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MEXICAN POULTRY COMPANIES JOIN FORCES TO FACE U.S. COMPETITION

Five poultry firms in Monterrey, Nuevo Leon, have joined forces in an effort to regain as much of the 60 percent of the domestic market share that has been lost to international companies.  The five companies – Leyvi, Marlan, Ayvi, Yesaki and Serma – have invested US$ 12 million to build a sophisticated Federal Inspection Type slaughterhouse, with a slaughtering capacity of 150,000 birds daily.  This project will allow Mexican poultry producers to face competition from the United States by offering value added poultry products in addition to the fresh poultry they already market.  With this merger, the new company would be the fourth largest poultry company in Mexico after Bachoco, Pilgrim’s Pride and Tyson. (Source: La Reforma, 02/09/05)

EXCESSIVE U.S. DEFICIT POSES RISKS TO THE WORLD ECONOMY, MEXICO'S CENTRAL BANK ALERTS

The current U.S. deficit has become one of the main risks for the world economy, according to a Bank of Mexico alert.  This deficit has now reached the unprecedented amount of US$ 669 billion.  China has become the main beneficiary of this trade imbalance, registering a trade surplus of US$ 161.1 billion with the largest economy in the world.  The United States has registered a US$ 45.5 billion trade deficit with Mexico. (Source: La Jornada; 02/14/2005)
PRICESMART LEAVING MEXICO

PriceSmart will close its three warehouse stores in Mexico by the end of February.  The stores are located in Celaya, Irapuato and Queretaro, and were opened in 2002 and 2003.  The joint venture with Grupo Gigante never got off the ground, mainly due to established competition from large retailers like Wal-Mart and Costco.  PriceSmart operates 26 warehouse stores in Central America, Asia and the Caribbean, and is slated to open another outlet in San Jose, Costa Rica in October.  (Source: El Financiero, 2/14/05)

EXPO CARNES 2005

The 21st Expo and International Convention of the Meat Industry (Expo Carne) was held in Monterrey, Mexico from February 10-12.  ATO Monterrey, USMEF and USAPEEC joined nearly 300 other exhibitors in this biennial trade oriented meat and poultry exhibition.  In addition to trade exhibits promoting the latest in meat processing technology, quality products and food safety techniques, the combination product expo and convention offered highly relevant seminars on various topics impacting international meat trade.  Speakers came from SAGARPA, FAS/Mexico City, USDA/APHIS, BANAMEXT, AGCANADA, ACNielsen, and others.  SAGARPA and USDA speakers emphasized joint efforts to collaborate on sanitary issues affecting meat trade and highlight the reciprocal trust and respect for each country’s sanitary programs.  Convention attendees included a cross-section of the international meat industry trade, trade association members and government officials.  A prominent Mexican Congressman questioned SAGARPA’s sanitary import inspection procedures, its “blind faith” in USDA/FSIS assurances and comparative U.S. inspection and fee procedures.  (Source: ATO Monterrey)

NORTH CAROLINA BANNED FROM EXPORTING CERTAIN POULTRY PRODUCTS TO MEXICO

The Mexican government added the state of North Carolina to the list of states banned from exporting poultry and poultry products to Mexico due a low-path avian influenza outbreak.  Banned products include raw poultry meat for direct consumption, live birds, and hatching, table and SPF eggs from NC.  Products exempt from this prohibition are those that have been subjected to a cooking, pasteurization or sterilization process.  Poultry meat and poultry products that are destined to thermal treatment are also exempted from this regulation, as long as they follow the required import regulations.  (Source: OAA/Mexico City) 
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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office. 





DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.





We are available at � HYPERLINK "http://www.fas-la.com/mexico" ��http://www.fas-la.com/mexico� or visit our headquarters’ home page at � HYPERLINK "http://www.fas.usda.gov" ��http://www.fas.usda.gov� for a complete selection of FAS' worldwide agricultural reporting.
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To reach us at FAS/Mexico: 





AgMexico@usda.gov, � HYPERLINK "mailto:ATOMexico@usda.gov" ��ATOMexico@usda.gov�, or � HYPERLINK "mailto:ATOMonterrey@usda.gov" ��ATOMonterrey@usda.gov� 
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