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Welcome to Hot Bites from Mexico, a weekly review of issues of interest to the U.S. agricultural community.  The topics covered in this report reflect developments in Mexico that have been garnered during travel around the country, reported in the media, or offered by host country officials and agricultural analysts.  Readers should understand that press articles are included in this report to provide insights into the Mexican "mood" facing U.S. agricultural exporters.  Significant issues will be expanded upon in subsequent reports from this office.

DISCLAIMER: Any press summary contained herein does NOT reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or official policy.
NO MORE MISTAKES IN THE COUNTRYSIDE:  USABIAGA

Javier Usabiaga, Secretary of Agriculture, stated that the GOM couldn’t make any more mistakes that adversely affect rural areas.  He said that the programs and plans to develop the agricultural sector are working slowly, but legally.  These programs and plans are established through 2006.  The new programs that the GOM will promote are those that are geared to develop the rural societies, to determine land ownership, and to integrate and organize farm growers to improve economies of scale.  (Source:  El Financiero and Reforma, 8/15/03)

MEXICAN AGRICULTURAL POSITION AT THE WTO TO BE ANNOUNCED

According to a local newspaper, the Secretary of Agriculture, Javier Usabiaga, indicated that he would announce the Mexican position on agriculture for the upcoming WTO meeting in Cancun on Monday, August 18.  In reference to the proposal of eliminating export subsidies for agricultural products within the framework of the WTO, Usabiaga pointed out that “the government will not abandon its producers and will keep supporting them in order to face the differences that exist with more advanced agricultural countries.”  (Source:  Reforma, la Jornada, 8/15/03)

MEXICO SHOULD CHOOSE SAFEGUARDS:  DERBEZ 

The Secretary of Foreign Relations, Luis E. Derbez, indicated that Mexico should choose safeguards and other defense mechanisms contained in the NAFTA, instead of negotiating for changes in the Agreement’s terms, or asking for adjustments to the NAFTA provisions for white corn and dry beans.  Before members of the National Confederation of Farm Workers (CNC), he said that the National Agreement on Agriculture would allow Mexico to be competitive with the United States and Canada.  (Source:  El Financiero, El Universal, 8/8/03) 

DERBEZ RECOGNIZES THERE ARE MANY UNFULFILLED TOPICS IN NAFTA 

The Secretary of Economy, Luis Ernesto Derbez, stated that the upcoming meeting of the World Trade Organization (WTO) would be a good forum to outline the inequity that the agricultural subsidies represent for Mexico and many other countries, as well as recognition of asymmetries in the agricultural sector and the opening of non-agricultural markets.  He said that differences persist between Mexico and the United States with NAFTA, and the Government of Mexico will pursue the differences until they are resolved.  (Source:  La Jornada, 8/14/03) 

THE MINISTER OF ECONOMY PROMISES “FORMAL CONSULTATIONS” ON CORN AND DRY BEANS

The Secretariat of Economy (SE) will enter into consultations with the Governments of Canada and the United States to review the white corn and dry bean provisions of the NAFTA, after the upcoming World Trade Organization meetings in Cancun in September.  The recently elected congressman, Victor Suarez, who is also a member of the group, “The Farmland Can’t Stand Anymore,” stated that during a meeting with SE Secretary Fernando Canales-Clarion, it was agreed to set up these consultations, which are part of the National Agreement on Agriculture.  Also, Suarez indicated that the evaluation of the NAFTA agricultural chapter and its effect on Mexico’s rural sector will be carried out by the GOM and the farmers organizations, not by an academic institute (El Colegio de Mexico), as the government wanted.  (Source:  El Financiero, 8/15/03)   

COTTON GROWERS LOOK TO SEEK SANITARY STATUS WITH U.S. 
The Government of Baja California negotiated a program with the USDA to expand the use of transgenic cotton seeds in the Mexicali Valley in order to have a similar sanitary status with the California Imperial Valley, where 80% of cotton production is genetically modified.  Raul Leon-Lopez, Director of the National Institute of Forest, Agricultural and Livestock Investigations (INIFAP) of Baja California, said this would commence with the next planting season.  (Source:  El Financiero, 8/18/03) 

COTTON GROWERS DEMAND TRANSGENIC SEED 

Scarce cotton production in the Mexicali Valley has forced 700 growers to combine their land and rent additional areas, as the only way to deal with production costs.   These growers are adopting transgenic technology as an option to improve their production and to prevent further losses.  The growers admit, however, that the transgenic seeds created in the United States to combat cotton pests don't give the same results in Mexico.  They recognize that they have not been doing well because, besides being expensive, the transgenic seeds do not solve the pest problems and, therefore, they have continued to fumigate their crops.  (Source:  El Universal, 8/18/03) 

MIDDLEMEN ISSUE PERSISTS IN THE SALE OF CROPS  

The mechanism designed by the GOM, which attempts to eliminate middlemen in the dry bean domestic market, has not boosted farm prices.  Instead, farm-gate prices have dropped.  According to Jose Hernandez-Padilla, President of Mexican Dry Bean Council (CMF), farmers’ organizations (“Acopiadoras”) which market dry beans directly, have faced decreased prices compared to a year ago.  Farm-gate prices for Black, Pintos and Clear varieties are US$0.30/0.40/kg, lower than a year ago (US$0.55/kg), Hernandez said. There is an inventory of approximately 120,000 MT in the states of Zacatecas, Durango and Sinaloa, which has kept prices down.  Hernandez complained that the drop in domestic prices has been caused by NAFTA tariff rate quotas, which were authorized at the end of May and June.  He also complained about illegal dry bean imports from the United States, Canada, Argentina, and even China.  (Source:  El Financiero, 8/11/03)

MEXICO WILL ASK THAT TECHNICAL CONTRABAND BE SANCTIONED 

The industrial sector has asked President Vicente Fox to file a WTO case to economically sanction all WTO member countries that are involved in technical contraband.  A spokeswoman for Mexico’s private sector, said that it is necessary to demand of the United States that certificates of origin issued in its territory be issued by manufacturers and not  merchants and exporters.  She stated that the United States has become a conduit for Asian products headed to the Mexican market without paying import duties.  (Source:  El Financiero, 8/14/03) 

NATIONAL FARM WORKERS’ CONFEDERATION CALLS FOR RESISTANCE AGAINST TRADE AGREEMENTS 

With the intention of creating an American resistance front to address problems caused by trade agreements, the National Farm Worker Confederation (CNC) called for members of the Latin America and Caribbean Permanent Conference of Political Parties (COPPPAL) and different rural groups, from Canada to Chile, to participate in the Continental Conference of Rural Producers.  Conference participants will discuss various topics including poverty, land reforms in America and the rights of migrants and indigenous people.  The CNC’s President, Heladio Ramirez Lopez, announced that the Conference would be held on August 23 and 24, in Mexico City at Mexico’s Foreign Relations facilities.  (Source: La Jornada, 8/19/03) 

GREENPEACE DEMONSTRATION AT THE BORDER

Greenpeace members demonstrated at the border of Nuevo Laredo to protest against imports of genetically engineered corn (GEC) from the United States.  A shipment of 99 railcars and 132 MT of corn was detained six hours by Greenpeace.  Moreover, they hung posters with the statement, “Stop Genetically Engineered Corn.”  According to Greenpeace, approximately 30 percent of this shipment could contain GEC.  The main objective of this demonstration was to point out that the GOM is one of the responsible parties of GEC contamination in Mexico, because it has allowed imports of this kind of grain into Mexico.   (Sources:  Reforma, La Jornada, El Financiero, 8/18/03)

LICHTINGER AGREES TO MEET WITH GREENPEACE MEMBERS TO DISCUSS GENETIC CONTAMINATION OF CORN

The environmentalist organization Greenpeace announced that after it stopped a U.S. train containing transgenic corn from coming into Mexico, the Secretary of Environment (SEMARNAT), Victor Lichtinger, agreed to discuss genetic contamination of Mexican corn under the provisions of the Cartagena Protocol.  The train was blocked on Sunday for six hours and the activists agreed to move from the roads only after SEMARNAT committed to have a meeting to listen to their proposals.  Mexican Rail Transportation, responsible for the transport of the corn, said that they would file a suit against Greenpeace in Nuevo Laredo, Tamaulipas.  (Source:  EL Financiero, 8/19/03)

MEXICAN RAIL COMPANY REJECTS SALE TO KANSAS CITY SOUTHERN 

The company "Mexican Rail Transportation" (TFM) will remain in Mexican hands after shareholders and the holding company "Mexican Maritime Transportation" (TMM) rejected the sale to Kansas City Southern (KCS).   In reaction, the American company said they have every intention of carrying out all legal and administrative actions against any person or entity involved in interfering with Kansas City Southern and its dealings with TMN.  KCS expressed its concern for the measure adopted by the TMM at its shareholders meeting.  KCS further stated, "At the moment we are analyzing the rights that we have, according to the agreements reached, as well as our legal options in accordance with Mexican and U.S. laws.  (Source:  La Jornada, 8/19/03) 
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We are available at http://www.fas-la.com/mexico or visit our headquarters’ home page at http://www.fas.usda.gov for a complete selection of FAS' worldwide agricultural reporting.
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