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Section I.  Situation and Outlook

No large shifts in grain planted area are expected for the upcoming crop year (which will be planted later this
year).  The sector continues to be affected by low world prices, since the Argentine peso is tied to the US dollar
(1 peso = 1 US dollar) and farmers are receive no government price supports.  

Corn:  Corn area is expected to recover somewhat in the upcoming crop (harvested March 2002) after falling
approximately 10 percent this year.  Dry weather during the planting season meant that some farmers were not
able to plant the area originally planned.  The recovery in area is not, however, expected to result in a large
increase in area since soybeans continue to be an attractive alternative to corn.  Soybeans have the advantage of
requiring fewer inputs, an important factor due to relatively high interest rates in Argentina.

Argentina has biotech varieties planted on approximately 20 percent of the corn area.  For the last 3 years it has
pursued a policy of only approving new varieties after they are approved in major export markets (mainly
following the lead of the EU).  Starlink corn was never approved for use in Argentina.  

Despite speculation that Japan would seek Argentine corn as a result of the Starlink controversy, sales of old
crop corn have been very limited.  Local sources report that Japanese importers have contracted for the purchase
of 400,000 tons of corn from the new crop (harvested March 2001), with rumors that they may purchase up to 1
million tons.  

Wheat:  Area planted to wheat is expected to increase slightly once again in the upcoming year (harvested
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December 2001), since prices are relatively favorable and wheat can be double cropped with soybeans.  

Farmers have shown great interest in new varieties of wheat from France that have greater yield potential than
local varieties.  Trail plantings this year were reported to produce relatively good yields.  Trade sources are
concerned, however, that the introduction these soft wheat varieties will have a negative impact on the overall
quality of Argentine wheat.

Rice:  Rice area dropped sharply once again this year due to low prices and high energy prices.  Argentina
expanded production in previous years mainly to export to Brazil, but the devaluation in Brazil two years ago
and increased production in Brazil has led to sharply lower exports and prices.  The largest fall in area took
place in Entre Rios, where the rice is mainly irrigated from wells and farmers are able to plant alternative crops
such as soybeans.  

Rice area is expected to stabilize in next years crop (harvested in April 2002), since crop area is now more
concentrated in zones that have few alternatives to planting rice.  The industry is expected for the first time in
recent years to sell more rice on the domestic market than in export markets.  

An antidumping request by producers in Brazil could potentially impact on exports to Brazil (by far the largest
export market), although local sources indicate that it is unlikely that the request for additional protection will
be successful.  Due to falling imports from Argentina, these sources speculate that it will be very difficult to
demonstrate damage to the Brazilian industry.  
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Section II: Statistical Tables

Table 1: PSD Wheat

PSD Table
Country Argentina
Commodity Wheat (1000 HA)(1000 MT)

Revised 1999 Preliminary 2000 Forecast 2001
Old New Old New Old New

Market Year Begin 12/1999 12/2000 12/2001
Area Harvested 6072 6072 6250 6250 0 6400
Beginning Stocks 300 500 150 525 175 500
Production 15500 15700 16500 16500 0 16300
TOTAL Mkt. Yr. Imports 25 25 25 25 0 25
Jul-Jun Imports 25 25 25 25 0 25
Jul-Jun Import U.S. 1 0 0 0 0 0
TOTAL SUPPLY 15825 16225 16675 17050 175 16825
TOTAL Mkt. Yr. Exports 11600 11200 12000 12000 0 11825
Jul-Jun Exports 10800 10800 12000 11500 0 0
Feed Dom. Consumption 125 100 450 100 0 0
TOTAL Dom. Consumption 4075 4500 4500 4550 0 4600
Ending Stocks 150 525 175 500 0 400
TOTAL DISTRIBUTION 15825 16225 16675 17050 0 16825
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Table 2: Wheat Exports

Export Trade
Matrix
Country Argentina
Commodity Wheat
Time period july/jun Units: 1000 tons
Exports for: 1999/2000 1
U.S. 0 U.S.
Others Others
Brazil 6582
Chile 174
Ecuador 136
UAE 220
Iran 119
Kenya 320
Morrocco 220
Peru 457
South Africa 294

Total for Others 8522 0
Others not Listed 1778
Grand Total 10300 0
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Table 3: PSD Rice

PSD Table
Country Argentina
Commodity Rice, Milled (1000 HA)(1000 MT)

Revised 1999 Preliminary 2000 Forecast 2001
Old New Old New Old New

Market Year Begin 04/2000 04/2001 04/2002
Area Harvested 185 190 120 126 0 120
Beginning Stocks 233 228 55 60 45 45
Milled Production 559 588 400 400 0 380
Rough Production 860 905 615 615 0 585
MILLING RATE (.9999) 6500 6500 6500 6500 0 6500
TOTAL Imports 5 5 0 0 0 0
Jan-Dec Imports 5 0 0 0 0 0
Jan-Dec Import U.S. 0 0 0 0 0 0
TOTAL SUPPLY 797 821 455 460 45 425
TOTAL Exports 500 520 200 200 0 155
Jan-Dec Exports 500 520 250 250 0 175
TOTAL Dom. Consumption 242 241 210 215 0 220
Ending Stocks 55 60 45 45 0 50
TOTAL DISTRIBUTION 797 821 455 460 0 425
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Table 4: Rice Exports

Export Trade
Matrix
Country Argentina
Commodity Rice, Milled
Time period Jan/Nov Units: metric tons
Exports for: 1999 2000
U.S. 20 U.S. 18
Others Others
Brazil 462134 Bolivia 8617
Chile 88189 Brazil 233496
Haiti 11261 Chile 57315
Hungary 14341 Haiti 20374
Iran 66479 Iran 141043
Mexico 41941 Peru 4430
Nicaragua 8000 Turkey 25960
Peru 26283

Total for Others 718628 491235
Others not Listed 14357 2701
Grand Total 733005 493954
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Table 5: PSD Corn

PSD Table
Country Argentina
Commodity Corn (1000 HA)(1000 MT)

Revised 1999 Preliminary 2000 Forecast 2001
Old New Old New Old New

Market Year Begin 03/2000 03/2001 03/2002
Area Harvested 3100 3100 2800 2800 0 2950
Beginning Stocks 710 710 410 400 425 400
Production 17200 17200 15000 15000 0 15750
TOTAL Mkt. Yr. Imports 16 0 15 0 0 0
Oct-Sep Imports 16 0 15 0 0 0
Oct-Sep Import U.S. 0 0 0 0 0 0
TOTAL SUPPLY 17926 17910 15425 15400 425 16150
TOTAL Mkt. Yr. Exports 11500 11750 8800 9000 0 9650
Oct-Sep Exports 8859 8859 10700 11000 0 0
Feed Dom. Consumption 4300 4050 4400 4300 0 4400
TOTAL Dom. Consumption 6016 5760 6200 6000 0 6100
Ending Stocks 410 400 425 400 0 400
TOTAL DISTRIBUTION 17926 17910 15425 15400 0 16150
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Table 6: Corn Exports

Export Trade
Matrix
Country Argentina
Commodity Corn
Time period Oct/Sept Units: 1000 tons
Exports for: 1999/2000 1
U.S. 0 U.S.
Others Others
Brazil 1422
Chile 756
Egypt 978
Spain 1020
Japan 287
Jordan 325
Peru 470
Portugal 242
United Kingdom 273

Total for Others 5773 0
Others not Listed 3086
Grand Total 8859 0
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Table 7: PSD Sorghum

PSD Table
Country Argentina
Commodity Sorghum (1000 HA)(1000 MT)

Revised 1999 Preliminary 2000 Forecast 2001
Old New Old New Old New

Market Year Begin 03/2000 03/2001 03/2002
Area Harvested 724 724 670 670 0 700
Beginning Stocks 728 528 728 358 578 258
Production 3350 3350 3100 3100 0 3200
TOTAL Mkt. Yr. Imports 0 0 0 0 0 0
Oct-Sep Imports 0 0 0 0 0 0
Oct-Sep Import U.S. 0 0 0 0 0 0
TOTAL SUPPLY 4078 3878 3828 3458 578 3458
TOTAL Mkt. Yr. Exports 750 720 550 700 0 600
Oct-Sep Exports 671 671 650 600 0 0
Feed Dom. Consumption 2500 2700 2600 2400 0 2500
TOTAL Dom. Consumption 2600 2800 2700 2500 0 2600
Ending Stocks 728 358 578 258 0 258
TOTAL DISTRIBUTION 4078 3878 3828 3458 0 3458
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Table 8: Sorghum Exports

Export Trade
Matrix
Country Argentina
Commodity Sorghum
Time period Oct/Sept Units: 1000 tons
Exports for: 1999/2000 1
U.S. 0 U.S.
Others Others
Chile 70
Spain 12
Japan 256
Lebanon 4
Norway 45
Uruguay 27
Brazil 257

Total for Others 671 0
Others not Listed
Grand Total 671 0

Section III: Supply and Demand, Policy and Marketing

Production

Total area planted to grains and oilseeds expanded rapidly in the period 1993 to 1997, with the total area
increasing by 6 million hectares to 26 million hectares.  The planted area stopped growing, and has been stable
since then, due to relatively low prices for Argentine exports.  The Argentine peso is tied to the US dollar, such
that the strong US dollar has had a depressing effect on Argentine exports and prices. 

Weather during the current growing season has generally been favorable for corn, sorghum and rice, despite
some dry spells in December and the end of February.  Rain has tended to arrive at key points, although the dry
weather in December did reduce somewhat the area planted to corn.   

Corn area has dropped significantly this year from its peak of 3.4 million hectares in 1997, largely due to a shift
in area to soybeans.  The higher production costs for corn and low prices have encouraged farmers to shift to
soybeans.  We do not, however, expect area to fall in the upcoming year (harvested March 2002) due to lower
prices for soybeans and the desire of some farmers to rotate corn and soybeans.  
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Wheat area continues to increase largely because of the low level of inputs required and the advantage of being
able to double crop wheat with soybeans.  

Rice production is highly mechanized and has had wide swings in area during recent years.  Area increased from
140,000 hectares in 1993 to 289,000 hectares in 1999, then falling rapidly to 120,000 hectares this year.  Area is
expected to remain at this level next year, since production is now once again more concentrated in traditional
producing areas.  Argentina produces a long grain rice very similar to long grain rice varieties grown in the
southern US.  

Policy

Argentina does not maintain price supports or other domestic subsidies for grains, nor does the government
provide export subsidies.  The only exemption to this policy is the reimbursement of taxes for milled rice
exports, which range between 6.8 and 12 percent of the value of exports.      

Argentina in actively involved in trade negotiations in the World Trade Organization and Free Trade Agreement
of the Americas (FTAA), with its top priority the elimination of all agricultural subsidies (particularly in the
U.S. and European Union).

Biotechnology

Argentina is a strong supporter of biotechnology and has been an ally of the US in international negotiations on
the issue.  Argentina has, however, adopted a cautious attitude towards approval of new varieties due to concern
about possible problems in export markets and has not approved any new varieties during the last 3 years. 
Starlink corn in not approved in Argentina.  The Argentine Government has also been slow recently in
approving new trials of biotech varieties which could further delay the introduction of new technology in the
future.  

While consumer concern about biotech products is not widespread, it has been growing over the last year due to
efforts by private organizations to publicize the issue.  

Livestock, Poultry and Dairy

Most cattle in Argentina are grass fed, with introduction of feedlots proceeding slowly.  The pork and poultry
sectors are relatively undeveloped, which has limited demand for grain in these sectors.  Dairy cattle are mainly
grass fed, with grain supplements.  Low prices for milk have led to a reduction in the amount of grain fed to
dairy cattle.   

Stocks

Stocks of corn are particularly high this year, with increases in storage facilities allowing Argentina to extend
the length of its export season.  As of January 1 this year, Argentina still had in storage 1.95 million tons of old
crop corn (harvested in March 2000).  Argentina has also increased storage of wheat in order to stretch out the
export season.  In the case of wheat, this is in response to the demand from buyers in Brazil to be able to import
throughout the year.  The increase in storage facilities is reported to have taken place in both commercial
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facilities and on farms (largely through the use of large plastic bags for temporary storage).

Trade

Brazil will continue to be the dominant export market for wheat and rice, while exports of corn and sorghum are
less concentrated in any one market.  Argentina has replaced the US as the main supplier of corn to Spain and
Portugal, basically because all of the biotech corn varieties approved in Argentina are also approved in the
European Union.  

Argentina requested dispute settlement consultations with Chile in February due to the barriers Chile has put on
imports of wheat and wheat flour (among other products).  The case is still in its early stages, but the flour
milling industry in particular has strongly complained about the barriers to imports.  


