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Fresh tomato production for the processing sector rose in Greece in 2003/04 and is forecast
to continue expanding in 2004/05, although it will likely not completely fill the EU allowable
national quota for processing tomatoes. Exports of canned tomatoes were up in 2003/04,
however poorer quality negatively impacted tomato paste exports. In the coming year,
2004/05 exports of both of these processed products are expected to expand due to good
harvest prospects. Domestic consumption of tomato products is forecast to increase sharply
in 2004/05 due to the influx of millions of tourists attending the Athens Summer Olympics in
August 2004 and visiting Greece in the year to follow.
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Executive Summary
SECTION I. SITUATION AND OUTLOOK

Total tomato production, for both table and industrial (processed) uses for the 2003 crop, is
now estimated at 1,527,000 MT, slightly increased compared to last year. Total industrial
tomato production in MY 2003/04 was reported to be 927,000 MT, a 7% increase compared
to the 2002 crop. For the fourth consecutive year, Greece did not succeed in reaching the EU
imposed national industrial tomato quota of 1,211,241 MT.

The frost, which prevailed in Greece during April 2003, was the main factor for not reaching
the target tomato harvest. In many regions, farmers did not succeed in delivering the
agreed amount of industrial tomato for processing, which was fixed by signed contracts with
the processors. Poor weather in 2003 adversely affected both the quantity and the quality of
the tomato production (both fresh and industrial). The low quality of the canned tomato
products was due to low Brix juice concentration level and lack of desired color.

While official forecasts for the 2004 crop output are still not available, the indications are
that the total tomato output this year will be close to 1,800,000 MT, significantly higher
than 2003 crop (fresh and industrial).

According to trade sources, Europe faces stiff competition from China in the industrial
tomato sector. This will negatively affect the processed tomato industry of Greece in the
future. This is elaborated on in more detail in the production and policy sections.

SECTION I1. NARRATIVE ON SUPPLY AND DEMAND, POLICY AND MARKETING
PRODUCTION

Production of Processed tomatoes

The major production limitations for the cultivation of tomatoes for processing in Greece are
a low average yield (estimated at 60 MT/ha) and the small plots acreage (approximately 2
hectares per family). The majority of tomato farmers are forced to cultivate supplementary
crops in order to survive.

In 2003/04, there was an increase of industrial tomato acreage, which is considered as an
alternative crop mainly to cotton cultivation. Although the acreage expanded, the quality of
fresh tomatoes channelled to processing in 2003/04 was not satisfactory and resulted to low
yields of tomato paste (28-30 TSS basis). Normally, yields of tomato paste range from only
5.5- 6.0 kg to produce 1 kg of tomato paste. However, in 2003, it took up to 6.6 kgr of fresh
tomatoes to produce 1 kg of tomato paste. The tomato paste was reported to be of 4,1° Brix
(measure of juice concentration), which is not of adequate degree, compared to quality in
previous years. A satisfactory Brix level in a good year fluctuates between 5.0-5.5°.

In 2004/05, industrial tomato acreage is expected to remain stable at 18,000 ha, according
to the Greek Ministry of Agriculture. Early forecasts for MY 2004/05 predict an improvement
of the quantity of industrial tomatoes, due to favorable weather conditions, which have
prevailed during the growing season. Although contracts between farmers and processors have
not been signed yet, according to the ndustry, farmers will be able to deliver around 1.05
million tons of industrial tomatoes to the processing plants. This volume is well below the EU
processed tomato quota, which is 1,211,000 MT for Greece.
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Prices

In 2004, prices of fresh table tomatoes at the Athens central market were higher than usual as
the wholesale profit margin continues to be extremely high. Wholesale prices fluctuated
according to the season, between 100-200% over producer prices. (Also refer to our
previous report GR 2021 titled: Greek Consumers Pay High Prices for Fruits and Vegetables).
While in some regions in the South of Greece the farm price of table tomatoes are estimated
at €0,33 per kg, the final consumer price is fluctuated between €1.8-€2.0 per kg. This
coupled with a remarkable global increase of fuel prices has led to an increase in the average
farmer price in 2004 by up to 20% compared to 2003.

Indicative prices (in Euros) at the Athens central market (wholesale prices) in 2003 (May-
December) and 2004 (January-April) for fresh tomatoes are included in the table below:

Period Domestically Imported Industrial tomato

Grown only for fresh
consumption

2004

Jan-Feb 0.75-1.05 0.65-0.75

March-April 1.50-1.8 1.62-1.70

May 0.8-1.0

2003

May-August 0.50-0.60 1.06-1.50 0.39-0.46

Sep-Oct 0.70-0.95 0.80-1.35

Nov-Dec 0.87-1.10 0.76-0.85

The Greek tomato industry, which has a good reputation in the international market due to
the quality of processed tomato products, continues to be a significant asset for Greek
Agriculture, although its future seems to be unpredictable. China offers strong price
competition. In 2003, the industry paid Greek growers €0.06 per kg for tomatoes delivered
to processing plants. Whereas Chinese prices are estimated below €0.03 per kg. This
difference depicts the low production cost of the Chinese tomato industry.

Indicatively, ex-factory prices in MY 2003/04 for tomato paste of 28-30% TSS basis, destined
for exports, aseptically packed in drums, ranged between €620-€680 per MT and €680-€700
per MT for canned products. Prices were lower compared to the previous year mostly due to
lower quality products.

Reportedly, May 2004 retail prices in the Greek super markets for tomato products, were
between €0.66-€1.07 (400 gr net weight) for tomato paste and
€0.50-€1.5 (400 gr net weight) for canned products (whole, crushed, chopped and diced).

In MY 2003/04, as mentioned above, the agreed price between processors and farmers was
set at €0,06 per kg for tomatoes delivered to processing plants. This price fluctuates
according to the quality and quantity of fresh industrial tomato. It is too early to report
farmer prices for the 2004 harvest. Weather permitting, or not, during the growing season
determine both, size of crop and prices at a later stage.

UNCLASSIFIED USDA Foreign Agricultural Service



GAIN Report - GR4009 Page 5 of 13

Consumption of processed tomatoes

Annual domestic consumption of canned tomatoes is estimated to be between 30,000-
40,000 MT net weight and between 14,000-18,000 MT for tomato paste. Greek consumers
show a preference for canned tomato products, based particularly on the fact that these
products contain whole or slices of tomatoes, a factor, which gives an impression of greater
freshness when compared to tomato paste.

Due to the massive increase in tourism associated with the Summer 2004 Olympics in
Athens, domestic consumption of tomato products is expected to rise significantly in
2004/05.

In 2003, approximately 75% of industrial tomato production delivered to manufacturers was
processed to tomato paste and another 5% for canned tomatoes (whole, crushed, chopped
and diced). The remaining amount of the industrial tomato production, was processed to other
products (pulp, passata, pizza sauce), sold in the fresh market, used on farm, and/or lost post-
harvest. The corresponding average percentages in a good year of harvest of industrial tomato
are reported to be approximately 90% for tomato paste, another 6% for canned tomatoes and
the remaining amount to other products.

Stocks

According to industry sources, ending stocks of tomato paste and canned tomatoes in 2003/04
will be 2,000 MT and 4,747 MT respectively. Normally, stocks are exhausted later in the
calendar year. However, in 2004/05, ending stocks are forecast to build substantially, with a
four-fold increase estimated for tomato paste carryover and a two-and-one-half-fold increase
expected for canned tomato stocks. Due to the low quality of industrial tomatoes in the
previous crop, processors fear that they will not be able market their tomato product stocks
(canned tomatoes or tomato paste) remaining after June 30, 2004, as their clients have
already started reserving canned tomato products from the new 2004 harvest. According to
processors, the best thing would be to negotiate with their exporters the selling of these stocks
at a lower price.

Trade

Although exports of processed tomato products declined 5-20% overall in MY 2003/04,
Greece continued to export large quantities of tomato paste and canned products to the
United Kingdom and the Netherlands. Exports in 2004/05 are projected to rebound due to
greater exportable supplies. Competition in the international markets has reduced export
values of products sold from Greece and other European countries. Greece has already lost
many traditional export markets in Eastern Europe mostly in Estonia, Hungary and Bulgaria.

Greek tomato products are generally of good quality and accepted in international markets.
Recently, however, increased competition, especially from China, is a serious impediment for
increasing Greek industrial tomato trade. The perceived “unfair’ competition from China,
whose products enter the international markets with extremely low prices, is likely to
discourage farmers from growing processed tomatoes in the future. This could result in a
shift to other irrigated crops (corn, alfalfa, sugar beets etc). According to industry sources,
Chinese processors have offered large volumes of bulk packaged paste for repackaging to
produce retail size final products. At present, Greek processors are not taking advantage of this
offer.
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The international demand for canned tomato products (rather than tomato paste) has
encouraged Greek processors to adjust their facilities in order to satisfy those changes. The
EU Third Support Framework for Agriculture Restructured Plans for Countryside Development
2000-2006 has already contributed to the modernization of production lines, although the
modernization does not affect the total capacity of the plant. However, competition and the
high cost of equipment discourage Greek industry from producing canned products in larger
quantities in the future.

Policy

Many EU countries, including Greece are pressuring to the European Union and take
measures in order to protect the tomato production in Europe. These measures are part of
the EU support and solidarity strategy to protect the interests of its members without
breaching the World Trade Organization rules. Presently, the Greek Tomato Canned
Association is preparing a report to the EU to present their views on this issue. They
cooperate mostly with similar associations in Spain and Portugal. According to the Greek
Canner Association, the implementation of more strict inspections on the Third country
tomato products, set by an EU policy, will contribute significantly to the protection of the
European tomato products.

The integration of new member countries to the EU is a positive development for the Greek
industry and should improve trade prospects for Greece. The EU has already allocated some
production quota levels to the new members, which are as follows:

Country Poland Hungary Czech Slovakia Cyprus
Republic
Quantity in MT | 193,000 | 131,000 12,000 30,000 8,000
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PS&D Table, Fresh Tomatoes

PSD Table

Country
Commodity

Greece

Fresh Tomatoes
2002 Revised

2003

Estimate

(HA)(MT)

2004

Forecast UOM

USDA Official | Estimate [DA Official [ Estimate [DA Official [ Estimate [New]

Market Year Begin
PInt For Fresh Consump
PInt For Processing
TOTAL Area Planted
Harv. For Fresh Cons.
Harv. For Processing
TOTAL Area Harvested
Fresh Sale Production
Processing Production
TOTAL Production
TOTAL SUPPLY

UNCLASSIFIED

01/2002

16500
17000
33500
16500
17000
33500
640000
860000
0 1500000

0 1500000

0
0
0
0
0
0
0
0

0
0
0
0
0
0
0
0
0
0

01/2003
18500
18000
36500
17000
17000
34000

600000
927000
1527000
1527000

0
0
0
0
0
0
0
0
0
0

01/2004 MM/YYYY
18500 (HA)
18000 (HA)
36500 (HA)
18500 (HA)
18000 (HA)
36500 (HA)

750000 (MT)

1050000 (MT)

1800000 (MT)

1800000 (MT)
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PS&D Table, Tomatoes, Canned

(MT)(MT, Net Weight)
Forecast UoOM

07/2004 MM/YYYY

60000 (MT)

4747 (MT, Net Weight)
50000 (MT, Net Weight)
12000 (MT, Net Weight)
66747 (MT, Net Weight)
23500 (MT, Net Weight)
32000 (MT, Net Weight)
11247 (MT, Net Weight)

PSD Table
Country Greece
Commodity Tomatoes, Canned
2002 Revised 2003 Estimate
USDA Official [ Estimate [DA Official | Estimate [DA Official [ Estimate [New]

Market Year Begin 07/2002 07/2003
Deliv. To Processors 25500 25500 50000 40000
Beginning Stocks 8083 8083 4247 4247
Production 21664 21664 42000 33000
Imports 17000 13000 13000 11000
TOTAL SUPPLY 46747 42747 59247 48247
Exports 14000 21000 19000 21500
Domestic Consumption 28500 17500 36000 22000
Ending Stocks 4247 4247 4247 4747
TOTAL DISTRIBUTION 46747 42747 59247 48247

UNCLASSIFIED

0
0
0
0
0
0
0
0
0

66747 (MT, Net Weight)
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Export Trade Matrix, Tomatoes, Canned

Export Trade Matrix

Country Greece
Commodit Tomatoes, Canned

Time Period Units:
Exports for: 2002 2003
u.S. u.S.
Others Others

France 145|France 381
Holland 6583[Holland 3651
U.K. 10984|U.K. 11493
Other EU 3024|0ther EU 3049
>Sub Total EU 20736{>Sub Total EU 18574
Estonia 127|Japan 1104
Cyprus 229|Cyprus 244
Total for Others 21092 19922
Others not List
Grand Total 22446 20557
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Import Trade Matrix, Tomatoes, Canned

Import Trade Matrix

Country Greece
Commodit Tomatoes, Canned

Time Period Units:
Imports for: 2002 2003
U.S. u.S.
Others Others

Italy 11287]ltaly 5187
Spain 218[Spain 133
Germany 145[Germany 2309
Other EU 71|Other EU 49
>Sub Total EU 11721|>Sub Total EU 7678
Total for Others 11721 7678
Others not List
Grand Total 11741 7988
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PS&D Table, Tomato Paste, 28-30%6 TSS Basis

PSD Table
Country Greece
Commodity Tomato Paste,28-30% TSS B (MT)(MT, Net Weight)
2002 Revised 2003 Estimate 2004 Forecast UOM
USDA Official [ Estimate [DA Official | Estimate [DA Official [ Estimate [New]
Market Year Begin 07/2002 07/2003 07/2004 MM/YYYY

Deliv. To Processors 789500 789500 670000 700000 0 900000 (MT)
Beginning Stocks 15500 15500 9500 9500 0 2000 (MT, Net Weight)
Production 125000 125000 100000 98000 0 150000 (MT, Net Weight)
Imports 13000 2000 15000 2500 0 1100 (MT, Net Weight)
TOTAL SUPPLY 153500 142500 124500 110000 0 153100 (MT, Net Weight)
Exports 128000 123000 108000 98000 0 130000 (MT, Net Weight)
Domestic Consumption 16000 10000 14000 10000 0 15000 (MT, Net Weight)
Ending Stocks 9500 9500 2500 2000 0 8100 (MT, Net Weight)
TOTAL DISTRIBUTION 153500 142500 124500 110000 0 153100 (MT, Net Weight)
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Export Trade Matrix, Tomato Paste,28-30%b TSS Basis

Export Trade Matrix
Country Greece

Commodit Tomato Paste,28-30% TSS Basis

Time Period Units:
Exports for: 2002 2003
u.S. U.S.

Others Others

Holland 18903|Holland 25322
Germany 8946|Germany 6330
Italy 8512]Italy 10407
U.K. 39113|U.K. 23298
Other EU 8839|Other EU 6834
>Sub Total EU 84313|>Sub Total EU 72191
Poland 676[Poland 692
Romania 1368[Romania 260
Libya 18513|Un. Arabic Em. 387
Total for Others 104870 73530
Others not List
Grand Total 124235 76904
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Import Trade Matrix, Tomato Paste,28-30%0 TSS Basis

Import Trade Matrix

Country Greece
Commodit Tomato Paste,28-30% TSS Basis

Time Period Units:
Imports for: 2002 2003
u.s. u.S. 1
Others Others

Italy 876|ltaly 914
Germany 115[{Germany 303
Other EU 290[Other EU 0
>Sub Total EU 1281|>Sub Total EU 1217
Hungary 11| Turkey 5
Total for Others 1292 1222
Others not Listed

Grand Total 1292 1222
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