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Report Highlights:
Based on the six months of available production data for 2003, total fluid milk production for total calendar year is expected to be about 7.88 million metric tonnes (MMT), down slightly from calendar year 2002 production of 7.96 MMT.  For 2004, Post forecasts that fluid milk production will decrease 7.77 MMT due to lower cows in milk numbers. As a result of lower forecast fluid milk, production of dairy products is expected to be lower in 2004. In 2002, the U.S. continued to be the largest market for Canadian fluid milk exports, with almost 87% of Canadian exports going to the U.S. For 2003, based on eight months of trade data from Statistics Canada, Libya is expected to displace the U.S. as the top export market for Canadian fluid milk.
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SUPPLIES

Production of fluid milk is based on Statistics Canada’s volume of milk and cream sold off farms.  Based on the six months of available production data for 2003, total fluid milk production for total calendar year is expected to be about 7.88 million metric tonnes (MMT), down slightly from calendar year 2002 production of 7.96 MMT.  For 2004, Post forecasts that fluid milk production will decrease 7.77 MMT due to lower cows in milk numbers.

Total cheese production for 2003 decreased by about three percent to 340,000 metric tonnes (MT).  Production of variety cheeses (60% of total cheese production) is expected to decrease by about 10% from 2002 levels to 205,000 MT, while cheddar cheese production (40% of total cheese), is expected to increase by about 10% from 2002 levels to 135,000 MT.  Slight increases in beginning stocks and imports marginally offset the reduction in cheese production. Total cheese production for 2004 is forecast to drop slightly to 335,000 MT.

Butter production for 2003 is expected to decline slightly relative to 2002 levels to 75,000 MT.  A combination of lower production, lower beginning stocks, and a slight reduction in imports reduced total butter supplies in Canada by almost seven percent to 108,000 MT. For 2004, butter production is forecast to decrease as a result of lower fluid milk production available for industrial usage.

Nonfat dry milk production for 2003 is expected to decrease slightly relative to 2002 levels to 80,000 MT.  This reduction in production, combined with a 63% reduction in beginning stocks, resulted in nonfat dry milk supplies shrinking by almost 13%. The decrease in supplies will partially be offset by increased exports, according to year-to-date export data from Statistics Canada. For 2004, nonfat dry milk production is forecast to decrease to 78,000 MT.

CONSUMPTION

According to statistics from the Agriculture and Agri-Food Canada’s (AAFC) Dairy Section, in 2002, Canadian per-capita milk consumption declined slightly from 86.9 liters of milk to 84.5 liters. Consumption of 3.25% milk accounted for 16%, 2% milk accounted for 47%, 1% milk accounted for 20%, skim milk accounted for 10%, and chocolate milk accounted for six percent of total fluid milk consumption. Canadians have reduced their consumption of higher fat milk by more than one-third during the past 30 years and by just over 25% during the past decade.  

In contrast to the trend to low-fat milk, Canadians have increasingly been using more cream in recent years.  In 2002, per-capita cream consumption reached 7.2 liters, up 13% from just three years.  This growth is in line with the increasing consumption of coffee especially from food service establishments in recent years. Per-capita butter consumption, according to statistics from AAFC, decreased by more than five percent from 3.4 kilograms in 2001 to 3.2 kilograms in 2002.

Per-capita total cheese consumption in 2002 was 11.7 kilograms, up slightly from 2001, but down from 2000 levels. According to AAFC, per-capita cheddar cheese consumption decreased slightly to 3.8 kilograms. Per-capita consumption of specialty cheeses in 2002 increased three percent to 7.1%.  Strong demand for prepared foods, convenient shredded cheeses including those blended products used in Italian and Mexican dishes as well as promotional advertising campaigns are factors influencing consumption patterns.

AAFC data indicates that ice cream consumption, which reached its lowest level in four decades in 2000 at 8.8 kilograms, increased in 2002 to 9.7 litres per person, an increase of four percent from 2001 levels.  Yogurt has become increasingly popular throughout the last decade due in part to the development of tastier and innovative new products.  In 2002, Canadians consumed 5.3 litres of yogurt per person, an 83% increase from a decade ago.

TRADE

In 2002, the U.S. continued to be the largest market for Canadian fluid milk exports, with almost 87% of Canadian exports going to the U.S. For 2003, based on eight months of trade data from Statistics Canada, Libya is expected to displace the U.S. as the top export market for Canadian fluid milk, accounting for approximately 45% (8.8 of 19.2 MT) of Canadian exports. Canada is expected to export 7.6 MT of fluid milk to the U.S., accounting for almost 40% of total fluid milk exports. Taiwan is the third largest single market, at 1.6 MT, or 8% of Canadian fluid milk exports. 

In 2002, 56% of Canadian cheese imports were from the European Union (EU-25).  Based on year-to-date trade statistics for 2003, the European Union market share of the Canadian cheese imports is expected to remain relatively constant. The U.S. was the second highest supplier of cheese to Canada, increasing its market share of Canadian cheese imports from 21% in 2001 to 24% in 2002.  For 2003, U.S. market share of Canadian cheese imports is expected to slip to 23%. For 2003, based on the eight months of trade data from Statistics Canada, total cheese exports from Canada are expected to drop by more than 30% due to reduced supplies. While the U.S. was the top market for exports of Canadian cheese, the estimated volume of cheese exports to the U.S. is expected to decline. However, the smaller Canadian export program for 2003 will result in the U.S. absorbing 43% of total cheese exports.  The European Union (EU-25), primarily the United Kingdom, was the second largest market for exports of Canadian cheese, accounting for 37% of Canadian cheese exports. 

New Zealand continues to be the single largest butter exporting country to Canada.  In 2002, New Zealand butter accounted for almost 68% of total Canadian butter imports.  Australia, Uruguay, and the EU-25 will supply about 16%, 7% and six percent of Canadian butter imports, respectively.  The U.S. in 2002 was a relatively small supplier of butter to Canada, at just 395 MT, up almost four percent from previous year levels. Based on the available trade data for 2003, New Zealand, the EU-25 and Australia will supply 77%, 16%, and six percent of Canadian butter imports, respectively. For 2003, U.S. market share of Canadian butter imports is expected to drop by over 40% to just 224 MT. Under the Canadian export program for 2002, 92% of Canadian butter was shipped to the U.S. Based on available trade data from Statistics Canada for 2003, it is expected that Canadian butter exports will decline by more than 30%. However, the proportion of butter exports to the U.S. will increase to 98%.

For non-fat dry milk (skim milk powder), New Zealand continued to be Canada’s top supplier,  accounting for 57% of Canada’s total imports in 2002. The U.S. increased its market share of Canadian imports from 24% in 2001 to 39% in 2002. In 2003, New Zealand is expected to capture 73% of Canadian imports of skim milk powder, while the U.S. share of Canadian imports is expected to drop 26%. Under the Canadian export program from 2002, Mexico, the U.S., and the Dominican Republic accounted for 49%, 12%, and 5% of skim milk powder shipments, respectively. According to the statistical data available for 2003, Thailand, Mexico, the Philippines, Indonesia, Cuba, and Chile will be the major markets for Canadian skim milk powder, accounting for 15%, 14%, 10%, 8%, 8%, and six percent of Canadian exports, respectively. The U.S. is expected to absorb just five percent of Canadian skim milk powder exports, down from 2002 levels.

POLICY DEVELOPMENT AND INDUSTRY NEWS

A table at the end of the report lists all reports regarding developments in dairy policy and the dairy industry since the 2003 Dairy Semi-Annual Report.

STATISTICAL TABLES

Table 1: Fluid Milk PS&D
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Table 2: Cheese PS&D
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Table 3: Butter PS&D
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Table 4: Nonfat Dry Milk (Skim Milk Powder) PS&D

HISTORICAL CHARTS

Chart 1: Historical Cheddar Cheese Production
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(Source: Agriculture and Agri-Food Canada, Dairy Section)

Chart 2: Historical Processed Cheese Production 

(Source: Agriculture and Agri-Food Canada, Dairy Section)

Chart 3: Historical Butter Production 
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Chart 4: Historical Skim Milk Powder Production 
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(Source: Agriculture and Agri-Food Canada, Dairy Section)
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Sheet1

						PRODUCTION														PRODUCTION

						C H E D D A R (1)              REVISED / RÉVISÉ

								Quebec  Québec		Ontario		Manitoba		Others  Autres		Canada           (2)

						Kilograms  - '000 -  Kilogrammes

						DAIRY YEAR - ANNÉE LAITIÈRE

						01 - 02		60,445		40,408		5,518		17,476		123,847				01 - 02

						00 - 01		58,773		43,503		9,095		15,466		126,837				00 - 01

						99 - 00		69,744		41,204		9,137		15,907		135,992				99 - 00

						98 - 99		62,639		39,518		7,636		17,531		127,324				98 - 99

						97 - 98		62,360		38,705		7,297		19,009		127,371				97 - 98

						VARIATION (%)

						01-02 / 00-01		2.84		-7.11		-39.33		13.00		-2.36				01-02 / 00-01

						00-01 / 99-00		-15.73		5.58		-0.46		-2.77		-6.73				00-01 / 99-00

						99-00 / 98-99		11.34		4.27		19.66		-9.26		6.81				99-00 / 98-99

						98-99 / 97-98		0.45		2.10		4.65		-7.78		-0.04				98-99 / 97-98

						01-02 / 97-98		-3.07		4.40		-24.38		-8.06		-2.77				01-02 / 97-98

						CALENDAR YEAR - ANNÉE CIVILE

						2002		59,372		39,794		5,927		18,030		123,123				2002

						2001		58,961		43,207		7,512		17,003		126,683				2001

						2000		68,301		41,487		9,860		14,774		134,422				2000

						1999		63,537		40,500		7,142		17,071		128,250				1999

						1998		63,890		37,360		7,856		18,360		127,466				1998

						VARIATION (%)

						02 / 01		0.70		-7.90		-21.10		6.04		-2.81				02 / 01

						01 / 00		-13.67		4.15		-23.81		15.09		-5.76				01 / 00

						00 / 99		7.50		2.44		38.06		-13.46		4.81				00 / 99

						99 / 98		-0.55		8.40		-9.09		-7.02		0.62				99 / 98																																1996		1997		1998

						02 / 98		-7.07		6.51		-24.55		-1.80		-3.41				02 / 98																																115,564		129,220		127,466

																																1950		1955		1960		1965		1970		1975		1980		1985		1990		1995		1999		2000		2001		2002

																														Cheddar		44,289		36,274		50,059		71,700		75,158		79,772		106,667		109,532		113,250		116,868		128250		134422		126683		123123

																																1993		1994		1995		1996		1997		1998		1999		2000		2001		2002

																														Process		77,809		74,765		76,422		75,826		74,286		74,551		70,995		66,751		76,325		66744

				Source: Statistics Canada,  Cheddar (Table 003-0010), Processed (Table 003-0007)																		Source: Statistique Canada, Cheddar (Tableau 003-0010),  fondu (Tableau 003-0007)

				Calculations done by the Dairy Section, AAFC.																		Calculs réalisés par la Section du secteur laitier, AAC.

				(1) Includes cheese used in the making of processed cheese.																		(1) Comprend le fromage servant à la fabrication du fromage fondu.

				* Preliminary figure																		* Donnée provisoire

				(2) Newfoundland excluded.																		(2) Exclue Terre-Neuve

				Note : Figures reflect June 2003 revisions.																		Note : Les données comprennent les révisions du mois de juin 2003.

				Last Reviewed - Dernière révision:						10/22/03
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PROD2

				PRODUCTION														PRODUCTION

				BUTTER - BEURRE (1)          REVISED / RÉVISÉ

						Maritimes		Quebec           Québec		Ontario		Western Canada/Ouest canadien		Canada

						Kilograms  - '000 -  Kilogrammes

				DAIRY YEAR - ANNÉE LAITIÈRE

				01 - 02		5,154		34,131		21,683		21,360		82,328				01 - 02

				00 - 01		4,754		35,017		22,232		21,396		83,399				00 - 01

				99 - 00		4,049		33,426		23,966		19,072		80,513				99 - 00

				98 - 99		4,586		36,213		27,894		20,813		89,506				98 - 99

				97 - 98		5,313		32,409		28,050		20,433		86,205				97 - 98

				VARIATION (%)

				01-02 / 00-01		8.41		-2.53		-2.47		-0.17		-1.28				01-02 / 00-01

				00-01 / 99-00		17.41		4.76		-7.24		12.19		3.58				00-01 / 99-00

				99-00 / 98-99		-11.71		-7.70		-14.08		-8.36		-10.05				99-00 / 98-99

				98-99 / 97-98		-13.68		11.74		-0.56		1.86		3.83				98-99 / 97-98

				01-02 / 97-98		-2.99		5.31		-22.70		4.54		-4.50				01-02 / 97-98

				CALENDAR YEAR - ANNÉE CIVILE

				2002		4,739		32,278		20,602		19,625		77,244				2002

				2001		4,776		34,879		22,636		21,678		83,969				2001

				2000		4,361		33,524		21,395		20,415		79,695				2000

				1999		4,132		36,286		28,783		19,624		88,825				1999

				1998		5,301		32,753		27,806		20,076		85,936				1998

				VARIATION (%)

				02 / 01		-0.77		-7.46		-8.99		-9.47		-8.01				02 / 01

				01 / 00		9.52		4.04		5.80		6.19		5.36				01 / 00

				00 / 99		5.54		-7.61		-25.67		4.03		-10.28				00 / 99

				99 / 98		-22.05		10.79		3.51		-2.25		3.36				99 / 98

				02 / 98		-10.60		-1.45		-25.91		-2.25		-10.11				02 / 98

																												1950		1955		1960		1965		1970		1975		1980		1985		1990		1995		1998		1999		2000		2001		2002

																										Butter		118,592		144,497		145,326		153,028		148,679		128,653		102,966		94,882		99,426		92,515		85,936		88,825		79,695		83,969		77,244

		Source: Statistics Canada, Table 003-0009																		Source: Statistique Canada, tableau 003-0009

		Calculations done by the Dairy Section, AAFC.																		Calculs réalisés par la Section du secteur laitier, AAC.

		(1) Salted butter, unsalted (mild, cultured, with flavour),																		(1) Beurre salé, non salé (doux, de culture, avec saveur),

		whipped butter and calorie-reduced butter.																		beurre fouetté et beurre réduit en calories.

		Note : Figures reflect June 2003 revisions.																		Note : Les données comprennent les révisions du mois de juin 2003.

		Last Reviewed - Dernière révision:						10/22/03
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Sheet1

						PRODUCTION														PRODUCTION

								Quebec  Québec		Ontario		Manitoba		Others  Autres		Canada           (2)

						Kilograms  - '000 -  Kilogrammes

						DAIRY YEAR - ANNÉE LAITIÈRE

						01 - 02		60,445		40,408		5,518		17,476		123,847				01 - 02

						00 - 01		58,773		43,503		9,095		15,466		126,837				00 - 01

						99 - 00		69,744		41,204		9,137		15,907		135,992				99 - 00

						98 - 99		62,639		39,518		7,636		17,531		127,324				98 - 99

						97 - 98		62,360		38,705		7,297		19,009		127,371				97 - 98

						VARIATION (%)

						01-02 / 00-01		2.84		-7.11		-39.33		13.00		-2.36				01-02 / 00-01

						00-01 / 99-00		-15.73		5.58		-0.46		-2.77		-6.73				00-01 / 99-00

						99-00 / 98-99		11.34		4.27		19.66		-9.26		6.81				99-00 / 98-99

						98-99 / 97-98		0.45		2.10		4.65		-7.78		-0.04				98-99 / 97-98

						01-02 / 97-98		-3.07		4.40		-24.38		-8.06		-2.77				01-02 / 97-98

						CALENDAR YEAR - ANNÉE CIVILE

						2002		59,372		39,794		5,927		18,030		123,123				2002

						2001		58,961		43,207		7,512		17,003		126,683				2001

						2000		68,301		41,487		9,860		14,774		134,422				2000

						1999		63,537		40,500		7,142		17,071		128,250				1999

						1998		63,890		37,360		7,856		18,360		127,466				1998

						VARIATION (%)

						02 / 01		0.70		-7.90		-21.10		6.04		-2.81				02 / 01

						01 / 00		-13.67		4.15		-23.81		15.09		-5.76				01 / 00

						00 / 99		7.50		2.44		38.06		-13.46		4.81				00 / 99

						99 / 98		-0.55		8.40		-9.09		-7.02		0.62				99 / 98																																1996		1997		1998

						02 / 98		-7.07		6.51		-24.55		-1.80		-3.41				02 / 98																																115,564		129,220		127,466

																																1950		1955		1960		1965		1970		1975		1980		1985		1990		1995		1999		2000		2001		2002

																														Cheddar		44,289		36,274		50,059		71,700		75,158		79,772		106,667		109,532		113,250		116,868		128250		134422		126683		123123

																																1993		1994		1995		1996		1997		1998		1999		2000		2001		2002

																														Process		77,809		74,765		76,422		75,826		74,286		74,551		70,995		66,751		76,325		66744

				Source: Statistics Canada,  Cheddar (Table 003-0010), Processed (Table 003-0007)																		Source: Statistique Canada, Cheddar (Tableau 003-0010),  fondu (Tableau 003-0007)

				Calculations done by the Dairy Section, AAFC.																		Calculs réalisés par la Section du secteur laitier, AAC.

				(1) Includes cheese used in the making of processed cheese.																		(1) Comprend le fromage servant à la fabrication du fromage fondu.

				* Preliminary figure																		* Donnée provisoire

				(2) Newfoundland excluded.																		(2) Exclue Terre-Neuve

				Note : Figures reflect June 2003 revisions.																		Note : Les données comprennent les révisions du mois de juin 2003.

				Last Reviewed - Dernière révision:						10/22/03
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PROD13

		PRODUCTION																				PRODUCTION

				MILK POWDERS - LAITS EN POUDRE        REVISED / RÉVISÉ

						Skimmed                                                             Écrémé										Buttermilk  Babeurre		Whey Lactosérum

						Quebec  Québec		Ontario		Others  Autres		Canada				C a n a d a

				Kilograms  - '000 -  Kilogrammes

				DAIRY YEAR - ANNÉE LAITIÈRE

				01 - 02		x		x		x		90,221				3,580		49,451		01 - 02

				00 - 01		x		x		x		85,189				4,366		52,239		00 - 01

				99 - 00		x		x		x		71,683				3,997		57,877		99 - 00

				98 - 99		x		x		x		80,493				5,339		52,776		98 - 99

				97 - 98		x		x		x		66,023				5,218		64,664		97 - 98

				VARIATION (%)

				01-02 / 00-01		…		…		…		5.91				-18.00		-5.34		01-02 / 00-01

				00-01 / 99-00		…		…		…		18.84				9.23		-9.74		00-01 / 99-00

				99-00 / 98-99		…		…		…		-10.95				-25.14		9.67		99-00 / 98-99

				98-99 / 97-98		…		…		…		21.92				2.32		-18.38		98-99 / 97-98

				01-02 / 97-98		…		…		…		36.65				-31.39		-23.53		01-02 / 97-98

				CALENDAR YEAR - ANNÉE CIVILE

				2002		x		x		x		82,676				3,090		46,398		2002

				2001		x		x		x		90,289				4,231		52,915		2001

				2000		x		x		x		75,385				4,141		59,272		2000

				1999		x		x		x		78,407				4,271		51,423		1999

				1998		x		x		x		69,701				5,725		59,749		1998

				VARIATION (%)

				02 / 01		…		…		…		-8.43				-26.97		-12.32		02 / 01

				01 / 00		…		…		…		19.77				2.17		-10.73		01 / 00

				00 / 99		…		…		…		-3.85				-3.04		15.26		00 / 99

				99 / 98		…		…		…		12.49				-25.40		-13.93		99 / 98																										1995.0

				02 / 98		…		…		…		18.62				-46.03		-22.35		02 / 98																										71,073

																														1980.0		1982.0		1984.0		1986.0		1988.0		1990.0		1992.0		1994.0		1996.0		1997		1998		1999		2000		2001		2002

																												Skim - Écrémé		109,481		163,066		129,387		105,187		109,660		92,925		53,489		59,480		64,593		65,053		69,701		78,407		75,385		90,289		82,676

		Source: Statistics Canada,  Table 003-0029																				Source: Statistique Canada,  Tableau 003-0029

		Calculations done by the Dairy Section, AAFC.																				Calculs réalisés par la Section du secteur laitier, AAC.

		Note : Figures reflect June 2003 revisions.																				Note : Les données comprennent les révisions du mois de juin 2003.

		Last Reviewed - Dernière révision:								10/22/03
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