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SECTION I.  EXECUTIVE SUMMARY

Industry participants have described the 2004 harvest as the worst in over 10 years for forage grass and grain seed production.  This was the result of a record dry December in 2003, followed by a month of warm, rainy weather beginning in mid-January, that adversely impacted seed quality and crop output. Grain crops in particular were hard hit, with a large percentage of production unable to meet required specifications.  This will create shortages for some varieties during next season’s planting period.  Ryegrass seed was largely harvested before the end of January, limiting its exposure to negative harvesting conditions.  Clover was moderately affected.  Vegetable seed production was relatively unaffected by the conditions in January and February due to their later harvest periods.

New Zealand continues to be a small volume buyer of seeds on the international market for forage grass seed due to significant domestic production.  However, opportunities exist for exporting small volumes of niche forage crops to New Zealand.  There is potential to expand alfalfa seed exports to New Zealand due to a lack of domestically developed varieties and difficulties producing large quantities of seed.  Other opportunities exist for exporting vegetable seeds to New Zealand.  The extremely poor season that New Zealand has had in 2003/04 is likely to create opportunities for U.S. exporters due to possible seed shortages in New Zealand’s normally self-sufficient seed lines.  Import demand for U.S. seed will respond to the revaluation of New Zealand’s currency against the U.S. dollar over the past year.  

New Zealand's Parliament passed the New Organisms and Other Matters (NOOM) Bill (2003) on October 14, 2003.  This ended New Zealand’s moratorium on acceptance of applications for the commercial release of products produced through modern biotechnology into the environment.  The new law puts in place a revised regulatory framework by amending the Hazardous Substances and New Organisms (HSNO) Act 1996, under which the moratorium was scheduled to sunset on October 29, 2003.  Under the provisions of the NOOM Bill, the Environmental Risk Management Authority (ERMA) will now be able to approve a “conditional release” for biotechnology products that will allow field trial activity to expand from the limited scope of a fully contained trial to a larger farm scale.  This will provide a boost to research activity and eventual commercial farm application.

Debate continues in New Zealand in regard to amending the New Zealand Plant Varieties Rights Act (1987) and the ratification of the revision of the International Union for the Protection of New Varieties of Plants (UPOV 91).  There is a general consensus within local industry that if any PVRA amendments were to be made, they must enable New Zealand to ratify UPOV 91.  If New Zealand is not able to ratify UPOV 91, both breeders and growers believe that foreign and domestic investment in New Zealand-based plant breeding research and commercial development of proprietary cultivars would be curtailed along with a slowdown in the introduction of new varieties developed overseas.  A cabinet paper released in August 2003, recommended that UPOV 91 should not be ratified by New Zealand until the settlement of a relevant Treaty of Waitangi claim and the completion of a bioprospecting policy.

SECTION II.  STATISTICAL TABLES

TRADE MATRICES

Source: Statistics New Zealand, June year

Note: Average exchange rate for period July 2002 to June 2003 was U.S.$ 0.5215 = NZ$ 1
	NZ ALFALFA SEED TRADE 2002/03

	Source/

Destination
	IMPORTS
	EXPORTS

	
	Kilograms
	’000 U.S. $ CIF
	Kilograms
	‘000 U.S. $ FOB

	Australia
	79030
	229
	0
	0

	United States
	6157
	44
	0
	0

	Total
	85187
	273
	0
	0


	NZ CLOVER SEED TRADE 2002/03

	Source/

Destination
	IMPORTS
	EXPORTS

	
	Kilograms
	’000 U.S. $ CIF
	Kilograms
	‘000 U.S. $ FOB

	Netherlands
	1,600
	5
	346,389
	877

	United Kingdom
	0
	0
	237,964
	643

	Australia
	142,298
	346
	228,282
	557

	Japan
	0
	0
	185,425
	590

	United States
	21,052
	35
	179,007
	416

	France
	400
	9
	143,233
	375

	Germany
	0
	0
	117,623
	264

	Chile
	0
	0
	93,343
	285

	Canada
	33,000
	52
	5000
	14

	Denmark
	30,311
	93
	0
	0

	China
	879
	2
	0
	0

	Other
	20,214
	64
	222,582
	584

	Total
	249,754
	606
	1,758,848
	4,605


	NZ FESCUE SEED TRADE 2002/03

	Source/

Destination
	IMPORTS
	EXPORTS

	
	Kilograms
	’000 U.S. $ CIF
	Kilograms
	‘000 U.S. $ FOB

	Australia
	28,715
	44
	417,990
	988

	United States
	95,990
	151
	59,378
	63

	Spain
	0
	0
	11,475
	15

	Argentina
	0
	0
	1,955
	9

	Canada
	20,165
	31
	0
	0

	Other
	60,224
	3
	1060
	3

	Total
	147,655
	229
	491,848
	1,078


	NZ RYEGRASS SEED TRADE 2002/03

	Source/

Destination
	IMPORTS
	EXPORTS

	
	Kilograms
	’000 U.S. $ CIF
	Kilograms
	‘000 U.S. $ FOB

	Australia
	4432
	6
	4,730,771
	6,241

	Germany
	0
	0
	1,438,917
	1,386

	Netherlands
	161
	2
	993,482
	936

	United States
	50,997
	87
	787,594
	689

	Italy
	0
	0
	710,819
	694

	Denmark
	3209
	11
	46,225
	49

	Argentina
	20,000
	20
	12,659
	24

	Other
	2226
	20
	4,155,069
	3498

	Total
	81,025
	146
	11,875,536
	13,517


	NZ KENTUCKY BLUE GRASS SEED TRADE 2002/03

	Source/

Destination
	IMPORTS
	EXPORTS

	
	Kilograms
	’000 U.S. $ CIF
	Kilograms
	‘000 U.S. $ FOB

	United States
	1043
	3
	0
	0

	Total
	1043
	3
	0
	0


	NZ TIMOTHY GRASS SEED TRADE 2002/03

	Source/

Destination
	IMPORTS
	EXPORTS

	
	Kilograms
	’000 U.S. $ CIF
	Kilograms
	‘000 U.S. $ FOB

	United States
	0
	0
	355
	1

	Japan
	0
	0
	137
	3

	Canada
	66,000
	95
	0
	0

	Total
	66,000
	95
	492
	4


	NZ OTHER GRASS SEED TRADE 2002/03

	Source/

Destination
	IMPORTS
	EXPORTS

	
	Kilograms
	’000 U.S. $ CIF
	Kilograms
	‘000 U.S. $ FOB

	United States
	12,640
	76
	905,858
	998

	Australia
	50,751
	198
	280,522
	63

	Netherlands
	409
	15
	115,781
	536

	France
	20,137
	80
	50,573
	68

	Canada
	195
	2
	36,136
	141

	Japan
	0
	0
	24,950
	16

	United Kingdom
	0
	0
	24,660
	128

	Germany
	2500
	11
	21,270
	51

	Argentina
	24,000
	22
	18,623
	29

	Italy
	85,570
	379
	397
	5

	Other
	2550
	16
	58,887
	723

	Total
	198,752
	799
	1,537,657
	2,756


	NZ VEGETABLE SEED TRADE 2002/03

	Source/

Destination
	IMPORTS
	EXPORTS

	
	Kilograms
	’000 U.S. $ CIF
	Kilograms
	‘000 U.S. $ FOB

	Netherlands
	9190
	1,607
	657,695
	4460

	Taiwan
	561
	38
	447,398
	431

	Japan
	31,877
	2,851
	413,629
	2063

	Thailand
	340
	5
	324,865
	393

	Hong Kong
	490
	6
	324,044
	352

	Germany
	4
	2
	304,579
	440

	South Korea
	422
	6
	269,778
	1000

	Italy
	80,254
	361
	126,788
	181

	Vietnam
	0
	0
	99,429
	163

	United States
	186,458
	746
	69,030
	501

	Australia
	161,101
	1,261
	60,861
	464

	Other
	33,498
	347
	408,005
	1691

	Total
	504,195
	7,230
	3,506,101
	12,139


	NZ LEGUMINOUS VEGETABLE SEED TRADE 2002/03

	Source/

Destination
	IMPORTS
	EXPORTS

	
	Kilograms
	’000 U.S. $ CIF
	Kilograms
	‘000 U.S. $ FOB

	United States
	486,019
	491
	1,076,122
	703

	United Kingdom
	0
	0
	711,276
	274

	Australia
	211,201
	19
	446,889
	276

	Belgium
	1,110
	3
	409,520
	184

	Pakistan
	0
	0
	386,570
	187

	South Africa
	0
	0
	356,189
	212

	Other
	48,360
	311
	1,915,240
	1154

	Total
	746,690
	824
	5,301,806
	2,990


	NZ FIELD CORN SEED TRADE 2002/03

	Source/

Destination
	IMPORTS
	EXPORTS

	
	Kilograms
	’000 U.S. $ CIF
	Kilograms
	‘000 U.S. $ FOB

	Australia
	15
	1
	249,613
	516

	United States
	35,083
	254
	111,127
	84

	China
	60,000
	9
	0
	0

	Other
	11,777
	112
	64069
	25

	Total
	106,875
	376
	362,205
	600


Note:  Figures for corn have changed substantially from previous years due to the use of erroneous data.

	NZ TOTAL SEED TRADE 2002/03

	Source/

Destination
	IMPORTS
	EXPORTS

	
	Kilograms
	’000 U.S. $ CIF
	Kilograms
	‘000 U.S. $ FOB

	Australia
	677,543
	2274
	6,414,928
	9672

	United States
	895,439
	1887
	3,185,471
	3454

	Italy
	165,874
	741
	1,059,357
	1204

	Canada
	120,539
	205
	147,346
	246

	Denmark
	36,767
	139
	81,445
	70

	Other
	291,014
	5337
	13,945,946
	23,046

	Total
	2,187,176
	10583
	24,834,493
	37,692


NEW ZEALAND SEED CERTIFICATION STATISTICS

	Crop Type
	2001/02
	2002/03
	2003/04
	2001/02
	2002/03
	2003/04

	
	Entry #
	Area (ha)

	Arable Crops

	Barley
	204
	175
	115
	1341
	1111
	777

	Wheat
	163
	155
	107
	1201
	1078
	730

	Other
	81
	138
	137
	540
	997
	986

	Total
	448
	468
	359
	3082
	3186
	2493

	Brassicas

	Total
	67
	103
	135
	539
	868
	1185

	Herbage & Amenity Grasses

	Hybrid Ryegrass
	205
	334
	395
	1794
	3074
	3552

	Italian Ryegrass
	359
	536
	605
	3061
	4787
	5727

	Perennial Ryegrass
	623
	803
	1102
	5872
	7687
	10,434

	Other
	344
	344
	339
	3026
	3122
	2934

	Total
	1531
	2017
	2441
	13,753
	18,670
	22,647

	Legumes

	Red Clover
	138
	140
	121
	781
	783
	594

	White Clover
	691
	772
	801
	6059
	7053
	7714

	Other
	19
	31
	30
	112
	155
	144

	Total
	848
	943
	952
	6952
	7991
	8452

	Other Species

	Total
	88
	92
	77
	839
	864
	763

	
	
	
	
	
	
	

	Grand Total
	2982
	3623
	3964
	25,165
	31,579
	35,540


Source: AgriQuality Limited.

Note: Entry # refers to the number of paddocks certified.

SECTION III.  PRODUCTION, MARKETING AND POLICY

PRODUCTION IN 2003/2004

Industry participants have described the 2004 harvest as the worst in over 10 years for forage grass and grain seed production due to a mix of factors.  A record dry December in 2003 (a key time for growing, there was less than 1mm of rainfall in many areas of Canterbury
) meant that many of those crops on lightly irrigated and dry land suffered significantly lower crop yields than average, while heavily irrigated areas struggled to provide enough water due to irrigation restrictions as a result of unseasonably low river water levels (approximately 70 percent of Canterbury’s arable area is irrigated).  This significantly decreased the total volume of seed produced at harvest for many crops. 

These poor growing conditions were followed by the drought breaking in mid-January.  What followed was a month of rain and warm, humid weather, ruining crops ready for harvest during this period.  This created serious quality issues, with many seeds sprouting and falling outside of their required specifications.  Grain crops in particular had a large percentage of production unable to meet required specifications, which will create a shortage of some varieties for next seasons replanting.  Milling shortfalls will be made up with Australian imports.  Most ryegrass seed was harvested before the end of January, limiting its exposure to negative harvesting conditions, while clover was moderately affected.

Vegetable seed production was relatively unaffected by the conditions in January and February due to later harvest.  Like other seed crops, vegetable crop production on lightly irrigated and dry land areas was reduced by dry December conditions.  Some vegetable crops grown on dry land were moderately affected by unusually hot conditions in September.

Certified seed production for Calendar Year (CY) 2003 increased dramatically over 2002, with a 40 percent increase from 23,176 tons to 37,945 tons.  At the same time the land area used for certified seed production increased only 13 percent.  This increased the yield per hectare from 0.73 tons to 1.07 tons, a 46 percent increase.

MARKETING

New Zealand’s Seed Trade

New Zealand’s seed industry is very open and attuned to the international market.  New Zealand will remain a small volume buyer of seeds on the international market for forage grass seed due to significant domestic production.  Opportunities exist for exporting niche forage crops to New Zealand, however these markets are very small by U.S. standards.  There is potential to expand alfalfa seed exports to the New Zealand market due to its lack of successful domestically developed varieties and difficulties producing large quantities of seed in comparison to the United States.  New Zealand’s insufficient domestic production of vegetable seeds also creates opportunities for U.S. exporters.  New Zealand imports very little grain seed due to adequate domestic production. 

The extremely poor season that New Zealand has had in 2003/04 may create opportunities for exporters due to possible seed shortages in New Zealand’s normally self-sufficient seed lines.  U.S. exporters will further benefit from New Zealand’s currently favorable currency exchange rate, which in February 2004 averaged U.S.$ 0.69 = NZ$ 1, up from the February 2003 average of U.S.$ 0.55 = NZ$ 1. 

Due to New Zealand’s location in the southern hemisphere, many northern hemisphere seed companies that operate in areas facing similar climatic conditions to New Zealand utilize New Zealand for crop multiplication during their off-season.  This gives these companies two seasons per year to grow a crop for seeds as well as spread the risk of crop failure over several areas.  It also increases the effective acreage that these companies have for seed multiplication, which can be limited in many northern hemisphere areas.  Seed harvested in New Zealand can be shipped to the northern hemisphere ready for immediate planting in the spring market on a Just In Time basis (this highlights the importance of these companies having a thorough knowledge of market access issues when exporting seed to international markets).  New Zealand produced seed is also viewed favorably as the New Zealand certification system results in no weed seed contamination and its isolation from other countries and GMO policies make GMO cross contamination unlikely.  This is important to New Zealand’s seed industry as some industry participants feel that it would be difficult to sell GMO contaminated crops to their markets in Europe and Asia.  

The main areas of the United States that utilize New Zealand seed production are those with a similar climate to New Zealand – the North West (in particular, Oregon) and a belt roughly running through Virginia and Kentucky.  New Zealand’s main exports to the U.S. are forage grass seeds, which although developed for New Zealand’s grazing-based agricultural system, are used in the U.S. as amenity grasses, mainly for golf courses and roadside plantings.  This is a result of U.S. seed consumers purchasing grass seed based on price rather than plant attributes, with New Zealand common varieties among some of the cheapest available to U.S. consumers for areas with a similar climate to New Zealand.  New Zealand exports to this market may reduce over coming years as industry participants view the demise of common varieties as inevitable due to their rapid replacement by more profitable proprietary varieties.

Some New Zealand proprietary plant breeders have identified marketing opportunities for their proprietary grazing cultivars by developing grazing systems for the U.S. market.  The U.S. is currently well behind New Zealand in the development of its pasture technology due to the traditional use of grain for stock feed.  The New Zealand companies developing the U.S. market are attempting to utilize the system they use in New Zealand of selling a proprietary variety with a management system and using sales representatives to work with farmers to ensure crops reach their full potential.  This system has led to New Zealand farmers becoming very knowledgeable and technologically advanced in regards to grazing systems.  Examples of work in the U.S. market include two of New Zealand’s forage grass companies working with other New Zealand exporters to develop a farm they purchased in Cove Mountain, Pennsylvania to showcase New Zealand’s grazing based farming system, while others are working in conjunction with U.S. Universities.

Industry Structure

The New Zealand seed industry has a unique marketing structure compared to the seed industry in other countries.  The marketing channel is dominated by five large seed companies who compete at both ends of the channel, with the remainder of the industry a mix of many small specialist companies.  The dominant companies research and develop their own cultivars, contract the seed out to growers for multiplication (and claim royalties on the grown product) and then market the product.  This causes some concern for growers who feel that those seed companies that are both breeders and merchants are becoming too powerful in comparison to themselves, especially with the increasing use of proprietary seed, which have proven more profitable than commons (generic varieties), and the intellectual property rights associated with these varieties. 

POLICY

Biotech Trade

New Zealand's Parliament passed the New Organisms and Other Matters (NOOM) Bill (2003) on October 14, 2003, ending New Zealand’s moratorium on acceptance of applications for the commercial release of products produced through modern biotechnology into the environment.  The new law puts in place a revised regulatory framework by amending the Hazardous Substances and New Organisms (HSNO) Act (1996), under which the moratorium was scheduled to sunset on October 29, 2003.  New Zealand’s commercial release moratorium had precluded applications for the commercial planting of biotechnology crops, the commercial importation of biotechnology seeds, and the release into the environment of biotechnology animals.  It did not, however, affect the use and sale of processed biotechnology foods and ingredients or veterinary medicines.  The NOOM Bill 2003 provides for a new “conditional release” category of approval for new organisms, including biotechnology products.  This will permit New Zealand’s Environmental Risk Management Authority (ERMA) to accept for review and its approval applications for release of biotechnology products with controls applied on a case-by-case basis.  Under the provisions of the NOOM Bill, ERMA will now be able to approve a conditional release for biotechnology products that will allow field trial activity to expand from the limited scope of a fully contained trial to larger farm scale.  This will provide a boost to research activity and eventual commercial farm application. 

Marian Hobbs, speaking as Minister for the Environment, attempted to gain public support for the NOOM Bill by stating that the Government believes that New Zealand can allow organic crops, conventional crops, and GM plants and animals to co-exist without curtailing anyone's rights.  Hobbs suggests that it "might be years before any significant release of GMOs occurs in New Zealand and that GM fresh food is not likely to be on sale in New Zealand for at least five years."  The Government's policy supports the position that consumers should have the choice to eat GM foods and that this is made possible by New Zealand's food labeling requirements.  
On August 1, 2002, the Ministry of Agriculture and Forestry (MAF) implemented a final protocol that required testing certification for the unintentional presence of GM corn in conventional sweet corn seed imports.  In October 2002, MAF expanded its GMO-free planting seed certification requirements by implementing Import Health Standards for testing rapeseed and again for soybeans in January 2003.  These testing protocols will remain in force for those importers that wish to import GMO-free seeds.  Those, however, seeking to import GM seeds for propagation can now apply for approval to ERMA.  These seed imports, as well as all other food and agricultural imports, also must meet the phytosanitary (biosecurity) regulations and requirements of MAF.
GM contamination in New Zealand

New Zealand’s Ministry of Agriculture and Forestry (MAF) suspended its accreditation of the U.S. GM testing laboratory Biogenetic Services Ltd. on March 30, 2004, as a result of an audit conducted by MAF.  MAF is currently working with the company to ensure future compliance and is planning to reconsider reaccreditation in November 2004.  All seed tested by this facility and now in transit to New Zealand may be held at the border by MAF until retested by MAF-approved facilities.  At the same time MAF announced that it had accredited the GM testing lab GeneScan USA in New Orleans.

Two cases of GM contamination occurred in food products exported by New Zealand in 2003.  A food service company in Japan discovered the first of these when routinely analyzing a proprietary pizza topping mix that contained sweet corn grown in New Zealand.  The corn was produced from planting seed imported from the United States that was certified to be GM-free.  As a result, a MAF-accredited GM testing facility tested samples of corn product from the fields where the corn was grown as well as seed that came from the same line as that used in one of the four paddocks.  Traces of the GM variety of sweet corn Bt11 were found in samples from the corn product at a rate of less than 0.1 percent, while 0.05 percent GM contamination was detected in the seed (unidentifiable due to low contamination).  MAF concluded that contamination had not occurred as a result of the harvesting and processing systems used by the company involved or from cross pollination from neighboring crops.  MAF therefore concluded that the seed, which was imported from the United States, must have been contaminated.  The second instance of GM contamination occurred when the fast food chain Subway in Japan discovered that its New Zealand-made bread dough contained an unauthorized enzyme produced using a GM bacterium.  After learning of the incident, the New Zealand company involved removed the enzyme believed to be responsible for the contamination, which was imported from Europe.

Review of the New Zealand Plant Variety Rights Act 1987

Intellectual property protection rights for plants in New Zealand are covered by the New Zealand Plant Variety Rights Act 1987 (PVRA 87).  The PVRA 87 is based on the 1978 revision of the International Union for the Protection of New Varieties of Plants (UPOV 78) Convention.  In 1991, UPOV member states agreed on a new and enhanced convention (UPOV 91).  The changes embodied in UPOV 91 considerably expand the rights available to plant breeders, reflecting a number of problems that had arisen under UPOV 78.  

Debate continues in New Zealand in regard to the ratification of UPOV 91.  There is an ongoing debate among breeders, growers, merchants and regulators over the perceived confusion of the PVRA 87 with respect to the increased use of proprietary cultivars in New Zealand.  As a consequence, industry participants developed the view that the current act needs to be amended, although PVRA 87 amendments that reflect and enable full ratification of UPOV 91 conventions would entail significant changes for both growers and breeders.  While both groups still have concerns over some of the UPOV 91 conventions, there is a general consensus that if any PVRA amendments were to be made they must enable New Zealand to ratify UPOV 91.  If New Zealand is not able to ratify UPOV 91 both breeders and growers believe that foreign and domestic investment in New Zealand-based plant breeding research and commercial development of proprietary cultivars would be curtailed along with the introduction of new varieties developed overseas.  There is disagreement between breeders and growers, however, over the extension of breeders’ rights.  Breeders want better control over the varieties they develop in order to better derive revenue from their investment, while growers are worried that this may result in a loss of rights (such as saving seed) and a decrease in competitive pricing by breeders.
While plant breeders and growers generally agree that the PVRA needs to be updated and that New Zealand should ratify UPOV 91, a contentious issue has been raised.  Several groups suggest that due to New Zealand’s unique political landscape New Zealand should not ratify UPOV 91.  New Zealand’s ratification of UPOV 91 would limit the ability of New Zealand to put in place a unique (sui generis) regime for the protection of Maori rights and interests.  Some groups recommended that the Government should impose a moratorium on the granting of plant variety rights over indigenous flora until a Waitangi Tribunal Claim (Wai 262 or the "Flora and Fauna Claim") lodged against the New Zealand Crown in 1991, is resolved.  The Wai 262 claim is based on "Maori Cultural and Intellectual Property Rights" granted under the Treaty of Waitangi.  Consequently, the New Zealand ratification of UPOV 91 may be difficult to achieve.     

A cabinet paper seeking policy approval to make changes to the PVRA 87 was released in August 2003 following a review of UPOV 91 and PVRA 87.  It recommended that although UPOV 91 should not be ratified by New Zealand at this time, some changes consistent with UPOV 91 should be made to PVRA 87.  The paper further recommended that ratification be reconsidered following the settlement of the Treaty of Waitangi claim WAI 262 and completion of work on a bioprospecting policy, or within 3 years if sooner.  It also recommended the extension of plant breeders’ rights, while at the same time allowing farmers to retain seed for future use without notifying the plant breeder or payment of a royalty.  The next step in the process is the presentation of the paper to cabinet and then, if accepted, its first reading to the house.  It is likely that a select committee will then be created to review the paper and suggest legislation changes to government.  As seed industry participants oppose the paper’s findings that UPOV 91 should not be ratified in the interim they plan to lobby the select committee in an attempt to influence its findings.

A copy of the cabinet paper is available at:

http://www.med.govt.nz/buslt/int_prop/plantvarietyreview/cabinet/review/index.html

Review of Import Health Standard for Seeds for Sowing

The Import Health Standard for Seeds for Sowing (Standard 155.02.05) was amended by MAF in February 2004 following a review during 2002 and 2003 of existing pest lists for wheat, barley, oat, pea and bean seeds for sowing.  The changes did not abolish existing approved country lists.  Importers wishing to import seed for sowing from countries not listed on the existing standard will have to complete the "country approval" procedures showing that the country of origin does not pose a significant pest risk.  

Seed Certification

The New Zealand seed certification standards are based on the Organization for Economic Development (OECD) and the (American) Association of Official Seed Certifying Agencies (AOSCA) standard. They are administered through AgriQuality New Zealand (a State-Owned Enterprise) through a single seed testing station in Palmerston North. The New Zealand Quality Management Authority is responsible for setting seed testing regulations, in terms of specific allowable levels of contamination, germination and so on for New Zealand seed. Members of the New Zealand Seed Quality Management Authority represent seed breeders, growers and merchants. Approximately 65 percent of seed production is certified, and the majority of exports are certified seed, although uncertified seed is also exported.  Vegetable seeds are not certified in New Zealand per the standards above but quality is agreed between producers and buyers.  

Grower Levies

Foundation for Arable Research (FAR) Levy

FAR levies growers under the Commodities Levies Act (1990).  It undertakes industry good research for the majority of crops grown in New Zealand with the aim of benefiting all farmers.  FAR identifies which farmer needs are most critical and will usually contract with an outside company to undertake specific research.

Non-Proprietary Cultivar (NPC) Levy

The NPC levy is collected by Federated Farmers and paid to AgResearch to maintain common forage grass varieties.  This is important to farmers as they feel that by having access to common varieties plant breeders and merchants selling proprietary varieties don’t have control over the seed supply and must maintain competitive pricing.  Plant breeders and merchants in contrast argue that maintaining common varieties reduces profitability for all industry participants.
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� 95 percent of New Zealand’s grass and vegetable seed and 75 percent of grain production is in Canterbury
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