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EXECUTIVE SUMMARY 

Spain’s broiler production is forecast to decline in 2000, and could remain stable in 2001.  In 1999, the Spanish
poultry sector had an unprofitable year, due to the dioxin crisis which reduced consumption.  According to
poultry producers, the losses amounted to 26 billion pesetas in 1999.  Prices for poultry meat in 2000 have risen
to profitable levels due to a higher human consumption and large exports to Italy at profitable prices.  The
impact of dioxin on the poultry sector ended in November 1999.  The egg sector also had an unprofitable year in
1999, due to the dioxin crisis.  Demand fell and prices declined below production costs.  Ending 1999, the
prices rose and the production declined, these two factors in addition to the animal health problems in the
poultry sector in Italy (Influenza and Newcastle), have resulted in profitable prices during the first six months of
2000.

The overwhelming majority of Spain’s poultry and egg exports are destined to other EU countries, and except
for some poultry meat imports from Brazil in the Canary Islands, almost all imports come from other EU
countries as well.  With the relatively high prices in Italy, exports of poultry meat and eggs are forecast to be
stable in 2000 despite higher prices in domestic market.

The U.S. poultry meat has been out of the Spain’s market since April 1997 due to the EU’s refusal to accept
processing methods in U.S. poultry plants.  The exports of egg products rose in 1999 despite low prices.  The
same trend is expected for 2000.
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TOTAL POULTRY MEAT

PSD Table
Country Spain
Commodity Poultry, Meat, Total (1000 MT)(MIL HEAD)

Revised 1999 Preliminary 2000 Forecast 2001
Old New Old New Old New

Market Year Begin 01/1999 01/2000 01/2001
Inventory (Reference) 0 0 0 0 0 0
Slaughter (Reference) 610 677 605 670 0 670
Beginning Stocks 0 0 0 0 0 0
Production 916 1001 908 990 0 990
Whole, Imports 31 31 29 29 0 31
Parts, Imports 69 62 68 68 0 64
Intra EC Imports 75 78 76 76 0 78
Other Imports 21 15 21 21 0 17
TOTAL Imports 100 93 97 97 0 95
TOTAL SUPPLY 1016 1094 1005 1087 0 1085
Whole, Exports 18 18 16 16 0 16
Parts, Exports 49 32 36 36 0 32
Intra EC Exports 55 44 44 44 0 42
Other Exports 12 6 8 8 0 6
TOTAL Exports 67 50 52 52 0 48
Human Consumption 946 1014 950 1032 0 1034
Other Use, Losses 3 30 3 3 0 3
Total Dom. Consumption 949 1044 953 1035 0 1037
TOTAL Use 1016 1094 1005 1087 0 1085
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 1016 1094 1005 1087 0 1085
Calendar Yr. Imp. from U.S. 0 0 0 0 0 0

Production

Due to good prices in the first six months of 2000 and lower prices for feed grain the Spanish poultry sector
could have a profitable year in 2000.

In 1999, Spain’s broiler sector was been marked by over-production and low prices.  These trends were
exacerbated by the dioxin scandal, when human poultry consumption declined an estimated 20 percent during
the summer of 1999.  As a result, prices declined below production costs and the poultry sector suffered losses
of about 26 billion pesetas ($145 million).  Some poultry companies went to bankrupt     With consumption in
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Spain stable, prices are extremely sensitive to supplies and consumption.  Marginal increases in production or
news affecting negatively consumption  result in dramatic declines in prices. 

In the first six months of 2000, the prices have been profitable due to lower production and good prices in the
EU market, mainly in Italy. In June 2000,  lower feed grain prices led to a decline in production costs to 114
pesetas/Kg (live).  Large exports of chicks and hatching eggs to Italy could prevent an increase in poultry
production in 2001.

On average, the feeding period is 47 days for a live weight of 2 kilograms.  This period is longer during the
summer because of high temperatures.  As Spain’s cutting plants are demanding heavier chickens, an increase in
the live weight is expected.   The poultry sector is highly concentrated, with ten companies accounting for more
than 80 percent of total poultry meat output.  Many of Spain’s poultry producers use U.S. genetics.

Spain’s poultry industry is dominated by the broiler sector, comprising about 87 percent of production and
consumption.    The turkey and other species’ sectors are insignificant in comparison.  As such, the total poultry
meat PS&D essentially reflects trends in the broiler sector.

Consumption

The dioxin crisis resulted in a decline in poultry consumption in 1999, at the end of spring and during he
summer, the human consumption of poultry declined by about 20 percent.  Consumption returned to normal
levels in September 1999.  During the dioxin crisis, the pet food industry increased the consumption of poultry. 
In addition, 7,000 tons of poultry production were frozen over the period of several months. 

Human consumption of poultry through 2000 is expected to rise and despite higher prices for poultry meat.  In
the Spanish market, the price has a minimal impact on consumption of poultry.   For the next few years the
consumption is expected to remain flat due to little population growth.  Any underlying domestic demand
growth reflects the growing number of tourists, 65 million in 1999.  On average the tourists remain in Spain for
a period of about 10 days.  Peninsular Spain is basically a market for non-frozen broiler meat.  Producers are
promoting  consumption of chilled meat to confront competition of frozen poultry meat from other EU
countries.  The Canaries is a market for frozen poultry cuts, mainly poultry legs.       

Trade

In 1999, the lower domestic consumption in the other EU countries prevented larger Spanish exports, despite
extremely low prices in domestic market.  In 1999, Spanish exports remained stable.  For the year 2000, Spanish
poultry producers hope to maintain exports despite a decline in production and better prices in domestic market. 
According to trade sources, large exports of hatching eggs, baby chicks and poultry have been exported to Italy
to compensate the drop in Italian production.
    
The EU’s refusal to accept U.S. poultry processing procedures has meant that any opportunities that existed for
exports to Spain were eliminated on April 1, 1997.

Given expectations for domestic production, imports and exports are expected to remain relatively stable
through 2001 and 20002.
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Import Trade Matrix
Country Spain
Commodity Poultry, Meat, Total
Time period CY
Imports for: 1999
U.S. 49
Others
EU Countries 77984
Brasil 14621
Hungary 372
Thailand 231
Total for Others 93208
Others not Listed 48

Grand Total 93305

Export Trade Matrix
Country Spain
Commodity Poultry, Meat, Total
Time period  CY
Exports for: 1999
U.S. 0
Others
EU Countries 43504
Russia 1232
Benin 1096
Total for Others 45832
Others not Listed 3757
Grand Total 49589
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POULTRY MEAT, CHICKEN- 16 WKS

PSD Table
Country Spain
Commodity Plty, Meat, Chicken -16 wks (1000 MT)(MIL HEAD)

Revised 1999 Preliminary 2000 Forecast 2001
Old New Old New Old New

Market Year Begin 01/1999 01/2000 01/2001
Inventory (Reference) 0 0 0 0 0 0
Slaughter (Reference) 573 564 570 560 0 560
Beginning Stocks 0 0 0 0 0 0
Production 890 875 885 869 0 869
Whole, Imports 10 14 10 13 0 13
Parts, Imports 40 34 38 33 0 33
Intra EC Imports 33 33 30 31 0 31
Other Imports 17 15 18 15 0 15
TOTAL Imports 50 48 48 46 0 46
TOTAL SUPPLY 940 923 933 915 0 915
Whole, Exports 16 10 10 12 0 12
Parts, Exports 44 29 34 33 0 33
Intra EC Exports 52 35 39 40 0 40
Other Exports 8 4 8 5 0 5
TOTAL Exports 60 39 44 45 0 45
Human Consumption 878 855 887 868 0 868
Other Use, Losses 2 29 2 2 0 2
Total Dom. Consumption 880 884 889 870 0 870
TOTAL Use 940 923 933 915 0 915
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 940 923 933 915 0 915
Calendar Yr. Imp. from U.S. 0 0 0 0 0 0
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Prices Table
Country Spain
Commodity Plty, Meat, Chicken -16 wks
Prices in Pesetas per live Kilogram

Year 1998 1999 % Change
Jan 126 111 -11.90%
Feb 130 125 -3.85%
Mar 127 122 -3.94%
Apr 121 105 -13.22%
May 120 110 -8.33%
Jun 139 103 -25.90%
Jul 147 96 -34.69%

Aug 151 105 -30.46%
Sep 157 132 -15.92%
Oct 132 105 -20.45%
Nov 121 111 -8.26%
Dec 119 110 -7.56%

Exchange Rate 177 Local
currency/
US $
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Trade

Import Trade Matrix
Country Spain
Commodity Plty, Meat, Chicken -16 wks
Time period CY
Imports for: 1999
U.S. 49
Others
EU Countries 32527
Brasil 14353
Thailandia 231
Hungary 362
Total for Others 47473
Others not Listed 0
Grand Total 47522

Export Trade Matrix
Country Spain
Commodity Plty, Meat, Chicken -16 wks
Time period CY
Exports for: 1999
U.S. 0
Others
EU Countries 34634
Russia 671
Benin 1096
Total for Others 36401
Others not Listed 2464
Grand Total 38865
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TURKEY MEAT

PSD Table
Country Spain
Commodity Poultry, Meat, Turkey (1000 MT)(MIL HEAD)

Revised 1999 Preliminary 2000 Forecast 2001
Old New Old New Old New

Market Year Begin 01/1999 01/2000 01/2001
Inventory (Reference) 0 0 0 0 0 0
Slaughter (Reference) 3 3 3 3 0 3
Beginning Stocks 0 0 0 0 0 0
Production 20 17 20 18 0 19
Whole, Imports 14 11 14 11 0 11
Parts, Imports 25 23 26 24 0 25
Intra EC Imports 39 33 40 34 0 35
Other Imports 0 0 0 0 0 0
TOTAL Imports 39 34 40 35 0 36
TOTAL SUPPLY 59 51 60 53 0 55
Whole, Exports 2 2 2 2 0 2
Parts, Exports 5 8 5 9 0 11
Intra EC Exports 6 9 6 9 0 0
Other Exports 1 1 1 2 0 0
TOTAL Exports 7 10 7 11 0 13
Human Consumption 52 41 53 42 0 42
Other Use, Losses 0 0 0 0 0 0
Total Dom. Consumption 52 41 53 42 0 42
TOTAL Use 59 51 60 53 0 55
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 59 51 60 53 0 55
Calendar Yr. Imp. from U.S. 0 0 0 0 0 0

Production
 
Spanish turkey production rose marginally in 1999.  Prices were also impacted negatively by the dioxin crisis. 
Spanish production is used to produce processed turkey.  The direct consumption of turkey is limited.  The
competition from imported turkey meat, mainly imported turkey cut, has a negative impact on Spanish
production. The forecast indicates a stable or marginal increase in production through 2001 and 2002. Cheaper
prices for feed grains have been welcome in the sector.

Consumption
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Due to dioxin crisis, the consumption declined dramatically in 1999.  For 2000 and 2001, the consumption
could rise moderately.  Processed turkey amounts to about 60 percent of total Spanish consumption.

Trade

The relatively limited trade in turkey meat that exists is expected to remain stable.

Import Trade Matrix
Country Spain
Commodity Poultry, Meat, Turkey
Time period                                  CY 
Imports for: 1999
U.S.
Others 0
EU Countries 33568
Brasil 268
Total for Others 33836
Others not Listed 23
Grand Total 33859

Export Trade Matrix
Country Spain
Commodity Poultry, Meat, Turkey
Time period                                   CY 
Exports for: 1999
U.S.
Others
EU Countries 7869
Rusia 561
Total for Others 8430
Others not Listed 1173
Grand Total 9603
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EGGS

PSD Table
Country Spain
Commodity Poultry, Eggs (MIL HEAD)(MIL PCS)

Revised 1999 Preliminary 2000 Forecast 2001
Old New Old New Old New

Market Year Begin 01/1999 01/2000 01/2001
Layers 37 37 0 35 0 36
Beginning Stocks 0 0 0 0 0 0
Production 9400 9216 9200 8900 0 9000
Hatch Eggs, Imports 6 6 6 6 0 6
Shell Eggs, Imports 40 50 90 60 0 50
Other Imports 60 80 60 100 0 85
Intra EC Imports 96 107 146 146 0 110
TOTAL Imports 106 136 156 166 0 141
TOTAL SUPPLY 9506 9352 9356 9066 0 9141
Hatch Eggs, Exports 3 3 3 3 0 3
Shell Eggs, Exports 450 563 300 520 0 550
Other Exports 50 44 50 40 0 45
Intra EC Exports 501 580 343 540 0 575
TOTAL Exports 503 610 353 563 0 598
Hatch Eggs,Consumption 850 850 850 850 0 850
Shell Eggs, Human 7973 7712 7973 7473 0 7513
Shell Eggs,OT.Use/Loss 180 180 180 180 0 180
Other Dom. Consumption 0 0 0 0 0 0
Total Dom. Consumption 9003 8742 9003 8503 0 8543
TOTAL Use 9506 9352 9356 9066 0 9141
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 9506 9352 9356 9066 0 9141
Calendar Yr. Imp. from U.S. 0 0 0 0 0 0

Production

Due to over production and the dioxin crisis, 1999 was unprofitable for the egg sector.  During some months
prices for eggs were lower than production costs.  During the first six months of 2000, the production declined
by about 6 percent and prices rose by 15 percent in comparison with the same period of last year.  The good
prices during 2000 have been also fueled by larger exports to Italy.  Ending 2000, a larger census of layers is
expected to rise and result in increased production for 2001.  As of late July 2000, production costs were
ranging between 95 and 105 pesetas ($0.59) per dozen of eggs.  Lower prices for feed grain are increasing the
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competitive position of Spanish egg sector.  According to the sector, the new EU Directive 99/74 regarding
welfare of laying hens, will increase the production costs by about 50 percent.  About 90 percent of Spanish
eggs are produced in battery gages.  In addition, new restrictions on the use of medications are hampering
production.  According to the Spanish producers, the new EU regulations on welfare of laying hens will put EU
egg producers out of the international market.     

Prices Table
Country Spain
Commodity Poultry, Eggs
Prices in Pesetas per Dozen 

Year 1998 1999 % Change
Jan 131 109 -16.79%
Feb 131 108 -17.56%
Mar 130 109 -16.15%
Apr 124 106 -14.52%
May 118 104 -11.86%
Jun 118 100 -15.25%
Jul 127 104 -18.11%

Aug 128 112 -12.50%
Sep 127 114 -10.24%
Oct 122 112 -8.20%
Nov 113 118 4.42%
Dec 112 120 7.14%

Exchange Rate 179 Local
currency/US $

Consumption

Despite of low prices, the dioxin crisis resulted in a drop of domestic consumption in 1999.   Consumption is
then forecast to decline in 2000 due to higher prices.  For 2001, a marginal increase is expected. 

Trade

Due to an increase in domestic supplies, leading to surplus production, exports rose dramatically in 1999 while
imports declined by about 8 percent.  In 2000, Spanish eggs producers hope to maintain export due to outbreaks
of Influenza and Newcastle in Italy.   The lower cost for feed grain has increased the competitive position of 
Spanish producers versus other EU producers.   
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Commodity Poultry, Eggs
Time period CY
Imports for: 1999
U.S. 389
Others
Portugal 1877
France 1030
Other EU 5515
Hungary 45
Total for Others 8467
Others not Listed 28
Grand Total 8884

Export Trade
Matrix
Country Spain
Commodity Poultry, Eggs
Time period CY
Exports for: 1999
U.S. 0
Others
France 18191
Italy 9886
Other EU 11019
Andorra 543
Morocco 456
Algeria 334
Total for Others 40429
Others not Listed 91
Grand Total 40520


