650 649 650 649 660 649
Bearing Trees 0 0 0 0 0 0
Non-Bearing Trees 0 0 0 0 0 0
Total Trees 0 0 0 0 0 0
Beginning Stocks 5,000 5,000 8,000 7,953 1,000 2,653
Production 44,000 60,500 23,000 26,200 56,000 51,000
Imports 61,000 58,582 63,000 72,000 55,000 60,000
TOTAL SUPPLY 110,000 124,082 94,000 106,153 112,000 113,653
Exports 52,000 45,629 44,000 38,000 59,000 42,000
Domestic Consumption 50,000 70,500 49,000 65,500 51,000 69,000
Ending Stocks 8,000 7,953 1,000 2,653 2,000 2,653
TOTAL DISTRIBUTION 110,000 124,082 94,000 106,153 112,000 113,653

Spain: Almond Production

[ | | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005

Almonds | |Area - Total (1,000 ha)| 654.3] 670.5 658.8 724.0] 724.0 724.0 724.0
Area - In Production 624.3] 650.7| 627.9] 648.5( 648.5( 648.5 648.5
(1,000 ha)
Prod. (1,000 Mt) 280.7| 225.2| 254.6] 279.1] 199.6 86.4] 168.4
Prod., shelled basis 85.1 68.2 77.2 90.8 60.5 26.2 51.0
(1,000 Mt)
Average Yield (*) 0.4 0.3 0.4 0.4 0.3 0.1 0.3

Source: MAPYA up till 2004. AGOFFICE forecast for 2005. In-shell almond production was
converted to shelled basis by application of a 3.3 conversion factor. (*) Mt/Ha

Trade sources report the local tree nut market has heated up considerably over this past
year. Local sources report that shelled, peeled almonds (equivalent to U.S. NP 23-25) are
currently being sold for some € 6/kg (ex-factory gate), up from roughly € 5/kg a year ago.
The most important local wholesale markets for tree nuts, the “Lonja de Reus” and
“Mercabana” report that average February 2005 prices for shelled almonds were of € 7.39/
Kg and € 7/Kg (average for February 28 to March 06 period).

The “Lonja de Rius” and the “Mercabana” inform that wholesale prices of shelled hazelnuts in
February of 2005 were of € 5.47/kg and € 6.0/kg respectively (€ 3.10/kg, negreta basis, one
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year ago). “Almendrave” further reports that shelled hazelnuts for exporting were recently
priced at € 5.5/kg. Pistachios are currently quoted at € 5.15/kg (wholesale, ex-factory
prices), up from € 2.95 to 3.45/kg a year ago.
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Import Trade Matrix

Country
Commodity

Spain

Almonds, Shelled Basis

Time Period MY Units: | Metric Tons |
Imports for: 2002 2003

U.S. 44,573|U.S. | 52,331|
Others Others

France 2,194|France 3,200
Portugal 966 | Italy 966
Italy 525|Portugal 638
U.K. 320|Germany 355
Germany 284 |Netherlands 226
Other EU 219|0Other EU 204
Chile 157|Chile 347
China 100|Australia 184
Australia 85|Morocco 101
Morocco 24

Total for Others 4,874 6,221
Others not Listed | 89 30
Grand Total 49,536 58,582

Export Trade Matrix

Country Spain

Commodity Almonds, Shelled Basis

Time Period MY Units: | Metric Tons |
Exports for: 2002 2003

u.Ss. 7gu.S. | 135
Others Others

Germany 17,501 Germany 16,078
Italy 10,880France 6,905
France 8,514|Italy 6,434
Greece 5,362|Netherlands 3,542
Netherlands 3,890|Belgium 2,788
Belgium 3,184|Portugal 1,711
Portugal 1,726|U.K. 1,510
U.K. 1,471)Greece 1,232
Other EU 2,742|0ther EU 2,915
Switzerland 1,595|Switzerland 1,235
Total for Others 56,865 44,350
Others not Listed 3,390 1,144
Grand Total 60,333 45,629

The Spanish customs report that total Spanish tree nut value imports rose 57 percent in MY
2003/04 up from MY 2002 levels, reaching $ 481 million, of which $ 250 million were
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sourced from the U.S. In volume terms, Spanish tree nut imports totaled 157,949 Mt, raw
weight basis, 25 percent over MY 2004 levels. Other than almonds and hazelnuts, Spain
imported in 2003/04 the following amounts of nuts (with MY 2002 in brackets): 36,309 Mt
of pistachios (20,430 Mt), 19,585 Mt of in-shell walnuts (20,267 Mt), 5,110 Mt of shelled
walnuts (4,165 Mt), and 6,162 Mt of chestnuts (3,615 Mt). Spanish MY 2003 tree nut
imports from the U.S. but almonds and hazelnuts were the following (with MY 2002 imports
within brackets): 15,283 Mt of in-shell walnuts (14,312 Mt), 2,778 Mt of shelled walnuts
(1,894 Mt) and 192 Mt of pistachios (668 Mt).
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Commodity Name: Almonds, Shelled

Production, Supply & Distribution Table

PSD Table
Country Spain
Commodity Filberts, Inshell Basis (HA)(1000
TREES)(MT)
2003 Revised 2004 Estimate 2005 Forecast
USDA Post USDA Post USDA Post
Official Estimate Official Estimate Official Estimate
[Old] [New] [Old] [New] [Old] [New]
Market Year Begin 09-2003 09-2004 09-2005
Area Planted 23 27 23 26 23 26
Area Harvested 21 21 21 21 21 21
Bearing Trees 0 0 0 0 0 0
Non-Bearing Trees 0 0 0 0 0 0
Total Trees 0 0 0 0 0 0
Beginning Stocks 12,000 12,000 5,000 4,738 1,000 2,438
Production 12,000 12,100 9,000 25,700 24,000 18,000
Imports 15,000 13,796 14,000 10,000 14,000 16,000
TOTAL SUPPLY 39,000 37,896 28,000 40,438 39,000 36,438
Exports 10,000 7,158 7,000 8,000 12,000 7,000
Domestic Consumption 24,000 26,000 20,000 30,000 25,000 27,000
Ending Stocks 5,000 4,738 1,000 2,438 2,000 2,438
TOTAL DISTRIBUTION 39,000 37,896 28,000 40,438 39,000 36,438

Spain: Hazelnut Production

Area - Total (ha)| 24,142 23,570, 22,534 27,811 27,811 27,811 27,811

Area - In
Production (ha) 21,5500 23,404 21,388 22,400 22,4000 22,400 22,400

Prod. (1,000
Mt) 29.8 25.2 26.7 22.8 12.1 25.7 18.0
Average Yield 1.4 1.1 1.2 1.0 0.5 1.1 0.8

Source: MAPYA up till 2004. AGOFFICE forecast for 2005. (*) Mt/Ha
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Import Trade Matrix

Country Spain

Commodity Filberts, Inshell Basis

Time Period MY Units: Metric Tons |
Imports for: 2002 2003

u.s. 532|U.S. 831
Others Others

France 864|France 798
Italy 633|Italy 503
Other EU 201|Other EU 328
Turkey 10,809|Turkey 11,077
Azerbaijan 300|Georgia 130
Total for Others 12,807 12,836
Others not Listed | 105| 129
Grand Total 13,444 13,796

Export Trade Matrix

Country Spain

Commodity Filberts, Inshell Basis

Time Period MY Units: Metric Tons |
Exports for: 2002 2003

u.Ss. ou.s. o
Others Others

Germany 5,603|Germany 2,247
Poland 1,326[Poland 1,366
Italy 1,056]|Italy 1,232
France 521|France 659
Austria 453 Denmark 307
Other EU 5490ther EU 501
Venezuela 292|Venezuela 451
Mexico 166|Brazil 79
Total for Others 9,966 6,842
Others not Listed 504| 316
Grand Total 10,470 7,158
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Spain, Total Nut Imports in MY 2002 and 2003
Sept 02/Aug 03 Sept 03/Aug 04

€ Million MT € Million MT
Total Nuts 288,087 - 397,641 -
Almonds, in-shell 2,087 2,475 1,768 1,380
Almonds, shelled 133,860 48,795 190,668 58,173
Hazelnuts, in-shell 1,718 886 1,793 1,061
Hazelnuts, shelled 13,012 6,189 19,345 6,276
Walnuts, in-shell 34,429 20,270 32,417 19,592
Walnuts, shelled 16,773 4,171 18,418 5,114
Pistachios 60,490 20,431 103,318 36,307
Chestnuts 4,504 3,615 6,622 6,160
Other 21,216 - 23,293 -

Source: World Trade Atlas

Spain, Total Nut Imports in 1°* Quarter MY 2003 and 2004

Total Nuts 101,572 - 127.684 - - -

Almonds, in-shell 0.349 274 0.767 535 | 1,272.55 1,433.50
Almonds, shelled 48.693 15,717 70.267 18,116 | 3,098.11 3,878.73
Hazelnuts, in-shell 1.127 636 0.807 436 | 1,772.50 1,851.67
Hazelnuts, shelled 5.511 1,984 7.042 1,464 | 2,777.94 4,810.41
Walnuts, in-shell 15.962 9,523 21.375 12,273 | 1,676.18 1,741.60
Walnuts, shelled 4.026 1,017 4.558 1,221 | 3,958.78 3,733.10
Pistachios 18.884 6,948 18.139 5,239 | 2,717.93 3,462.28
Chestnuts 2.588 2,403 1.117 1,170 | 1,077.05 954.91
Other 4.431 - 3.611 - - -

Source: World Trade Atlas

U.S. Nut Exports into Spain in Value

Total Nuts 158.507 206.033 54.518 79.760
Almonds, in-shell 0.661 0.842 0.000 0.000
Almonds, shelled 119.739 169.057 38,820 57.788
Hazelnuts, in-shell 0.993 1.351 0.782 0.579
Hazelnuts, shelled 0.000 0.000 0.000 0.030
Walnuts, in-shell 26.313 23.562 12.094 17.564
Walnuts, shelled 8.118 10.209 2.321 2.912
Pistachios 2.495 0.709 0.329 0.291
Other 0.188 0.305 0.086 0.162

Source: World Trade Atlas
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