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Report Highlights:
French agricultural trade surplus shrank by half a billion euro to 8 billion euros in CY 2004 compared to CY 2003. French Exports of wines, spirits, live cattle and fruits and vegetables declined. French grain and products regain the ground lost in 2003 due to poor crops. The 1.5 billion euros trade surplus to the United States declined due to lower wine exports. This decline is worrisome for the French policy makers who will support agricultural exports in the next French farm bill with financial supports and fiscal incentives for promotion and market research as well as with export credits support.
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[FR]

French agricultural trade surplus shrank by half a billion euro to 8 billion euros in CY 2004 compared to CY 2003. Exports were down by 260 million euros to 39.4 billion euros while imports increased by 200 millions euros to 31.4 billion euros according to the French Ministry of Agriculture. 

French exports of wines and spirits declined by 300 millions euros: only exports of Champagne wine grew by 4 percent due to a hike in prices while exports of Bordeaux wine felt by 25 percent. Exports of grain and grain products increased from their 2003 level which had been low due to the drought which caused a poor harvest. The decline in French cattle and beef production led to lower exports of live cattle and higher imports of beef meat. This trend is expected to continue in 2005 due to the CAP reform and increased EU market access for meat products from MERCOSUR countries. 

French exports of fruits and vegetables continued to decline (minus 4 percent) driven by lower apple exports not compensated by higher prices, lower peach and apricot exports.  The main EU export markets for French fruits such as United Kingdom, Germany and Belgium are all shrinking. On the other hand, French fruit imports increased significantly with more apples coming from Spain, Netherlands and Belgium, and more pears coming from South Africa, Argentina, Netherlands and Belgium. 

Country by country, the decrease in the agricultural trade surplus was largest for Saudi Arabia and the United States. Saudis purchased less French grains and chicken meat and Americans purchased less French wines. However, the trade surplus with the United States is still the largest with exports 1.5 billion euros higher than imports. France also has a 940 million euro agricultural trade surplus with Japan. 

This declining trend in the agricultural trade surplus is worrisome for French farm policy makers. Accordingly, the Ministry of Agriculture wants to support agricultural exports in the next French farm bill which will be brought to the parliament in the first half of 2005. Provisions should include financial supports and fiscal incentives for promotion and market research as well as export credits support. 

Global Agriculture Information Network





USDA Foreign Agricultural Service


GAIN Report








Template Version 2.09








� EMBED Word.Picture.8  ���








UNCLASSIFIED
USDA Foreign Agricultural Service


_1069482913.doc
[image: image1.png]






