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Welcome to Hot Bites from India, a weekly summary of issues of interest to the U.S. agricultural community.  The report includes information that has been garnered during travel within India, reported in the local media, or offered by host country officials and agricultural analysts.  Press articles are included in this report.  Significant issues will be expanded upon in subsequent reports from this office.

DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.

REVENUE CONSIDERATIONS BEHIND MOVE NOT TO SLASH EDIBLE OIL REFERENCE PRICE

The government's decision not to revise the reference price on edible oil January 31, 2005, contrary to trade expectations, seems to have been prompted mainly by revenue considerations.  The Central Board of Customs and Excise (CBCE) earlier approved an internal proposal for a reduction in the reference price on the entire palm oil complex and the introduction of a reference price on refined soybean oil.  The internal report on price review clearly indicated the need to review the reference price given the government's 10 percent valuation norms.  (Source: Business Line, 2/7/05)

Post Comments:  A copy of this notification can be downloaded from the web URL: http://www.cbec.gov.in/cae/customs/cs-act/notifications/notfns-2k5/csnt11-2k5.htm       

VEGETABLE OIL PRICES MAY DIP AS GOVERNMENT EASES IMPORT NORMS

Domestic vegetable oil prices are likely to decline as the government relaxed the import norms for crude palm oil on Friday.  A notification by the Finance Ministry has relaxed the minimum carotenoid value norms for import of Crude Palm Oil (CPO) from 500 to 250 ppm, subject to actual user conditions.  Trade source mention that with this relaxation of quality norms, refiners would be able to import CPO at cost-effective rates, the savings from which would be passed on to consumers.  This is also likely to lead to an increase in CPO imports vis-à-vis refined palm products.  (Source: Financial Express, 2/7/05)

FINANCE MINISTER SET TO SUPPORT FDI IN RETAIL

The government might make an announcement in the 2005 budget regarding foreign direct investment (FDI) in the retail sector, including food and grocery.  A study commissioned by the Ministry of Consumer Affairs has allayed fears that FDI in the retail sector will hurt small retailers.  However, the government may initially allow only 26 percent FDI in the retail sector.  (Source: Economic Times, 2/8/05)

GDP GROWTH PEGGED AT 6.9 PERCENT IN IFY 2004/05

The GOI’s Central Statistical Organization has pegged the GDP growth rate for IFY 2004/05 (Apr-Mar) at 6.9 percent, down from 8.5 percent in 2003/04.  The agriculture sector is estimated to grow by a “meager” 1.1 percent, due to an erratic monsoon during the initial months of IFY 04/05, and also because it registered an impressive 9.6 percent growth the previous year, making the increase seem smaller.  (Source: Financial Express, 02/08/05)

NEPAL POLITICS MAY SPOIL HIMACHAL APPLES

The recent political troubles in Nepal and the resultant uncertainty may have a direct impact on the Himachal apple industry, which is heavily dependent on the migrant Nepali workers.  The deepening crisis in Nepal could affect the migration of labor in the coming months, thereby affecting next season’s crop.  Nepalese laborers are hard to replace, as they are adept in farm work in the Himalayan terrain where apples are grown.  (Source: Economic Times, 2/6/05)

PAU SEEKS BT COTTON VARIETIES FROM ICAR

The Punjab Agricultural University (PAU) officials have asked the Indian Council of Agricultural Research (ICAR) to release Bt cotton varieties for cultivation in Punjab, Rajasthan, and Haryana.  In a letter to ICAR, the Vice Chancellor of PAU pointed out that the early release of Bt cotton varieties would save farmers from the clutches of unscrupulous traders who sell unapproved seeds.  The Vice-Chancelor noted that despite special efforts by the university and the state government last year, the approval of Bt cotton varieties could not be obtained due to procedural issues within the Genetic Engineering Approval Committee.  (Source: Tribune, 2/9/05)
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WE ARE ON THE NET

We are available at www.usembassy.state.gov/posts/in1/wwwh43.html or visit our headquarter’s home page at www.fas.usda.gov for a complete selection of FAS worldwide agricultural reporting.

FAS/NEWDELHI EMAIL

To reach FAS/New Delhi, email us at Agnewdelhi@usda.gov.
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