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SITUATION AND OUTLOOK

Italian canned deciduous fruit output for 2001/02 is generally forecast to decline for various
reasons as described below.  The drop in canned peach production is simply reflecting a negative
trend due to competition form Greek canned peach producers.  In fact for several years Italian
canners have preferred to import Greek peaches in bulk and can then under their own labels.  A
result of this situation is that Italian planted area for canning peaches has declined during the
nineties, especially for the Northern-Eastern Italian fruit crop.

On the other hand, the decline in canned pear output for 2001/02 is due to a decline in fruit
production.  In fact Italian pear production for 2001 is forecast to decline 6%.  The Italian canned
mixture production will only be marginally affected by a decline in pear and apple production
because peach production remained quite stable, and pineapples are imported.

Since there are no official statistics available for canned fruit, production data are estimated on
the basis of subsidy claim data provided by the Ministry of Agriculture and trade contacts.

A very competitive price of Greek canned peaches on the international market resulted in a
rebuilding of large stocks.  In fact, Italian imports increased to 25,000tons during marketing year
2000/01 whereas exports declined to 32,000 tons in the same period.  Due to large stocks Italian
canned peach imports are forecast to decline in 2001/02 whereas exports should remain stable.

Italian exports of canned pears and mixtures increased in MY 2000/01 despite a decline in fruit
mixture output.  In fact, Italian canned pears and mixtures remain competitive on the
international market, due to the quality of Italian pears and their relatively low prices.  However,
these exports are forecast to decline in 2001/02 due to reduced domestic production.

Starting in MY 2001/02 the new European Union regime on canned fruit will be implemented. 
A single subsidy will replace the former minimum price and  processing subsidy paid to canners. 
Now a direct subsidy will be paid to farmers as follows:

47.70 Euros/ton for peaches (in all EU countries)
130.68 Euros/ton for pears (specifically for Italy)

The subsidy for pears differs in all producing member states because during the last three year all
of them, except Austria and Portugal, exceeded their national quota of processed fruits.  The EU
reduces a subsidy when the average production of the last three campaigns exceeds the national
quota.  The national quota for Italy is 42,309 tons for peaches and 45,708 tons for pears.

From the marketing standpoint, canned peaches and pears are generally considered to be a mature
food product with little room for growth due to competition from fresh fruit imports, increasingly
more available throughout the year.  Fruit cocktail, however,  is considered to be a convenience
food that still offers market opportunities, especially in export markets.  While canned pears and
peaches are destined almost exclusively for the catering industry in Italy, canned mixtures are
still consumed by families.
Regarding canned peaches the Italian canned fruit industry,as well as the U.S. canned fruit
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industry are under pressure from low price Greek imports. 

A major Italian canned fruit company recently announced a restructuring of its producing
organization.  This process will result in a shut-down of one of the two processing plants still
canning fruit in Italy. 

The company which is closing its canning operation is a cooperative group which is comprised 
of 52 fruit cooperatives and 17 processing plants in 5 European countries.  They produce all
kinds of processed fruit and tomato products.
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PSD TABLES

CANNED PEACHES

PSD Table
Country Italy
Commodity Canned Peaches (MT)(MT, Net

Weight)
Revised 1999 Preliminary 2000 Forecast 2001

Old New Old New Old New
Market Year Begin 07/1999 07/2000 07/2001

Deliv. To Processors 39000 39000 27000 25500 0 21000
Beginning Stocks 0 0 11500 11500 13000 20000
Production 41000 41000 30000 26500 0 22000
Imports 19500 19500 20000 25000 0 20000
TOTAL SUPPLY 60500 60500 61500 63000 13000 62000
Exports 37000 37000 37000 32000 0 32000
Domestic Consumption 12000 12000 11500 11000 0 10000
Ending Stocks 11500 11500 13000 20000 0 20000
TOTAL DISTRIBUTION 60500 60500 61500 63000 0 62000
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PEARS

PSD Table
Country Italy
Commodity Canned Pears (MT)(MT, Net

Weight)
Revised 1999 Preliminary 2000 Forecast 2001

Old New Old New Old New
Market Year Begin 07/1999 07/2000 07/2001

Deliv. To Processors 22000 30000 55000 32000 0 30000
Beginning Stocks 20000 20000 6000 16000 18000 6000
Production 24000 34000 60000 36000 0 34000
Imports 6000 6000 1000 2000 0 4000
TOTAL SUPPLY 50000 60000 67000 54000 18000 44000
Exports 34000 34000 40000 39000 0 35000
Domestic Consumption 10000 10000 9000 9000 0 8000
Ending Stocks 6000 16000 18000 6000 0 1000
TOTAL DISTRIBUTION 50000 60000 67000 54000 0 44000
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CANNED MIXTURES

PSD Table
Country Italy
Commodity Canned Mixtures (MT)(MT, Net

Weight)
Revised 1999 Preliminary 2000 Forecast 2001

Old New Old New Old New
Market Year Begin 07/1999 07/2000 07/2001

Deliv. To Processors 70000 70000 80000 65000 0 64000
Beginning Stocks 0 0 6500 6500 6000 1500
Production 78000 78000 88000 69000 0 68000
Imports 3000 3000 1000 3000 0 5000
TOTAL SUPPLY 81000 81000 95500 78500 6000 74500
Exports 67000 67000 82000 70000 0 67000
Domestic Consumption 7500 7500 7500 7000 0 7000
Ending Stocks 6500 6500 6000 1500 0 500
TOTAL DISTRIBUTION 81000 81000 95500 78500 0 74500


