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This Week in Canadian Agriculture  is a weekly review of Canadian agricultural industry 
developments of interest to the U.S. agricultural community.  The issues summarized in this report cover
a wide range of subject matter obtained from Canadian press reports, government press releases, and
host country agricultural officials and representatives.  Substantive issues and developments are
generally also reported in detail in separate reports from this office.

Disclaimer: Any press report summaries in this report are included to bring U.S. readership closer to
the pulse of Canadian developments in agriculture.  In no way do the views and opinions of these
sources reflect USDA’s, the U.S. Embassy’s, or any other U.S. Government agency’s point of view or
official policy.

AGRIWEEK CROP REPORT: According to the July 31 edition of Agriweek, the weather turned
warmer and drier across the prairies last week, allowing crops to advance well in areas with sufficient
moisture.  However, extreme heat in southern Alberta combined with a four-week rainless stretch
caused substantial loss of yield potential and there were reports of poor crops
being cut for forage.  Cool weather until now retarded development to the point where crops which
were seeded three weeks earlier than usual are only five to 10 days earlier.  Harvest will not start much
earlier than usual unless hot weather continues.  Crop prospects are average or above in Manitoba and
eastern Saskatchewan, average in central Saskatchewan and average to below in much of Alberta. 
Insect pressure has been low because of the cool weather, but disease is quite prevalent, especially
fusarium in cereals in central and southern Manitoba.  Warmer weather in Ontario helped dry fields and
promote corn crop development, but conditions are extremely variable.  Wheat harvesting is underway
in the southwest with good yields and quality except where fusarium disease is evident.  Excess
moisture is interfering with haying.

USDA PROPOSED BEEF GRADING RULE CRITICIZED:  The Alberta Cattle Commission
(ACC) has issued a press release critical of a USDA regulatory proposal to stop providing USDA
grading on imported beef, lamb and veal.   Arno Doerksen, ACC director, claims the order is contrary
to U.S./Canada steps to try to reduce  trade irritants and better harmonize the two countries’ cattle and
beef industries.  Doerksen said that the number of Canadian beef carcass exports have been trending
downward due to Canada’s increased fabrication capacity and that 95% of Canadian beef is exported
to the U.S. as boxed beef, which already carries the Canadian grade and is not re-graded by the
USDA.  He claimed that last year, Canada exported only 50,000 beef carcasses to the United States
but that the ruling would result in a decrease in the value of exported Canadian beef by approximately
C$40 per carcass. The ACC believes that the rule would cost its industry approximately C$2 to C$4
million dollars annually.  According to the ACC, Canada’s total annual exports of beef and cattle to the
U.S. are valued at C$2.6 billion ($1.8 billion).  

CWB PILOT PROGRAM BROADENS DEFINITION OF EXPORT AGENTS: Agriline
reports the Canadian Wheat Board will run a pilot program in 2000-01 to allow companies that do not
own elevators to become export agents.  The program, which began August 1, is limited to dealers who
pick up grain on farms and truck it directly to domestic or U.S. users.  The program will be available to
all companies and will be reviewed at the end of the crop year.  
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HEINZ CANADA SIGNS BABY FOOD UNDERTAKING:  Canada’s Competition Bureau
announced that H.J. Heinz Company of Canada Ltd. has agreed to change some of its business

practices regarding jarred baby food and infant cereal in Canada.  Heinz Canada became the sole
supplier of jarred baby food in Canada following the imposition of anti-dumping duties on U.S. baby
food from Gerber Products Company, Fremont, Michigan in 1998.  Gerber, the only U.S. exporter of
baby food to Canada, abandoned the Canadian market after the anti-dumping action.  Following
negotiations with the Competition Bureau, Heinz Canada has voluntarily signed a binding undertaking

designed to enhance the competitive climate for jarred baby food and infant cereal in Canada. 

MANITOBA TO CUT LAYER FLOCK:   Issues related to provincial shares of national egg
production have dominated Canada’s supply managed egg sector and caused deep tension among
provincial egg boards.  In a recent development,  Manitoba has reportedly agreed to cut its layer flock
by 130,000 birds by October 31, 2000 in an effort to avoid Canadian Egg Marketing Agency
(CEMA) financial penalties for producing eggs above its production allocation.  Canada’s egg
processing industry is concentrated in Manitoba and in recent years the province has threatened to pull
out of the national egg plan program over controversy surrounding its policy to produce eggs for
processing above its national quota level.  The division among provinces is related to the collection of a
CEMA levy on table egg production in all regions to finance a lower price to processors for processing
eggs.  Provinces with minor egg processing facilities object to paying a levy to support Manitoba egg
processors.  Canada’s National Farm Products Marketing Council, the federal overseer of supply
management agencies, recently issued notice to the CEMA and its provincial signatories to develop an
acceptable policy with regard to industrial eggs in Canada.

CANADIAN POTATO ACREAGE HIGHER: In its first estimate of Canadian potato area for
2000, Statistics Canada reported potato acreage at 397,300 acres, up 1.2% from last year’s estimate. 
Demand for processing potatoes, particularly in western Canada, continues to drive increased potato
plantings in that region.  Alberta acreage increased by more than 16% (7,000 acres) over its 1999 area
reflecting increased processing capacity in the province.  Both Lamb-Weston and McCain Foods
recently constructed new frozen french fry plants in Alberta (see CA9136).  Saskatchewan potato area
is estimated to be up 19% (1,500 acres), but the increase is related to stronger demand for seed
potatoes.  In Prince Edward Island, Canada’s top potato producing province, potato acreage fell 3.5%
(4,000 acres) from last year’s planted area estimate.

NEW CGC RULES TO ENSURE FAIRER READING ON PROTEIN TESTS:  The Canadian
Grain Commission is introducing new rules that will ensure a more accurate reading on protein tests.  In
the past, protein tests have differed from elevator to elevator.  The new system allows a margin of error
on protein content for Canada Western Red Spring, Amber Durum, Extra Strong, and Red Winter
Wheat.  If the elevator operator's reading is within plus or minus 0.4 percent of the CGC's protein
measurement, the elevator's test results will stand.  If the reading goes beyond that, the elevator
operator must pay the producer accordingly.  The decision is important because producers often
receive a premium for protein content.  Typically wheat has just been sold based on grade and
dockage.  For more information visit the CGC’s website at: www.cgc.ca. 
 CWB ANNOUNCES 2000/01 INITIAL PAYMENTS BY GRADE: The Canadian Wheat Board
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announced the 2000/01 initial payments of various grades of wheat and barley on July 31.  Beginning
with the 2000/01 crop year, the CWB is expanding the range of initial payments for protein designated
grades of No. 1 and 2 CWRS and CWAD to include all deliveries from 11% to 15.5% protein.  The
previous ranges were 12.0% to 15.0% for No. 1 and 2 CWRS and 12.5% to 14.0% for No. 1 and
No. 2 CWAD.  The CWB suggested that the expansion of protein ranges and changin of the base
grade on CWRS more accurately reflects the value of protein in wheat and durum.  For more
information, please see the CWB news release at:
http://www.cwb.ca/publicat/nr/jul3100.htm

CGC FEES REMAIN UNCHANGED FOR NINTH CONSECUTIVE YEAR: According to the
July 31 edition of Agriweek, the Canadian Grain Commission, for the ninth straight year,  is maintaining
unchanged fees for weighing and inspection services required under the Canada Grain Act ; holding
the rate was made possible by a relaxation of the federal government's edict that agencies like the
Commission should be financially self-supporting from user fees, and an accompanying $83-million
infusion of federal money.  Fees will not changebefore 2004-05.

JAPANESE BUYING OF CANADIAN CANOLA TO CONTINUE: According to the July 31
edition of Agriweek, representatives of the Japanese canola crushing industry told attendees at the
Canola Council of Canada annual convention that they think as highly as ever of Canadian canola and
appreciate the quality and consistency of Canadian seed; Japanese buying is expected to continue at 
historic levels. The article further stated the industry sees no impact on imports of their products from
possible new labelling regulations for GMO-derived food products.

Did You Know....

In 1999, Canadian imports of snack foods (excluding nuts) from the United States reached a record
$585 million.  According to a major industry survey, approximately 60% of Canadian snack food sales
are potato chips, while about 20% comprise sales of corn-based products such as tortilla chips. Other
snacks such as pretzels and extruded products make up the final 20%.
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Find Us on The Web:
Visit our headquarter's home page at http://www.fas.usda.gov for a complete selection of FAS'
worldwide agricultural reporting.

Contact:  FAS/Ottawa e-mail:  usagr@istar.ca 


