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Executive Summary

2005 Macadamia nut production is expected to recover by about 40% from the last year’s drought, because of improved weather conditions and pest control systems. In 2003/04, the drought reduced macadamia nut production by about 20% from the initial estimates. Other factors for reduction are reported as stinkbug damage and theft.  The industry estimates that there were 1.1 million bearing trees in 2004.   Total exports are expected to increase by 40% from last year because of a large production.  2005 export prices, depending on the size and grades in the markets, are expected to increase by 13% from last year.

As of January 31,2005, $1 = R5.93c

Production

South Africa imports more tree nuts than it produces.  The fastest growing tree nut industry is Macadamia nuts, with production volume ranking third among the largest world producers. Both Hawaii and Australia are South Africa’s major macadamia competitors in European market.  It is estimated that 10,300 Ha of macadamia trees were planted in 2004, and an additional 4,000 Ha is expected to be planted in 2005. 

BACKGROUND: Macadamia Tree nut Industry

The South African Macadamia Growers Association (SAMAC) is a dynamic organization, funded and directed by macadamia industry growers, processors and traders.  SAMAC membership has grown from 345 in 1997 to a total of 893 in 2003. The industry is export based and has tremendous growth and development potential to increase macadamia nuts production and exports. Its membership is open to anyone interested in macadamias worldwide. In South Africa, non-grower members pay an annual membership fee of $168.63/year. A grower pays an initial joining fee of $163.63/year and thereafter pays production levies.  International membership rate is US$ 210.00 a year.  SAMAC has co-operation with other African macadamia producing countries like Kenya, Malawi and Zimbabwe. In 2001, Zimbabwe Macadamia Producers joined ties with SAMAC as a levy-paying member.  SAMAC is a member of the International Tree Nut Council [INC] and hosted their 8th Convention in Cape Town in May 2002, which attracted 233 participants from 26 countries to South Africa.

 

Production Subcategory

	South Africa, Republic of
Macadamia, Inshell Basis

	
	2002
	Revised
	2003
	Estimate
	2004
	Forecast
	UOM

	
	USDA Official [Old]
	Post Estimate [New]
	USDA Official [Old]
	Post Estimate [New]
	USDA Official [Old]
	Post Estimate [New]
	

	Market Year Begin
	
	01/2003
	
	01/2004
	
	01/2005
	MM/YYYY

	Area Planted
	6900
	6900
	7000
	10300
	0
	14300
	(HA)

	Area Harvested
	3100
	3100
	3150
	3150
	0
	3440
	(HA)

	Bearing Trees
	1080
	1080
	1100
	1100
	0
	1200
	(1000 TREES)

	Non-Bearing Trees
	1720
	1720
	1800
	1800
	0
	1880
	(1000 TREES)

	Total Trees
	2800
	2800
	2900
	2900
	0
	3080
	(1000 TREES)

	Beginning Stocks
	550
	550
	450
	567
	480
	527
	(MT)

	Production
	14000
	15657
	16000
	12800
	0
	17920
	(MT)

	Imports
	0
	0
	0
	0
	0
	0
	(MT)

	TOTAL SUPPLY
	14550
	16207
	16450
	13367
	480
	18427
	(MT)

	Exports
	13500
	15040
	15300
	12240
	0
	17120
	(MT)

	Domestic Consumption
	600
	600
	670
	600
	0
	700
	(MT)

	Ending Stocks
	450
	567
	480
	527
	0
	627
	(MT)

	TOTAL DISTRIBUTION
	14550
	16207
	16450
	13367
	0
	18427
	(MT)


Consumption

South African tree nut processors, mainly for macadamia, basically crack and shell the nuts. A small amount of the nuts are value-added, either by in-shell flavoring/seasoning or roasting the nuts. Tree nuts are sold to local retailers/wholesalers packed in small plastic bags as snack foods.  Lower graded nuts are crushed for butter and oil, used for salads, cooking and cosmetics, like luxury soaps. However, South Africa does not have enough facilities for oil processing, and it is expected that the steady increase in production for macadamia nuts will create demand for more value-added products. Of the total production, only about 3.9% of macadamia nuts were sold to the local markets in 2004, while 4.7% is expected in 2005.

Coated nut products (e.g. coconut, honey, sesame, or brown sugar) in retailers are mainly imported products packaged both internationally and locally.  The baking industries and confectionary shops use chaffed and cracked macadamia and other tree nuts. 

Trade

Please note that data from the U.S. statistics and the World Trade Atlas, derived from the South African Customs figures, may not correspond because tree nuts are aggregated in the U.S. statistics and distinguished into different products under WTA, which lists only few products.  According to the U.S. statistics report, South Africa’s total exports of tree nuts to the U.S. reached US$ 18.114 million between January to November 2004.  This is the highest import level from the U.S. since 1970. South African imports from the U.S. increased to US$ 3.446 million in January to November 2004, also the highest import level since 1970. In CY 2003, imports from the U.S. reached US$ 3.194 million.  

	Tree Nuts Imports and Exports (Volume: MT, Value: Million US$)

	
	Jan-Dec 2003
	 Jan-Oct 2004

	Imports
	
	Volume
	Value
	Volume
	Value

	
	
	
	
	
	

	080211
	Almonds, Fresh or Dried, In-Shell
	52
	0.209
	43.5
	0.189

	080212
	Almonds, Fresh or Dried, Shelled
	958
	3.472
	906
	3.998

	080221
	Hazelnuts/Filberts, Fresh or Dried, In-Shell
	18
	0.040
	39
	0.195

	080222
	Hazelnuts/Filberts, Fresh or Dried, Shelled
	658
	1.815
	406
	2.377

	080231
	Walnuts, in shell
	26
	0.054
	8.6
	0.033

	080232
	Walnuts, shelled
	175
	0.393
	158.6
	0.457

	080240
	Chestnuts
	3
	0.003
	0.5
	0.002

	080250
	Pistachios, Fresh or Dried, Shelled or Not
	82
	0.275
	103
	0.428

	080290
	Other 0802
	4,183
	3.020
	2,420.6
	2.650

	
	
	Jan-Dec 2003
	Jan-Oct 2004

	Exports
	
	Volume
	Value
	Volume
	Value

	080211
	Almonds, Fresh or Dried, In-Shell
	6
	0.005
	0.6
	0.004

	080212
	Almonds, Fresh or Dried, Shelled
	8
	0.041
	2.2
	0.010

	080221
	Hazelnuts/Filberts, Fresh or Dried, In-Shell
	0.8
	0.0
	0.005
	0.0

	080222
	Hazelnuts/Filberts, Fresh or Dried, Shelled
	6
	0.026
	1.2
	0.013

	080250
	Pistachios, Fresh or Dried, Shelled or Not
	7.5
	0.029
	0.3
	0.002

	080231
	Walnuts, in shell
	0.017
	0.0
	0.078
	0.0

	080232
	Walnuts, shelled
	1.5
	0.011
	0.074
	0.001

	080240
	Chestnuts
	0.055
	0.0
	16
	0.001

	080290
	Other 0802
	5,101
	28.255
	3,855
	25.997

	Source of Data: World Trade Atlas


In January-October 2004, the U.S. had the highest market share in South Africa for in-shelled (89%) and shelled almonds (100%), and ranked second from China on walnuts (in-shell) and shelled at a market share of 10% and 22% respectively. Turkey had the largest market share for hazelnuts in- shell (99.8%) and shelled (41%), and is followed by Italy, the U.K, and the U.S. for hazelnut, in-shell.   Competitors for the pistachio nuts market shares in South Africa were Iran (80%), the U.S. (17%), U.A. Emirates (2%) and China (1%).

South Africa’s import potential for tree nuts in the period January-October 2004 were 906 MT for shelled almonds, 44 MT in-shell almonds, 406 MT shelled hazelnuts, 39 MT in-shell hazelnuts, 159 MT shelled walnuts, 9 MT walnuts, 103 MT pistachios, and 0.523 MT chestnuts.

	Tree Nuts Imports and Exports  (Volume: MT, Value: Million US$)

	Commodity: 

HTS 080290

 ( Other 0802)
	Jan- Oct 2004
	
	 Jan-Oct 2004

	EXPORTS
	Volume
	Value
	IMPORTS
	Volume
	Value

	
	
	
	
	
	

	U.S.
	939
	7.939
	U.S.
	37
	0.218

	Others
	
	
	Others
	
	

	Netherlands
	566
	4.147
	Malawi
	1,170
	0.666

	Canada
	455
	1.433
	Zimbabwe
	738
	0.717

	Germany
	318
	3.406
	Bukina Faso
	158
	0.070

	United Kingdom
	305
	1.317
	Singapore
	112
	0.257

	Mozambique
	286
	0.160
	China
	66
	0.264

	Total Others
	1,930
	10.463
	Total Others
	2244
	1.974

	Total not Listed
	1,925
	7,563
	Total not Listed
	140
	458

	Grand Total
	3,855
	25.965
	Grand Total
	2,421
	2.650


Source: World Trade Atlas

Trade figures on the table above may include macadamia nut trade. The HTS for macadamia is 0802908010. The South African macadamia nut is traded in kernels.

	South Africa, Republic of

Macadamia, WIS, exports

	Jan-Dec
	MT
	Jan-Dec
	MT

	Exports for:
	2003
	
	2004*

	North America
	7,573
	North America
	6,130

	Others
	
	Others
	

	Europe
	4,885
	Europe
	3,920

	S/East Asia & Hong Kong
	541
	S/East Asia & Hong Kong
	490

	Japan
	1,648
	Japan
	1,350

	Total for Others
	7,074
	Total Others
	5,760

	Others not Listed
	394
	Total not Listed
	350

	Grand Total
	15,041
	Grand Total
	12,240


Source: Macadamia Association

* = Informal estimates

Trade Subcategory

Prices for 2004 are lower and expected to remain stable in 2005. The 2005 export prices, depending on the size and grades in the markets, are expected to increase by 13% from last year.  One processor estimated prices for deliveries to average from US$ 12.50 – US$ 13.70 a Kilogram.  Premium grade kernels will range between US$ 13.25/kg – US$ 13.50/kg, while the lowest grade will be at around US$ 11.15/kg – 11.30/kg.  Even though planted area is expected to increase, many farmers are concerned about current land restitution claims.  

Policy

No change in policy.

Marketing

The macadamia exporters are still fragmented, with individual companies developing customer bases in their export markets, both nationally and internationally.  However, the industry association is more concerned about the effect of fragmentation especially on quality and general representation of the South African products to the international markets. 

Health awareness plays a major role also in local marketing.  In 2004, the industry embarked on two promotional programs targeting health and consumer awareness to term the macadamia nut “The health nut” and “the world’s famous nut”.  The promotion for macadamia oil went well in Durban’s outdoor market, as the consumers preferred the macadamia oil to olive oil, even though the price for a 500ml bottle was R2 higher.

Below are retail prices for tree nuts from one of the leading sophisticated retailers, Woolworths, as at January 31,2005:

	TREE NUTS
	PRICES ($/Kg)

	Cashews, roasted & salted
	$ 2.87/0.125 Kg

	Almonds, roasted & salted
	$ 2.53/0.1 Kg

	Pecan Nuts, raw & unsalted
	$ 2.87/0.1 Kg

	Pistachio, roasted & salted
	$ 2.70/0.1 Kg

	Assorted roasted tree nuts
	$ 2.35/ 0.1 Kg

	Caramerized mixed tree nuts
	$ 1.85/0.1 Kg

	Peri-Peri Cashew
	$ 2.87/0.1 Kg


Source: On Woolworths Store shelves

As at January 31,2005, $1 = R5.93c

Woolworths sell tree nuts under their own label. The sourced product is imported already packed, with package indicating the point of origin.  Macadamia products were not on the shelf at a time of this study. According to the manager, probably they are not best selling products locally. The group keeps the products for 4 weeks in store shelves before removing the stocks and listing them under not selling products.  If a loss averages $16,800, that specific product will never be sold again.

Tariff Rates

	
	 Tariff rates for 2004
	Last Updated:  07-June-2002

	HS Code
	Description
	STD Duty
	MFN Duty
	Permit Required

	0802.11
	Almonds, In-shell
	Free
	Free
	Free

	0802.12
	Almonds, Shelled
	Free
	Free
	Free

	0802.2200
	Hazelnuts/Filberts, Shelled
	Free
	Free
	Free

	0802.2210
	Hazelnuts/Filberts, In-shell
	Free
	Free
	Free

	0802.31
	Walnuts, In-shell
	Free
	Free
	Free

	0802.32
	Walnuts, Shelled
	Free
	Free
	Free

	0802.50
	Pistachios
	Free
	Free
	Free

	0802.90
	Macadamia Nuts
	Free
	Free
	Free

	2008.1910
	Walnut Kernels, In airtight containers
	Free
	Free
	Free

	2008.1920
	Other nuts, In airtight containers
	Free
	Free
	Free

	2008.1999
	Other nuts, In any other container
	Free
	Free
	Free

	Source: Jacobsen Book of Tariffs
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