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DRY BEANS

Production

Note: For the 2003/04 marketing year, the spring/summer crop was planted from March-
May 2003 and harvested from October-December 2003. The fall/winter crop is being planted
from October 2003-February 2004 and will be harvested between March-July 2004.

Dry bean production for MY 2003/04 is expected higher based largely on above-normal
precipitation, which provided abundant soil moisture in the 2003/04 spring/summer crop
cycle, and higher harvested area. In Zacatecas, for example, private sources stated that
rainfall was approximately 20 percent higher than a year ago in key growing areas.
Currently, for MY 2003/04 the forecast of total Mexican dry bean production is 1.43 million
metric tons (MMT), just 3 percent below record MY 2002/03 production. This estimate is
based on a blend of data gathered during a field visit harvest to the States of Zacatecas and
Durango, which produce approximately 40 percent of the spring/summer dry bean harvest,
along with the latest Secretariat of Agriculture, Livestock and Rural Development, Fishing
and Foodstuffs (SAGARPA) data. As in the past, the 2003/04 spring/summer crop cycle is
expected to account for approximately 70 percent of total dry edible bean production, with
the remainder coming from the fall/winter crop cycle.

For 2003/04, Zacatecas growers planted an estimated 670,000 ha of dry beans during the
spring/summer season. Of that total, 34,000 ha were irrigated, most of which growers were
able to plant on time (March-May), and their yields averaged 2.0 MT/ha. Non-irrigated
production on the remaining hectares benefited from favorable weather conditions. However
in some areas, late rains have caused quality concerns. As result, some fields of clear
varieties were shocked to facilitate drying. In these areas, growers have suggested that
there may be up to 20 percent damage in clear varieties (“Flor de Mayo” and “Flor de
Junio”). For Zacatecas, the varieties planted in the 2003 Spring/Summer cycle were as
follows:

ZACATECAS

VARIETY %0
BLACKS 33.5
FLOR DE MAYO 20.1
FLOR DE JUNIO 15.4
BAYO 2.9
CANARIO 2.8
OTHER 23.6

The average yield in Zacatecas for the 2003/04 spring/summer harvest in non-irrigated
areas is estimated at 0.53 MT per hectare, which is similar to last year. As in previous years,
the Rio Grande area is expected to be the highest producing area in Zacatecas, while Ojo
Caliente will likely be the lowest in both production and yields.

Durango reported an estimated 264,000 ha planted of dry beans. Durango’s growing
conditions this season were similar to those in Zacatecas. Some areas received as much as
an additional five inches of rain compared to last year. 2003/04 spring summer production is
estimated at nearly 260,000 MT well above last year’s 182,000 MT. The main varieties
planted in Durango were 48 percent pinto beans and 28 percent black beans. Average
yields are estimated at nearly 1.0 MT/ha, which is 27 percent higher compared to a year ago.
Over 90 percent of Durango’s total dry bean area is non-irrigated.
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Production in Chihuahua, the third most important dry bean producing state and main
producer of pinto beans, was affected by drought. SAGARPA estimates that production will
reach approximately 53,000 MT, well below the recent average level of 83,000 MT. Planting
usually takes place in July, but due to drought, much of the crop did not get planted until
August, as rainfall permitted. This delayed much of the harvest and put pressure on crops to
mature ahead of frost. Normal production is 10 percent irrigated and 90 percent is rain fed.
However, for the 2003/04 spring/summer crop cycle, due to drought and reduced dry land
plantings, the acreage was split 30 percent irrigated and 70 percent dry land. The quality of
the 2003/04 spring/summer crop is expected to be poor due to the drought conditions.

It's estimated that the entire fall/winter 2003/04-crop cycle could produce approximately
330,000 MT of edible dry beans. A year ago, Mexico harvested 353,153 MT. The main
reason for this forecast decrease is a slight reduction in planted area based on producer
concerns about lower prices. Estimates of production and harvested area for MY 2002/03
reflect the most recent SAGARPA data. The change in 2002/03 consumption is based on
information from industry sources.

Trade

The MY 2003/04 imports estimate was revised downward to 40,000 MT, because of the
expected increase in production. Import estimates for MY 2001/02 and MY 2002/03 were
revised upward and downward, respectively, based on World Trade Atlas data. Similarly,
export estimates for these years were revised upward, according to world Trade Atlas
information.

Stocks

The ending stock estimate for MY 2003/04 has been increased sharply to 765,000 MT
because of higher-than-expected production. Also, MY 2002/03 ending stocks have been
revised slightly upward due to higher MY 2002/03 production.

Policy

SAGARPA implemented a support program for dry bean producers in the states of Durango
and Zacatecas (See MX3134). According to industry sources this program was a response
from the Mexican Government for those growers that have had a difficult time adjusting to
marketing their products commercially since the large 2002/03 fall/winter harvest, which
pushed bean prices lower and increased carryover stocks. Many growers did not qualify for
the higher support program prices because they did not meet the quality standard. As a
result, some groups of dry bean growers announced recently that they are going to organize
a series of demonstrations over the inefficacy of the support program. Without program
supports, many growers have sold their beans for 2-3 pesos per kilo (U.S. $0.8 —0.12 per
pound). Official sources stated, however, that in order to solve this issue, SAGARPA has
eased the quality standard, allowing up to 10 percent of the shipments with spot problems
due to the excess of moisture.

Between 1990 and 2002, per capita bean consumption dropped from around 15 kg per
person to 11.5 kg per person. Bean producers, faced with limited cropping alternatives and
diminishing demand for their products, are seeking increased support from the government.
A year ago, faced with a large harvest and dropping prices, imports were halted for several
months while the government investigated the possibility of third country imports entering
Mexico via NAFTA countries. The new government support program should help raise income
for the smallest producers. However, producers may also be watching the flow of imports
during the first few months of 2004.
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SORGHUM
Production

The production estimate for MY2003/04 estimate has been revised upward to 5.9 MMT based
on higher area than previously anticipated. Following, for example, is the SAGARPA
comparative of projected production for the Spring/Summer crop cycles as of September of
2002 and 2003:

Projected and Harvested Sorghum Production for
2003-2002 Spring/Summer Crops

Projected Production 2003/2002 Producction Harvested 2003/2002
State (MT & %) (MT & %)
2003 2002 Change 2003 2002 Change
Subtotal 3.594 768 3.286 937 54,480 194 208
Chihuahua 41,207 30,864 335 324 52 523.1
Guanajuato 1.475.706 1.345.065 97 2,010 240 737.5
Jalisco 249 992 337 559 37 1010 1.009 01
Michoacan 746 790 704 161 61 86 2 402 Z14
Morelos 166,827 170,224 2.0 Q (0] 0.0
Nayarit 11.788 21,194 -44.4 1.814 1,797 09
Nuevo | eon 523 041 52 069 115 0 0 00
Querétara 50 734 54 210 102 0 2 G809 1000
Sinaloa 201 751 235 602 -14.4 48 636 186 019 730
Tamaulinag 482 930 335 9830 A3 7 0 0 00
Other 435 BR8] 261 887 AR 3 12 849 22 2892 734
Total 4,030,336 3548 824 13 6 67,329 216,490 291 5

Source: Agro-Food and Fishing Statistical and Information Service (SIEAP), Secretariat of Agriculture,
Livestock, Rural Development, Fishing and Food Stuff (SAGARPA). September 30, 2002 & 2003

The 2003 harvest pace has been slower compared to a year ago because some areas in the
northeast were planted late due to lack of early rains. Nevertheless, production is expected
to increase given higher than previously estimated area. Harvested area and production
estimates for MY 2002/03 have been increased based on the final official data of the
Secretariat of Agriculture, Livestock, Rural Development, Fishing and Food Stuffs (SAGARPA).
Also, the consumption estimates for MY 2001/02 and MY 2002/03 have been adjusted
upward based more on recent available data from the feed miller's association and SAGARPA.

TRADE

For MY 2003/04, the import forecast had been reduced because of the expected increase in
production and the Mexican feed industry’s growing preference for cracked corn imports.
Private sources forecast that Mexico could import between 2.3 - 2.8 MMT of cracked corn in
CY 2003. According to the Secretariat of Economy (SE), Mexico has imported 1.9 MMT of
cracked corn during the first eight months of 2003, 60.3 percent higher than the same period
a year earlier. Cracked corn imports will likely be strong again in 2004 if the corn-sorghum
price ratio favors corn imports. Sorghum import estimates for MY 2001/02 and 2002/03
have been revised upward based on World Trade Atlas data.

STOCKS

Ending stocks were increased because of sluggish demand from feed millers who are
expected to focus more of their purchasing on corn and cracked corn for MY 2003/04 and
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higher-than-expected production. Private feed millers continue to keep approximately a one
to two month supply of feed in stock. The estimate of MY 2001/02 and MY 2002/03 ending
stocks have been raised significantly based on higher imports and production (for MY
2002/03) than previously estimated.

CORN
PRODUCTION

FAS/Mexico has raised the production estimate for the MY 2003/04 corn crop to 19.3 MMT,
due to increased planted area and favorable weather conditions during the 2003
spring/summer crop in the main producing areas. For MY 2002/03, the production estimate
has been increased, while harvested area was revised slightly downward, based on the final
official data from SAGARPA.

TRADE

The import estimate for MY 2002/03 was revised downward based on World Trade Atlas data.
For MY 203/04, the import forecast remains unchanged at 6.5 MMT, a figure that does not
include cracked corn imports. Similarly, export estimates for MY 2001/02 and 2002/03 have
been respectively revised upward and downward in accordance with World Trade Atlas.
According to the Secretariat of Economy (SE), Mexico has imported a total of 4.077 MMT of
corn during the first ten months of 2003, of which 3.262 MMT was under the 2003 NAFTA
tariff rate quota. Above quota imports were authorized by the Secretariat of Economy at
tariffs of one and two percent for yellow and white corn respectively to meet domestic
demand for corn.

STOCKS
The ending stock estimate for MY 2003/04 has been increased to 3.024 MT because of

higher-than-expected production. Also, MY 2001/02 MY and MY 2003/04 ending stocks have
been revised downward due to higher exports, in both years, and lower MY 2002/03 imports.

UNCLASSIFIED USDA Foreign Agricultural Service



6 of 8

GAIN Report— MX3167 Page
PSD Table
Country Mexico
Commodity Beans (1000 HA)(1000 MT)
2001 Revised 2002 Estimate 2003 Forecast
USDA Post USDA Post USDA Post
Official [OId]| Estimate Official Estimate Official Estimate
[New] [Old] [New] [Old] [New]

Market Year Begin 10/2001 10/2002 10/2003
Area Harvested 1788 1788 1987 2060 1850 1990
Beginning Stocks 21 21 219 243 573 575
Production 1263 1263 1450 1474 1180 1430
TOTAL Mkt. Yr. 85 115 107 94 60 40
Imports
Jul-Jun Imports 85 115 107 94 60 40
Jul-Jun Import U.S. 81 109 101 90 55 38

TOTAL SUPPLY 1369 1399 1776 1811 1813 2045
TOTAL Mkt. Yr. 0 6 3 16 8 30
Exports
Jul-Jun Exports 0 6 3 16 8 30
Feed Dom. 0 0 0 0 0 0
Consumption
TOTAL Dom. 1150 1150 1200 1220 1250 1250
Consumption
Ending Stocks 219 243 573 575 555 765
TOTAL 1369 1399 1776 1811 1813 2045
DISTRIBUTION
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PSD Table

Country Mexico

Commodity Sorghum (1000 HA)(1000 MT)

2001 Revised 2002 Estimate 2003 Forecast
USDA Post USDA Post USDA Post
Official [Old] | Estimate Official Estimate Official Estimate
[New] [Old] [New] [Old] [New]

Market Year Begin 10/2001 10/2002 10/2003

Area Harvested 1890 1890 1760 1840 1700 1815

Beginning Stocks 792 792 879 1145 829 1342

Production 5900 5900 5350 6338 5600 5900

TOTAL Mkt. Yr. 4837 5203 3400 3759 3500 3000

Imports

Oct-Sep Imports 4837 5203 3400 3759 3500 3000

Oct-Sep Import 4804 5203 0 3759 0 3000

U.S.

TOTAL SUPPLY 11529 11895 9629 11242 9929 10242

TOTAL Mkt. Yr. 0 0 0 0 0 0

Exports

Oct-Sep Exports 0 0 0 0 0 0

Feed Dom. 10555 10650 8700 9800 9300 9300

Consumption

TOTAL Dom. 10650 10750 8800 9900 9400 9400

Consumption

Ending Stocks 879 1145 829 1342 529 842

TOTAL 11529 11895 9629 11242 9929 10242

DISTRIBUTION

UNCLASSIFIED

USDA Foreign Agricultural Service



GAIN Report— MX3167 Page 8 of 8
PSD Table
Country Mexico
Commodity Corn (1000 HA)(1000 MT)
2001 Revised 2002 Estimate 2003 Forecast
USDA Post USDA Post USDA Post
Official | Estimate Official Estimate Official | Estimate
[Old] [New] [Old] [New] [Old] [New]
Market Year Begin 10/2001 10/2002 10/2003
Area Harvested 7780 7780 7100 7033 7100 7700
Beginning Stocks 2684 2684 3508 3399 3058 2974
Production 20400 20400 18800 19282 19000 19300
TOTAL Mkt. Yr. Imports 4076 4076 5500 5000 6500 6500
Oct-Sep Imports 4076 4076 5500 5000 6500 6500
Oct-Sep Import U.S. 4075 4075 0 5000 0 6500
TOTAL SUPPLY 27160 27160 27808 27681 28558 28774
TOTAL Mkt. Yr. Exports 52 161 50 7 50 50
Oct-Sep Exports 52 161 50 7 50 50
Feed Dom. 8400 8400 9500 9500 10500 10500
Consumption
TOTAL Dom. 23600 23600 24700 24700 25700 25700
Consumption
Ending Stocks 3508 3399 3058 2974 2808 3024
TOTAL DISTRIBUTION 27160 27160 27808 27681 28558 28774
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