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This Week in Canadian Agriculture is a weekly review of Canadian agricultural industry developments of
interest to the U.S. agricultural community. The issues summarized in this report cover a wide range of
subject matter obtained from Canadian press reports, government press releases, andhost country
agricultural officials and representatives.

Disclaimer: Any press report summaries in this report are included to bring U.S. readership closer to
the pulse of Canadian developments in agriculture. In no way do the views and opinions of these
sources reflect USDA'’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or
official policy.

PRIME MINISTER HEADS TRADE TOUR TO ASIA: A Canadian Trade Mission to Shanghai, Beijing
and Hong Kong, is underway from January 18 to 25, 2005 headed by Canadian Prime Minister, Paul
Martin and Trade Minister, James Peterson. China is Canada’s second-largest trading partner after the
U.S. and Canada/China bilateral trade has been expanding rapidly. Minister Peterson says that China
offers tremendous commercial potential for Canadian businesses in sectors such as financial services,
education, natural resources, transportation, agri-food, information and communication technologies,
biotechnology, aerospace and tourism. In this regard, the trade mission program will consist of
seminars and conferences, hospitality events and networking opportunities designed to introduce
participants to local government decision-makers, local business leaders, and Canadian business people
already active in the region with experience to share. In addition to conducting sectoral seminars and
providing background information on local commercial conditions, officials from International Trade
Canada and the Canadian Embassy in China will work with the d elegates to identify potential business
partners. Among the private companies and sectors representing the Canadian agricultural delegation
on the China mission are: Maple Leaf Foods Ltd., A1 Soybean Enterprises Ltd., Agropur (dairy
processor), the Canadian Beef Export Federation, the Dairy Farmers of Canada, the Canadian Wheat
Board, various livestock genetic companies, and seafood and aquaculture companies.

RESUMPTION OF FRESH PEAR TRADE FROM CHINA: The Canadian Food Inspection Agency (CFIA)
has removed the suspension on Asian pears from China. Early last year the CFIA suspended the
importation of all pears (Pyrus pyrifolia and Pyrus bretscheideri) from the provinces of Hebei and
Shandong, respectively, due to interceptions of an exotic fungal disease (Alternaria sp.). In early
September, a delegation from CFIA travelled to China to exchange scientific information on this
organism. Based on the observations of the CFIA delegation in China and additional information
provided by the Chinese government, the CFIA has concluded that the importation of Asian variety of
pears (Pyrus pyrifolia) represent a low risk for the entry of the fungal disease into Canada. Only Asian
pears (P. pyrifolia) from approved orchards inHebei and Shandong provinces are permitted entry. Only
Fragrant pears (Pyrus sp. nr. communis) from approved orchards near the city of Korla in the Xinjiang
province are permitted entry. The importation of P. bretschneideri, Ya pears, is currently suspended.

CANADA ASKS MEXICO TO EXPAND BEEF TRADE: Canada's Minister of Agriculture and Agri-Food,
Andy Mitchell, and Mexico's Secretary of Agriculture, Livestock, Rural Development, Fisheries and Food,
Javier Usabiaga Arroyo met in Ottawa to discuss the BSE situation and explore options on re-
establishing trade in meat products, including breeding animals. In August 2003, similar to the U.S.,
Mexico partially lifted its BSE-related ban on Canadian beef, permitting imports of Canadian boneless
beef from young animals, and bovine livers. Mexico is the No. 2 market for Canadian beef exports after
the United States. Canadian beef exports to Mexico during 2004 exceeded 60,000 metric tons, valued
at more than $200 million. Total bilateral agricultural trade between Canada and Mexico has increased
significantly since the implementation of the NAFTA in 1994, reaching about $1.3 billion in 2004. In
October 2004, Mexican President Vicente Fox and Canadian Prime Minister, Paul Martin, created the
Canada - Mexico Partnership (CMP). According to the GOC, the CMP is a presidential and prime
ministerial-led initiative for coordinating bilateral activities between government, industry and academia
intended to create business and socio-economic opportunities.

NEW WHEAT CLASS HAS POTENTIAL MARKET IN ASIA: A new class of wheat being grown by
Western farmers has the potential to make inroads into the Asian noodle market. Canada Western
Hard White has only been in commercial production since 2003, when less than 200,000 acres were
seeded, but the potential market for the product continues to increase. At a recent conference in
Saskatoon, a representative from a flourmill in Malaysia commented that the new class of wheat met
the requirements of most of the Asian noodle products, as white wheat has the brightness, color, and
the lower enzyme levels required for noodle products. Currently the Asian market imports 10 million
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tons of white wheat from Australia, making it Canada’s primary competitor for that market. One
advantage the Canadian white wheat has over the Australian wheat is that the Canadian version also
performs well for bread making. It will take time for Canadian producers to convince Asian buyers to
switch, as the Australians are well established and trusted in the Asian market. One drawback to the
new wheat variety is that it tends have a higher protein content than is required by some Asian noodle
products. The white wheat variety is also beginning to make inroads in the United States because it
makes lighter-colored whole-grain bread. In 2004, 675,000 acres were seeded in Canada and the
expectation for 2005 could be up to 1.2 million acres, according to the Canadian Wheat Board.

PRINCE EDWARD ISLAND MAY GO GE-FREE: According to a government release, Prince Edward
Island’s (PEI) Legislative Assembly will be holding committee hearings into the pros and cons of
genetically engineered (GE) products. The hearings came as a result of the members of the Provincial
Standing Committee on Agriculture, Forestry and Environment calling for public input into their
discussion on GE products. The Council of Canadians, who feels that the Government of Canada has
been ignoring the public on the issue of GE products, is applauding the hearings. The Council of
Canadians sees the hearings as chance for Canadians to voice their opinions on GE products to at least
one level of government. In the last provincial election, Premier Binns promised to address the issue of
GE products, including a possibility of making PElI a GE-free zone.

SOFTWOOD FIGHT COULD LEAD TO TRADE WAR: At the recent Truck Loggers Association
convention, B.C.’s Forests Minister Mike de Jong stated that the ongoing softwood lumber dispute would
soon degenerate into a wide-ranging trade war with the United States. Mr. de Jong indicated that tough
measures may be required to get the attention of President Bush and Vice President Cheney, but that
he would still prefer Canada to seek a conciliatory solution. Mr. de Jong expressed the opinion that
Canada may need to use its energy exports as leverage to force the U.S. to back away from what he
described as illegal and punitive duties on Canadian softwood, and return the already collected duties.
The U.S. has collected nearly $4 billion in duties on Canadian softwood lumber since they were first put
into place. Mr. de Jong also indicated that he doubts a negotiated settlement to the dispute is possible
and that the Canadian government will have to take this issue up another level, from a trade issue, to
an overall relationship issue.

AG CANADA FORECASTS CROP PRODUCTION FOR 2005/2006: According to Agriculture Canada,
total wheat production in 2005/2006 will be down slightly from 2004/2005, despite an increase in
seeded acreage. Non-durum wheat seeded area is expected to increase by 4%, due to better wheat
prices, and low stocks compared to canola. Lower forecast trend yields of 36 bu/ac, will result in
production of 19.9 million metric tons (MMT). Durum seeded area is expected to remain relatively
unchanged. Yields are expected to be lower thanin 2004/2005, resulting in a decrease in production to
4.5 MMT. Corn production is forecast to increase slightly from 2004/2005. Harvested area is expected
to increase, but yields are expected to fall. Corn imports from the U.S. are forecast to increase from
2.1 MMT to 2.2 MMT. Barley production is forecast to decline by 8% from 2004/2005, as yields are also
set to decline. Domestic use of barley is forecast to increase, as supplies of feed wheat diminish. Oat
production is forecast to increase, as an increase in harvested area helps offset a decline in forecast
yields. Oat quality is forecast to return to more normal conditions. Exports are forecast to increase as
a result of higher exportable supplies and forecast higher demand from the United States.

MP’S SCOLDED FOR PASSING TRANS FAT BILL: A recent article published by the Frontier Centre
For Public Policy, admonished the federal government for passing a bill in Parliament that would ban the
use of trans fats in the Canadian food supply. Rolf P enner, author of the article, rapped the knuckles of
the Members of Parliament for passing this particular bill in its scramble to be seen to be doing this for
the greater good of Canadians, without considering the consequences for Canada’s food industry and
the public. Mr. Penner eloquently states that Canada’s politicians rushed to judgment and that the
verdict against trans fats is far from proven. Mr. Penner also makes the argument that there is no
abundant, affordable supply of substitute oils available to replace trans fats and this will inflate the
price of groceries. The swift movement by the government to ban trans fats in products could also
leave Canada susceptible to retaliatory trade action from exporters of food products to Canada. Ata
time when the Canadian government is demanding that the decision to reopen the border for live cattle
exports be based on science, Mr. Penner indicates that the decision to ban trans fats is based more on
politics, rather than clear scientific evidence.
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Find FAS on the World Wide Web:

Visit our headquarters’ home page at http://www.fas.usda.gov for a complete listing of FAS’ worldwide
agricultural reporting.

Recent Reports from FAS/Ottawa:

Report Number Title of Report Date
CA5002 This Week in Canadian Agriculture, Issue 1/14/2005
CA5001 This Week in Canadian Agriculture, Issue 1 1/7/2005
CA4092 Strawberry Market Update 12/22/2004
CA4091 Bill C-27, CFIA 12/17/2004
CA4090 Honey Production & Trade Update 12/16/2004

VISIT OUR WEBSITE: The FAS/Ottawa website is now accessible through the U.S. Embassy homepage.
To view the website, log ontohttp://www.usembassycanada.gov; click on Embassy Ottawa offices, then
Foreign Agricultural Service. The FAS/Ottawa office can be reached via e -mail at: agottawa@usda.gov
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