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Dairy Management Committee decides on export refund rules.

New rulesintroducing a system of export refunds by tender, for butter, butter oil and SMP", a
move to differentiate export refund rates according to destination, and new requirements to prove
that exports arrive at the given destination were finalized at the meeting February 26, despite calls
from France at Tuesday’s Council to keep the system for export refund administration simple.

The introduction of atendering system for export refunds, only for SMP, butter and butter oil —
and for aminimum bid of ten tons, has been a clear Commission intention since the Court of
Auditors criticized the poor transparency of the export refund system last July.

There were a number of late changes in the text including: the stipulation that bids must be
submitted to the relevant national authority by the Wednesday 11 am prior to the adjudication, an
increase in the proposed guarantee for SMP, and the need to stipulate the intended export
destination when bidding.

The separate move to introduce different refunds for different destinations was driven mainly by
Russian threats to introduce import quotas. As a gesture towards the Moscow authorities, it was
agreed to reduce refund rates for butter/butter oil destined for Russia by 10%.

Further changes include the removal of all refunds on dairy products destined to the new Member
States, and a 30 percent cut in all rates for Andorra and Gibraltar.

The differentiation in rates obliged the meeting to finalize rules on the proof of arrival at the
intended export destination, another controversial issue that has also been under discussion for
Several weeks.

Applicable immediate, the Commission conceded that atransitional regime should apply until the
end of the year with awider range of documents deemed acceptable proof.

A further notable issue that was finalized was the implementing regulation for the dairy quota
regime following last June’s reform. One significant change here is the change in the system of
volume controls, whereby Member States will be obliged in the future to make controls on at least
1 percent of farmsin 2004/2005 and 2 percent from 2005/2006 onwards.

At present Member States are obliged to check at least 40 percent of volumes delivered to dairies,
but only need to make checks at farm level where there are indications of dubious practice.

The information in this report has been drafted from Agra-Facts.
Visit our website: our website www.useu.be/agriZusda.html provides a broad range of

useful information on EU import rules and food laws and allows easy access to USEU reports,
trade information and other practical information. E-mail: AQUSEUBrussels@usda.gov

1 SMP — Skimmed Milk Powder
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Related reports from USEU Brussels:

Report Title Date Released
Number

E23198 Dairy Annual 10/21/03

E23077 Dairy Semi-Annual 5/20/03

E24023 Export Refunds on pig meat 2/05/04

E23080 Fruit and Vegetables Export Refunds 5/22/03

E23044 Fruit and Vegetables Export Refunds 3/24/03

These reports can be accessed through our website www.useu.be/agri

or through the FAS website http://www.fas.usda.gov/scriptsw/attacherep/default.asp.
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