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SECTION I. SUMMARY

SOYBEANS

In MY 2003/04, soybean imports declined to 1.37 MMT, down 10 percent from a year earlier
due to lower soybean demand from Korean crushers. Demand for soybeans for food
processing was stable. Less demand for compound feedstuff discouraged local crushers from
crushing soybeans.

Even though U.S. soybean exports to Korea fell by 13.6 percent in volume from a year
earlier, the U.S. market share was 80 percent, down by a slight 1 percent, followed by Brazil
at 15 percent and China at 5 percent.

Chinese soybeans, which are imported strictly by private sector buyers, have mostly been
subject to the out-of-quota import tariff rate of 487 percent or Korean Won 956/kg,
whichever is greater. Seventy percent of the soybeans imported from China were used for
sprouting, twenty percent for soybean curd, and the remaining ten percent for soybean-
based seasonings.

MEAL

In MY 2003/04, both soybean meal production and imports declined due to the lack of
demand for soybean meal from the feed industry. The production of compound feedstuff was
at 14.8 MMT, down 3 percent from a year earlier. The inclusion rate for soybean meal fell by
0.9 percent of total compound feedstuff production from a year earlier. Imports of rapeseed
meal increased 13 percent from the previous marketing year. The greater importation of
other vegetable meals, rapeseed meal included, partly offset the decreased utilization of
soybean meal in feedstuff production.

U.S. soybean meal exports to Korea were almost nonexistent in MY 2003/04 due to the
prohibitive price difference between U.S. and Indian/South American soybean meal. The
feed millers, who imported 104,000 MT of U. S. soybean meal in MY 2002/03, were willing

to pay a premium because they recognized the economic benefits of U.S. de-hulled soybean
meal.

OIL

In MY 2003/04, the importation of soybean oil increased sharply to 211,000 MT, up 34
percent from a year earlier due to the sharply reduced local production of soybean oil. Local
production fell to 194,000 MT, down about 11 percent from a year earlier due to a narrow
crushing margin. Local refineries that produce soybean oil-based products for both
domestic and oversea markets imported additional soybean oil to compensate for the tight
supply of soybean oil from local crushers. Russia has been the major importer of
mayonnaise made by Korean edible oil processors.

In MY 2003/04, because U.S. soybean oil prices were significantly higher than South
American prices, U.S. soybean oil exports to Korea declined sharply to 11,000 MT, 2.5 times
less then a year earlier. Argentina was the major supplier with a market share of 90
percent.

In MY 2003/04, palm oil imports increased slightly to 213 TMT, up 2.4 percent from a year
earlier.

UNCLASSIFIED USDA Foreign Agricultural Service
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SECTION I1. STATISTICAL TABLES OF OILSEED

Soybean, Oilseed PS&D

PSD Table
Country Korea, Republic of
Commodity Oilseed, Soybean (1000 HA)(1000 MT)
2002 Revised 2003  Estimate 2004  Forecast UOM
USDA Official | Estimate [DA Official [ Estimate [DA Official [ Estimate [New]

Market Year Begin 10-2002 10-2003 10-2004 MM/YYYY
Area Planted 81 81 81 80 80 80 (1000 HA)
Area Harvested 81 81 80 80 80 80 (1000 HA)
Beginning Stocks 118 119 118 119 100 119 (1000 MT)
Production 115 115 105 105 110 110 (1000 MT)
MY Imports 1516 1516 1368 1368 1550 1550 (1000 MT)
MY Imp. from U.S. 1231 1231 1101 1101 1250 1250 (1000 MT)
MY Imp. from the EC 0 0 0 0 0 0 (1000 MT)
TOTAL SUPPLY 1749 1750 1591 1592 1760 1779 (1000 MT)
MY Exports 0 0 0 0 0 0 (1000 MT)
MY Exp. to the EC 0 0 0 0 0 0 (1000 MT)
Crush Dom. Consumptior 1211 1211 1093 1089 1240 1250 (1000 MT)
Food Use Dom. Consumj 377 377 362 340 367 367 (1000 MT)
Feed,Seed,Waste Dm.Cr 43 43 36 44 40 43 (1000 MT)
TOTAL Dom. Consumptis 1631 1631 1491 1473 1647 1660 (1000 MT)
Ending Stocks 118 119 100 119 113 119 (1000 MT)
TOTAL DISTRIBUTION 1749 1750 1591 1592 1760 1779 (1000 MT)
Calendar Year Imports 1508 1508 1550 1300 1550 1550 (1000 MT)
Calendar Yr Imp. U.S. 1189 1189 1200 1000 1250 1250 (1000 MT)
Calendar Year Exports 0 0 0 0 0 0 (1000 MT)
Calndr Yr Exp. to U.S. 0 0 0 0 0 0 (1000 MT)
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Import Trade Matrix

Country Korea, Republic of
Commodit Oilseed, Soybean

Time Period [OCT/SEP{units:
Imports for: 2002 2003
u.S. 1231]u.s.
Others Others

Brazil 216|Brazil 202
China 50|China 64
Argentian 19

Total for Others 285 266
Others not List
Grand Total 1516 1368

Source: Korea Customs Service (KCS)

UNCLASSIFIED

Soybean Import Trade Matrix
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KOREA: Soybeans Consumption For Food Manufacturing Imported by State

Trading Entities

(Calendar year, Metric Ton)

Item\Year CY 2001 CY 2002 CY 2003
Soybean Curd 118,620 106,190 107,665
Soy Sauce 37,998 40,000 40,995
Soy Paste 4,612 4,290 4,287
Soy Milk 23,556 28,000 30,461
Others 1/ 3,942 1,351 472
Sub. Total 188,728 179,831 183,880
By product 2/ 26,572 25,641 30,158
Grand Total 215,300 205,472 214,038
Note: Quantity is on the basis of cleaned soybeans.
1/ Supply for government and military employees and others.
2/ for feed.
Source: Agricultural & Fisheries Marketing Corporation (AFMC)
KOREA: Soybean Consumption for Crushing
(Metric Ton)
Month MY 02/03 MY 03/04 MY 04/05
October 110,113 97,863 69,135
November 108,508 115,975 87,037
December 111,707 117,442
January 108,673 84,334
February 102,386 98,243
March 110,162 100,503
April 106,423 93,969
May 95,080 75,925
June 73,613 78,691
July 99,905 84,006
August 100,687 75,157
September 83,880 66,811
Total 1,211,137 1,088,919

Source: Korea Soybean Processing Association

UNCLASSIFIED
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KOREA: Qilseeds Imports
(Metric Tons & $, 000)
MY 2002/03 MY 2003/04
Volume Value Volume Value
Soybean 1,516,050 394,425 1,368,032 480,522
Peanuts, in shell 528 106 612 148
Peanut, shelled 1,471 386 2,841 929
Linseed 209 92 75 37
Rapeseed 323 134 6 14
Sunflower Seed 1,391 1,340 1,233 1,296
Cottonseed 122,556 21,504 106,250 21,855
Castor Bean 441 76 610 88
Sesame Seed 80,138 58,432 75,119 77,510
Mustard Seed 1,706 855 1,857 1,039
Safflower Seed 801 232 572 205
Perilla Seed 8,642 6,043 22,969 11,494
Total 1,734,256 483,625 1,580,176 595,137

Source: Korea Customs Service

UNCLASSIFIED

USDA Foreign Agricultural Service



GAIN Report - KS5003 Page 8 of 19

SECTION Il. STATISTICAL TABLES OF Meals

Soybean Meal PS&D

PSD Table
Country Korea, Republic of
Commodity Meal, Soybean (1000 MT)(PERCENT)
2002 Revised 2003 Estimate 2004 Forecast UOM
USDA Official [ Estimate [DA Official | Estimate [DA Official [ Estimate [New]

Market Year Begin 10-2002 10-2003 10-2004 MM/YYYY
Crush 1211 1211 1093 1089 1240 1250 (1000 MT)
Extr. Rate, 999.9999 0.796862 0.750619 0.795974 0.757576 0.798387  0.7504 (PERCENT)
Beginning Stocks 365 797 365 797 200 771 (1000 MT)
Production 965 909 870 825 990 938 (1000 MT)
MY Imports 1497 1497 1293 1293 1450 1400 (1000 MT)
MY Imp. from U.S. 104 104 1 1 0 50 (1000 MT)
MY Imp. from the EC 0 0 0 0 0 0 (1000 MT)
TOTAL SUPPLY 2827 3203 2528 2915 2640 3109 (1000 MT)
MY Exports 0 0 0 0 0 0 (1000 MT)
MY Exp. to the EC 0 0 0 0 0 0 (1000 MT)
Industrial Dom. Consum 0 0 0 0 0 0 (1000 MT)
Food Use Dom. Consumj 40 30 42 26 42 30 (1000 MT)
Feed Waste Dom. Consu 2422 2376 2286 2118 2348 2300 (1000 MT)
TOTAL Dom. Consumptis 2462 2406 2328 2144 2390 2330 (1000 MT)
Ending Stocks 365 797 200 771 250 779 (1000 MT)
TOTAL DISTRIBUTION 2827 3203 2528 2915 2640 3109 (1000 MT)
Calendar Year Imports 1500 1459 1575 1370 0 1400 (1000 MT)
Calendar Yr Imp. U.S. 33 104 104 1 0 50 (1000 MT)
Calendar Year Exports 0 0 0 0 0 0 (1000 MT)
Calndr Yr Exp. to U.S. 0 0 0 0 0 0 (1000 MT)
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Import Trade Matrix

Country Korea, Republic of
Commodit Meal, Soybean

Time Period |OCT/SEPTUnits:
Imports for: 2002 2003
u.S. 104Ju.S.
Others Others

Brazil 899|India 726
India 322|Brazil 431
China 108|Argentina 102
Argentina 59|China 21
Total for Others 1388 1280
Others not List
Grand Total 1497 1293

Source: Korea Customs Service (KCS)
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Rapeseed Meal PS&D

PSD Table
Country Korea, Republic of
Commodity Meal, Rapeseed (1000 MT)(PERCENT)
2002 Revised 2003  Estimate 2004  Forecast UOM
USDA Official [ Estimate [DA Official | Estimate [DA Official [ Estimate [New]

Market Year Begin 10-2002 10-2003 10-2004 MM/YYYY
Crush 2 1 2 1 2 1 (1000 MT)
Extr. Rate, 999.9999 0.5 1 0.5 1 0.5 1 (PERCENT)
Beginning Stocks 30 89 35 70 30 67 (1000 MT)
Production 1 1 1 1 1 1 (1000 MT)
MY Imports 273 272 309 309 290 300 (1000 MT)
MY Imp. from U.S. 0 0 0 0 0 0 (1000 MT)
MY Imp. from the EC 0 0 0 0 0 0 (1000 MT)
TOTAL SUPPLY 304 362 345 380 321 368 (1000 MT)
MY Exports 0 0 0 0 0 0 (1000 MT)
MY Exp. to the EC 0 0 0 0 0 0 (1000 MT)
Industrial Dom. Consum 42 30 44 30 47 30 (1000 MT)
Food Use Dom. Consumj 0 0 0 0 0 0 (1000 MT)
Feed Waste Dom. Consu 227 262 271 283 239 270 (1000 MT)
TOTAL Dom. Consumptis 269 292 315 313 286 300 (1000 MT)
Ending Stocks 35 70 30 67 35 68 (1000 MT)
TOTAL DISTRIBUTION 304 362 345 380 321 368 (1000 MT)
Calendar Year Imports 270 264 270 300 0 300 (1000 MT)
Calendar Yr Imp. U.S. 0 0 0 0 0 0 (1000 MT)
Calendar Year Exports 0 0 0 0 0 0 (1000 MT)
Calndr Yr Exp. to U.S. 0 0 0 0 0 0 (1000 MT)

UNCLASSIFIED USDA Foreign Agricultural Service



GAIN Report - KS5003

Page 11 of 19

Import Trade Matrix

Country Korea, Republic of
Commodit Meal, Rapeseed

Rapeseed Meal Import Trade Matrix

Time Period |OCT/SEPTUnits:
Imports for: 2002 2003
u.S. oju.s.

Others Others

India 249|India 277
China 23|China 30
Total for Others 272 307
Others not List
Grand Total 272 309

Source: Korea Customs Service (KCS)
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KOREA: Soybean Meal Production
(Metric Ton)
Month MY 02/03 MY 03/04 MY 04/05
October 83,345 74,166 52,007
November 82,281 87,160 53,602
December 82,975 87,760
January 81,592 64,761
February 77,119 74,277
March 82,279 76,996
April 79,514 71,085
May 71,182 57,934
June 55,369 59,835
July 74,507 64,305
August 75,708 56,856
September 62,681 50,078
Total 908,552 825,212 115,609
Source: Korea Soybean Processing Association
KOREA: Feed Ingredients use
Items MY 2002/03 MY 2003/04
1,000 MT | Percent 1,000 MT | Percent
Total Grains and Grain Substitution 10,124 65.7 9,831 65.8
- Wheat 1,608 10.4 859 5.8
- Corn 6,569 42.6 6,614 44.3
- Others 1,947 12.7 2,358 15.7
Total Vegetable Protein 3,558 23.1 3,398 22.8
- Soybean Meal 2,252 14.6 2,052 13.7
- Rapeseed Meal 262 1.7 283 1.9
- Cottonseed Meal 107 0.7 45 0.3
- Palm Kernel Meal 280 1.8 310 2.1
Copra Meal 365 2.4 374 2.5
- Others 292 1.9 334 2.3
Total Animal Protein 137 1.0 143 1.0
- Fish meal 39 0.3 43 0.3
-Meat & Bone Meal 27 0.2 23 0.2
-Others 71 0.5 77 0.5
Total Others 1,601 10.3 1,564 10.4
TOTAL COMPOUND FEED 15,420 100 14,936 100

Source: Korea Feed Association

UNCLASSIFIED
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Korea: Feed Production per Animal

(October/September, 1,000 MT)

Animal Type MY 2002/03 MY 2003/04 MY 2004/05
a/
Poultry 3,917 3,796 3,800
Swine 5,769 5,473 5,600
Cattle 4,611 4,713 4,800
Others b/ 1,052 866 900
Total 15,349 14,848 15,100
a/ FAS/ Seoul forecast
b/ Includes ducks, pets, rabbits, horses, sheep, deer, quail, etc.
Source: Ministry of Agriculture and Forestry (MAF)
KOREA: Imports of Major Protein Meals
(October/September)
MY 2002/03 MY 2003/04
Volume Value Volume Value
(MT) (1,000%) (MT) (1,000%)
Soybean Meal 1,496,782 314,190 1,292,642 378,334
Rapeseed Meal 272,459 34,110 308,864 52,448
Fish Meal 37,460 25,714 40,778 31,316
Bone Meal 1,431 1,204 805 517
Cottonseed Meal 91,894 12,529 40,066 8,068
Sunflower Seed Meal 0 0 243 26
Copra Meal 371,933 32,220 387,372 44,062
Palm Kernel Meal 320,035 20,095 348,820 30,604
Corn Germ Meal 0 0 3,873 655
Others 48,810 3,703 78,031 7,982
Total 2,640,914 443,758 2,501,494 554,012
Source: Korean Customs Service (KCS)

UNCLASSIFIED
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SECTION I1. STATISTICAL TABLES OF OILS

Soybean Oil PS&D

PSD Table
Country Korea, Republic of
Commodity Oil, Soybean (1000 MT)(PERCENT)
2002 Revised 2003 Estimate 2004 Forecast UOM
USDA Official [ Estimate [DA Official | Estimate [DA Official [ Estimate [New]

Market Year Begin 10-2002 10-2003 10-2004 MM/YYYY
Crush 1211 1211 1093 1089 1240 1250 (1000 MT)
Extr. Rate, 999.9999 0.177539 0.179191 0.176578 0.178145 0.177419 0.176 (PERCENT)
Beginning Stocks 23 23 18 18 12 20 (1000 MT)
Production 215 217 193 194 220 220 (1000 MT)
MY Imports 157 157 211 211 225 200 (1000 MT)
MY Imp. from U.S. 42 39 8 11 0 35 (1000 MT)
MY Imp. from the EC 0 0 0 0 0 0 (1000 MT)
TOTAL SUPPLY 395 397 422 423 457 440 (1000 MT)
MY Exports 6 6 5 5 5 5 (1000 MT)
MY Exp. to the EC 0 0 0 0 0 0 (1000 MT)
Industrial Dom. Consum 18 18 17 18 18 18 (1000 MT)
Food Use Dom. Consumi 353 355 388 380 418 400 (1000 MT)
Feed Waste Dom. Consu 0 0 0 0 0 0 (1000 MT)
TOTAL Dom. Consumptis 371 373 405 398 436 418 (1000 MT)
Ending Stocks 18 18 12 20 16 17 (1000 MT)
TOTAL DISTRIBUTION 395 397 422 423 457 440 (1000 MT)
Calendar Year Imports 200 163 210 220 0 200 (1000 MT)
Calendar Yr Imp. U.S. 50 42 50 0 0 35 (1000 MT)
Calendar Year Exports 10 6 10 5 0 5 (1000 MT)
Calndr Yr Exp. to U.S. 0 0 0 0 0 0 (1000 MT)

UNCLASSIFIED USDA Foreign Agricultural Service
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Import Trade Matrix
Country Korea, Republic of

Soybean Oil Import Trade Matrix

Commodit Qil, Soybean

Time Period [OCT/SEP{units:

Imports for: 2002 2003

u.S. 39JU.S.

Others Others

Argentina 113|Argentina 189
Brazil 9

Total for Others 113 198

Others not List

Grand Total 157 211

Source: Korea Customs Service (KCS)
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Palm Oil PS&D

PSD Table
Country Korea, Republic of
Commodity Oil, Palm (1000 HA)(1000 TREES)(1000 MT)

2002 Revised 2003 Estimate 2004 Forecast UoOM
USDA Official [ Estimate [DA Official | Estimate [DA Official [ Estimate [New]

Market Year Begin 10-2002 10-2003 10-2004 MM/YYYY
Area Planted 0 0 0 0 0 0 (1000 HA)
Area Harvested 0 0 0 0 0 0 (1000 HA)
Trees 0 0 0 0 0 0 (1000 TREES)
Beginning Stocks 20 10 10 10 5 10 (1000 MT)
Production 0 0 0 0 0 0 (1000 MT)
MY Imports 208 208 213 213 230 220 (1000 MT)
MY Imp. from U.S. 0 0 0 0 0 0 (1000 MT)
MY Imp. from the EC 0 0 0 0 0 0 (1000 MT)
TOTAL SUPPLY 228 218 223 223 235 230 (1000 MT)
MY Exports 0 0 0 0 0 0 (1000 MT)
MY Exp. to the EC 0 0 0 0 0 0 (1000 MT)
Industrial Dom. Consum 30 15 30 20 30 20 (1000 MT)
Food Use Dom. Consumj 188 183 188 183 198 190 (1000 MT)
Feed Waste Consumptiol 0 10 0 10 0 10 (1000 MT)
TOTAL Dom. Consumptis 218 208 218 213 228 220 (1000 MT)
Ending Stocks 10 10 5 10 7 10 (1000 MT)
TOTAL DISTRIBUTION 228 218 223 223 235 230 (1000 MT)
Calendar Year Imports 0 213 0 220 0 220 (1000 MT)
Calendar Yr Imp. U.S. 0 0 0 0 0 0 (1000 MT)
Calendar Year Exports 0 0 0 0 0 0 (1000 MT)
Calndr Yr Exp. to U.S. 0 0 0 0 0 0 (1000 MT)
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Palm Oil Import Trade Matrix

Import Trade Matrix

Country Korea, Republic of
Commodit Oil, Palm

Time Period [OCT/SEP{Units:
Imports for: 2002 2003
u.S. oju.s.

Others Others

Malaysia 190[Malaysia 207
Indonesia 16]Indonesia 2
Total for Others 206 209
Others not List
Grand Total 208 213

Source: Korea Customs Service (KCS)
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KOREA: Soybean Oil Production
(Metric Ton)
Month MY 02/03 MY 03/04 MY 04/05
October 20,043 17,495 12,562
November 19,908 20,711 16,026
December 20,419 21,765
January 19,297 15,156
February 18,253 17,089
March 19,498 17,372
April 18,789 16,538
May 17,045 13,423
June 13,135 14,180
July 17,888 15,099
August 18,015 13,507
September 15,011 11,959
Total 217,301 194,294 28,588

Source: Korea Soybean Processing Association (KSPA)
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KOREA: Fats And Oils Imports
(MT & US$1,000, Oct./Sep.)

Commodity MY 2002/03 MY 2003/04

Volume Value Volume Value
Palm Qil 207,704 91,840 212,799 107,370
Tallow 67,555 26,474 64,664 30,384
Coconut Oil 43,616 20,893 52,694 32,011
Cottonseed Oil 10,385 6,800 7,239 4,748
Fish Qil 5,658 8,581 8,288 9,864
Soy Qil 157,307 83,884 211,233 138,287
Corn Qil 7,370 4,512 12,130 9,655
Rapeseed Qil 17,131 11,013 19,052 13,398
Palm Kernel Oil 11,148 5,490 7,467 4,607
Tung Oil 6,577 8,436 5,041 7,306
Rice Bran QOil 3,185 2,202 3,435 2,906
Castor Oil 7,220 4,737 6,496 8,805
Linseed Oil 5,824 4,660 6,252 5,123
Sunflower Oil 1,139 1,528 1,076 1,525
Safflower Qil 134 289 104 306
Olive Qil 5,016 13,590 11,893 42,051
Jojoba Qil 14 243 23 369
Peanut Oil 5 12 6 13
Sesame Oil 452 849 458 834
Perilla Oil 135 149 490 556
Camellia Oil 9 59 9 57
Other Qil 1,872 5,987
Total 557,584 296,241 632,721 426,162
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