GAIN Report - IS4020
Page 2 of 2 

[image: image5.wmf] 



[image: image6.wmf] 



Required Report - public distribution

Date: 12/16/2004

GAIN Report Number: IS4020

IS4020

Israel

Avocado Annual

2004

Approved by:

Asif J. Chaudhry
U.S. Embassy, Cairo

Prepared by:
Gilad Shachar


Report Highlights:

Avocado production in MY 2004 is forecast at 77,000 MT, 57 percent higher than in the previous year. The increased production is a result of favorable weather conditions. Avocado exports are expected to increase by 73 percent compared to the previous year, exported mainly to the European Community (EU). Delivery to the local market is expected to increase 39 percent above MY 2003 levels.
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Executive Summary

Total production of avocado in MY 2004 is estimated at 77,000 MT, a 57 percent increase compared to the previous year. Approximately 45,000 MT will be exported, (73 percent higher than in the previous year) and 32,000 MT (up 39 percent) is expected to be delivered to the local market. Most will be consumed fresh. The increased production is mainly a result of favorable weather conditions. In CY 2005, the fruit bearing area is expected to increase by 150 ha. New plantings are estimated at 100 ha per year over the next 5-7 years. The avocado harvest in MY 2003 totaled 49,000 MT, unchanged from the previous year, as a   result of non-favorable climatic conditions during the end of the blooming period. Of the total production in MY 2003, 26,000 MT were exported, (41 percent lower than in the previous year) mainly to the EU and 21,000 MT were consumed fresh (43 percent less than in the previous year).  

	PSD Table
Israel
 Fresh Avocados
 

	
	2002
	Revised
	2003
	Estimate
	2004
	Forecast
	UOM

	
	USDA Official [Old]
	Post Estimate [New]
	USDA Official [Old]
	Post Estimate [New]
	USDA Official [Old]
	Post Estimate [New]
	

	Market Year Begin
	
	10/2002
	
	10/2003
	
	10/2004
	MM/YYYY

	Area Planted
	5100
	5100
	4396
	4396
	0
	4396
	(HECTARES)

	Area Harvested
	4650
	4650
	4010
	4010
	0
	4010
	(HECTARES)

	Bearing Trees
	0
	0
	0
	0
	0
	0
	(1000 TREES)

	Non-Bearing Trees
	0
	 0
	0
	0
	0
	0
	(1000 TREES)

	TOTAL No. Of Trees
	0
	0
	0
	0
	0
	0
	(1000 TREES)

	Production
	48000
	48000
	55000
	49000
	0
	77000
	(1000 MT)

	Imports
	0
	0
	0
	0
	0
	0
	(1000 MT)

	TOTAL SUPPLY
	48000
	48000
	55000
	49000
	0
	77000
	(1000 MT)

	Exports
	27000
	27000
	33000
	26000
	0
	45000
	(1000 MT)

	Fresh Dom. Consumption
	20000
	20000
	20900
	22400
	0
	31000
	(1000 MT)

	Processing Consumption
	1000
	1000
	1100
	600
	0
	1000
	(1000 MT)

	TOTAL DISTRIBUTION
	48000
	48000
	55000
	49000
	0
	77000
	(1000 MT)


Production

Total Production

The forecast for MY 2004 is for a total production of 77,000 MT, an increase of 57 percent. The increased harvest is a result of favorable weather conditions. Production in MY 2003 totaled 49,000 MT, same as in the previous year. Rejects and fruit for industry rarely exceed 1-2 percent of the crop.

Table 1: Avocado Production, Thousands Metric Tons

	MY
 
	Total Production
	Percent Change Compared to the Previous Year

	1999
	77
	-67.4

	2000
	63
	-18.2

	2001
	83
	 31.7

	2002
	48
	-42.2

	2003
	49
	   2.1

	2004*
	77
	  57.1


 Source: CBS, Agricultural Statistics Quarterly

*Forecast: Based on information collected from the Ministry of Agriculture (MOA)  

 Table 2: Avocado Disposition – by Destination, Thousands Metric Tons 

	Period
	Total Export


	Total Local Consumption**

	MY
	Quantity
	Percent
	Quantity
	Percent

	1999
	46
	59.7
	31
	40.3

	2000
	39
	61.9
	24
	38.1

	2001
	46
	55.4
	37
	44.6

	2002
	27
	56.2
	21
	43.8

	2003
	26
	53.1
	23
	46.9

	 2004*
	45
	58.4
	32
	41.6


Source: CBS, Agricultural Statistics Quarterlies.

** Including processed and destroyed avocado. Including deliveries to Gaza and the West

    Bank.

Planted Area

The planted area in CY 2003 totaled 4,396 ha, of which 4,010 ha (91 percent) were fruit- bearing. During CY 2005 the fruit-bearing area is expected to grow by 150 ha. New plantings are estimated at 100 ha per year. New plantings are mostly of the Hass variety, in response to the increasing demand in Europe and Israel. The share of the Ettinger variety is decreasing. The price for seedlings is about $7.9-$8.9 per seedling.

Table 3: Total Area, Hectares and Percent

	CY
	Hectare
	% Change Compared to Previous Year

	1990
	9,260
	

	2000
	6,200
	-33.0

	2003
	4,396
	-29.1


Source: Fruit Board of Israel, Annual Report

Seventy five percent of the total planted area is cultivated by the kibbutz sector (cooperative agricultural settlements) in which production units vary between 30-100 ha each. The rest is cultivated by small family farms with an average production unit of 1-3 ha.

Table 4: Planted Area by Sectors, CY 2003, Hectares and Percent

	Sector
	Hectare
	Percent

	Cooperative Agriculture Settlements 
	3,297
	75

	Others 
	1,099
	25

	Total Area
	4,396
	100    


Source: Central Bureau of Statistics- Israel

About seventy percent of the total planted avocado area is grown along the coastal plain, mostly in northern and central parts of the country. About twenty percent are planted in the interior valleys: Huleh (in the north), the Valley of Jezre’el and the valley entrance to Jerusalem. The remaining 10 percent are planted in the southern regions of the country.

Table 5: Planted Area by Region, CY 2003, Ha and Percent

	Region
	Hectare
	Percent

	Coastal Plain (Northern and Central Parts) 
	3,078
	70

	Interior Valleys
	879
	20

	Southern Region
	439
	10


Source: Central Bureau of Statistics- Israel

Planted Area by Variety

In response to growing demand, the Hass share of total production will expand in the future, consisting primarily of the traditional varieties Ettinger and Fuerte.

Table 6: Planted Area by Variety, June 2003, Ha

	Variety
	Planted Area- Fruit Bearing
	Planted Area- Non Fruit Bearing
	Total Planted Area
	% of Total Planted Area

	Ettinger
	1,098.7
	74.4
	1,173.1
	27

	Hass
	1,114.0
	121.8
	1,235.8
	28

	Fuerte
	537.0
	2.5
	539.5
	12

	Pinkerton
	455.7
	83.7
	539.4
	12

	Ardith
	267.7
	39.7
	307.4
	7

	Reed
	320.6
	15.2
	335.8
	8

	Nabel
	105.0
	0.0
	105.0
	2

	Others
	111.3
	48.7
	160.0
	4

	Total
	4,010
	386
	4,396
	100


Source: Fruit Board, Census Year, June 2003.

Production Conditions

The avocado industry benefited from favorable production conditions during crop year 2004, especially during the blooming period (April-June). The blossoming in the spring was good, and no heat waves were registered during that time period. As a result, the avocado quality in MY 2004 is good and the yield is larger than in the previous two years. A Serious and regular threat to avocado crops in Israel is the adverse weather conditions which occur occasionally in April-June, the season of flowering and fruit-set. During that period of time   hot spells with extreme temperatures of 400c are accompanied by very low relative humidity. The MY 2003 yield was reduced as a result of extremely hot days during May 2003, which damaged the blossom of the avocado. Due to the increasing demand in Europe and Israel, there is a shortage of avocado seedlings until 2007.  

Irrigation

All avocado orchards in Israel are grown through irrigation by various types of 

drip-sprinklers. Most of the new avocado planting areas will be irrigated by recycled water. 

At the present time, fifty percent of all planted areas are irrigated by recycled water.

Avocado’s water consumption in the coastal areas is around 8,000 m3/ha per season and in the interior valleys around 11,000-12,000 m3/ha per season.

Yields

Average yield in MY 2003 totaled about 12 tons per hectare, the same as in the previous year. Due to the favorable weather conditions, the average yield in MY 2004 will total approximately 19 tons per hectare, 60 percent higher than in the previous year. 

Organic Avocados

In MY 2004, 3,570 tons were grown organically, 78 percent higher than the previous year. Almost seventy six percent (2,700 MT) of total organic production is expected to be exported, mainly to Germany, U.K. , Scandinavia, Austria and France. The main organic varieties are Hass and Ettinger. The planted organic area in CY 2004 decreased by 23 percent compared to the previous year (from 220 ha to 170 ha). The organic production is not expected to increase in the immediate future, due to low profitability.

Value of Avocado Production

In CY 2003, avocado production value (nominal terms) decreased by 0.3 percent compared to the previous year. Avocado value, as a share of total agricultural production value, also decreased during CY 2003 (see table 7).

Table 7: Agricultural Production Value, $ Million, Nominal Terms, CY 

	Agricultural Value
	2001
	2002
	2003
	2003 % Change Compared to 2002

	Total for Agricultural Sector
	3,292
	3,474
	3,565
	2.6%

	Of Which: Avocados
	57
	69
	69
	0.3%

	Avocado as Percentage 

of Total Agricultural Value
	1.73%
	1.99%
	1.93%
	3.0%


Source: CBS, Statistical Abstract of Israel

Consumption  

In MY 2003, 23,000 tons of avocados were delivered to the local market, of which 15 percent were sold in Gaza and the West Bank, and 500 tons of low quality avocados were delivered to the processing industry, mainly of the hass variety. Local consumption in MY 2003 was less than 3 kg per capita, while surveys indicate a potential per capita consumption rate of 5 Kg. Per capita consumption does not show a trend but is mainly a result of the changing total annual production (see table 8). The avocado is a highly price sensitive product. As a result of shortage of avocado during CY 2003 in the local market, the avocado’s price increased by 86 percent compared to the previous year. Due to high yields in MY 2004 the avocado price in the local fresh market will decrease. According to the Household Expenditure Survey from 2002, the monthly average expenditure for fresh avocado totaled $0.8 per household.

Table 8: Annual Average Local Consumption Per Capita, Fresh Avocado, Kg 

                 (Not Include Gaza & West Bank)

	MY
	Consumption Per Capita

	1998
	2.99

	1999
	4.30

	2000
	3.24

	2001
	4.88

	2002
	2.72

	2003
	2.97

	 2004*
	4.23

	Average
	3.62


Source: Central Bureau of Statistics

* Estimation

 Table 9: Annual Average Household Expenditure
 on food, Fresh Fruit and

                 Avocado, CY, Nominal Terms, $

	
	2001
	2002
	% Change

	Average Expenditure on Food
	4,538.7
	4,605.3
	1.47%

	Average Expenditure on Fresh Fruit
	21.6
	22.2
	2.78%

	Average Expenditure on Fresh Avocado
	9.1
	9.6
	5.49%


 Source: Household Expenditure Survey, CBS.

  Chart 1: Annual Average Household Expenditure in Israel, CY
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  Chart 2: Household Purchase of Fresh Fruits by Outlet Type % of Total

               Expenditure
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 Chart 3: Annual Average Price in Local Stores- Fresh Avocado, CY
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Trade

Avocado exports from Israel during MY 2003 totaled 26,000 MT, a 3.7 percent decrease compared to the previous year. The forecast for MY 2004 is for an increase of 73 percent,

for a total of 45,000 MT. The increase is due to increased production in Israel. Of total exports in MY 2003, approximately 30 percent were of hass and ettinger each, and 20 percent were of the fuerte variety. MY 2003 resulted in a very good export season for Israeli avocados. A shortage of local supply in Europe, combined with a favorable currency exchange rates and high-quality fruit yield in Israel led to increased sales. The average wholesale price for Israeli avocado in EU in CY 2003 was 56 percent higher than in CY 2002 ($1.526 compared to $0.976). Data for CY 2003 show that the value of avocado exports has decreased by 20 percent compared to the previous year due to a decrease in local avocado production. 

The EU is still the major market for Israeli avocados (97 percent of total export). 

In MY 2003, Israeli avocado exports to Russia, Poland and the Netherlands had increased on the account of exports to France. However, France is still the main single market for Israeli avocado. Exports to Russia are expected for further increase, and will total approximately 1,200 MT. During the few last years, there were not any exports of fresh avocados to the Unites States. Due to low profitability and long distance from the U.S. market, this situation is not expected to change in the future.

Chart 4: Total Exports of Fresh Avocado, CY, Value ($ Thousand)
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 Source: CBS, Foreign Trade Statistics

 Table 10: Exports of Fresh Avocado by Destination, CY, $ Thousands and Percent

	 
	Value ($ Thousands)
	% of Total export

	Destination
	2000
	2002
	2003
	2000
	2002
	2003

	France
	20,452
	20,217
	13,030
	48.40
	47.35
	38.32 

	Belgium
	4,393
	2,720
	1,774
	10.40
	6.37
	5.22 

	Netherlands
	2,574
	4,308
	5,257
	6.09
	10.09
	15.46 

	Italy
	1,064
	1,749
	1,431
	2.52
	4.10
	4.21 

	Germany
	4,666
	3,645
	3,040
	11.04
	8.54
	8.94 

	Sweden
	1,603
	1,596
	1,508
	3.79
	3.74
	4.44 

	Denmark
	340
	520
	470
	0.80
	1.22
	1.38 

	Finland
	399
	322
	226
	0.94
	0.75
	0.66 

	U.K. 
	4,826
	5,644
	4,592
	11.42
	13.22
	13.51 

	Other EU
	730
	796
	898
	1.73
	1.86
	2.64 

	Total EU
	41,047
	41,515
	32,226
	97.14
	97.22
	94.78 

	Norway+ Switzerland 
	852
	747
	871
	2.02
	1.75
	2.56 

	Total West Europe
	41,899
	42,262
	33,097
	99.16
	98.97
	97.34 

	Poland
	134
	202
	298
	0.32
	0.47
	0.88 

	Other East Europe
	18
	232
	404
	0.04
	0.54
	1.19 

	Total East Europe
	152
	434
	702
	0.36
	1.02
	2.06 

	Total Europe
	42,051
	42,696
	33,799
	99.51
	99.99
	99.41 

	U.S.
	12
	0
	0
	0.03
	0
	0.00 

	Africa
	110
	2
	66
	0.26
	0
	0.19 

	Others
	83
	3
	135
	0.20
	0.01
	0.40 

	Total Out of Europe
	205
	5
	201
	0.49
	0.01
	0.59 

	Grand Total
	42,256
	42,701
	34,000
	100.0
	100.0
	100.0 


Source: CBS, Foreign Trade Statistics

Table 11: Exports of Israeli Fresh Avocado by Destination, CY, MT and Percent

	
	MT
	% of Total export

	Destination
	2000
	2002
	2003
	2000
	2002
	2003

	France
	22,032
	20,217
	8,045
	49.44
	46.58
	35.86 

	Belgium
	4,020
	3,279 
	1,761
	9.02
	7.56
	7.85 

	Netherlands
	2,688
	4,047 
	2,847
	6.03
	9.32
	12.69 

	Italy
	1,128
	1,317 
	821
	2.53
	3.03
	3.66 

	Germany
	5,176
	3,673 
	1,927
	11.61
	8.46
	8.59 

	Sweden
	1,948
	1,992 
	1,167
	4.37
	4.59
	5.20 

	Denmark
	370
	589 
	342
	0.83
	1.36
	1.52 

	Finland
	524
	388 
	175
	1.18
	0.89
	0.78 

	U.K. 
	4,697
	6,320 
	3,462
	10.54
	14.56
	15.43 

	Other EU
	736
	712 
	560
	1.65
	1.64
	2.50 

	Total EU
	43,319
	42,534
	21,107
	97.20
	98.00
	94.08 

	Norway+ Switzerland
	895
	710 
	476
	2.01
	1.64
	2.12 

	Total West Europe
	44,214
	42,944
	21,583
	99.21
	98.95
	96.20 

	Poland
	136
	191 
	312
	0.31
	0.44
	1.39 

	Other East Europe
	19
	261 
	336
	0.04
	0.60
	1.50 

	Total East Europe
	155
	452 
	648
	0.35
	1.04
	2.89 

	Total Europe
	44,369
	43,396
	22,231
	99.56
	99.99
	99.09 

	U.S.
	18
	0
	0
	0.04
	0
	0  

	Africa
	99
	2 
	75
	0.22
	0
	0.33 

	Others
	80
	3   
	129
	0.18
	0.01
	0.57 

	Total Out of Europe
	197
	5  
	204
	0.44
	0.01
	0.91 

	Grand Total
	44,566
	43,401
	22,435
	100.0
	100.0
	100.00 


Source: CBS, Foreign Trade Statistics

Table 12: Price for Israeli Fresh Avocado by Destination, CY, $ Per Ton

	Destination
	2000
	2002
	2003
	2003 % Change Compared to 2002

	France
	0.928
	1.000
	1.619 
	61.90 

	Belgium
	1.093
	0.830
	1.007 
	21.33 

	Netherlands
	0.958
	1.064
	1.846 
	73.50 

	Italy
	0.943
	1.328
	1.742 
	31.17 

	Germany
	0.901
	0.992
	1.577 
	58.97 

	Sweden
	0.823
	0.801
	1.292 
	61.30 

	Denmark
	0.919
	0.883
	1.374 
	55.61 

	Finland
	0.761
	0.830
	1.291 
	55.54 

	U.K. 
	1.027
	0.893
	1.326 
	48.49 

	Other EU
	0.992
	1.118
	1.603 
	43.38 

	Total EU
	0.948
	0.976
	1.526 
	56.35 

	Norway+ Switzerland
	0.952
	1.052
	1.829 
	73.86 

	Total West Europe
	0.948
	0.984
	1.533 
	55.79 

	Poland
	0.985
	1.058
	0.955 
	-9.74 

	Other East Europe
	0.947
	0.889
	1.202 
	35.21 

	Total East Europe
	0.981
	0.960
	1.083 
	12.81 

	Total Europe
	0.948
	0.984
	1.520 
	54.47 

	U.S.
	0.667
	--------
	------
	--------

	Africa
	1.111
	1.000
	0.880
	-12.00 

	Others
	1.038
	1.000
	1.046 
	4.60 

	Total Out of Europe
	1.041
	1.000
	0.985 
	-1.50 

	Total Average
	0.948
	0.984
	1.515 
	53.96 


	Export Trade Matrix
 Israel
 Fresh Avocados

	Time Period
	CY
	Units:
	Tons

	Exports for:
	2002
	
	2003

	U.S.
	                             0
	U.S.
	0

	Others
	
	Others
	

	France
	20,217
	France
	8,045

	Italy
	1,317
	Italy
	821

	Belgium
	3,279
	Belgium
	1,761

	Netherlands
	4,047
	Netherlands
	2,847

	U.K.
	6,320
	U.K.
	3,462

	Germany
	3,673
	Germany
	1,927

	Sweden
	1,992
	Sweden
	1,167

	Denmark
	589
	Denmark
	342

	Switzerland
	507
	Switzerland
	316

	Russia
	126
	Russia
	312

	Total for Others
	42,067
	Total for Others
	21,000

	Others not Listed
	1334
	Others not Listed
	1,435

	Grand Total
	43,401
	Grand Total
	22,435
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