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Wellington [NZ1], NZ

Tariffson New Zealand industries frozen until 2005

The New Zedand Government has announced it will introduce legidation to reped the Tariff (Zero
Duty) Amendment Act of 1998 (passed by the previous government), under which al tariffs would
have been phased out by July 1, 2006. Tariff reductions scheduled for July 1 this year will not proceed,
but multilateral agreements of mutua benefit may till go ahead. Tariffs on prepared foods that currently
are 7 percent were to have dropped to 5 percent this July, and then zero percent in July 2001, but will
now remain unchanged. Tariffs for food products from Australia and Canada enter duty free. The
Government will conduct areview to determine the position after July 2005. While the move has been
welcomed by some labour and industry groups, especialy in the clothing and footwear sectors, it was
sharply criticized by New Zealand Federated Farmers as a blow againgt the competitiveness of New
Zealand’ s export sector.

US quota figuresdon’t fit NZ tally

US customs figures showing New Zealand had filled only 47 percent of its 1999-2000 lamb quotato
the US by April, are mideading, New Zedland Megt Industry Officids say. Actua shipments from
New Zedand and documents of origin show that the actual tonnage is close to 11,000 tonnes, closer to
75 percent of the 14,500 tonne quota. The current discrepancy arises from the fact the US figures
related to mest that has arrived in the US, whereas New Zedland's cover that plus al that is on its way
and that has been ordered.

According to industry officials, New Zedland is on target to fill the 14,500 tonne quota, applied at a9
percent tariff rate, by the US for the July 1999-2000 year.

Worldwide Marketing Push for Zespri GOLD Kiwifruit

The New Zedand kiwifruit industry hasits hopes pinned on increasing its globa-market share with the
new tropica kiwifruit, Zespri Gold. The high volumes of the gold fruit produced this year, over five
million trays, up from 300,000 have some worried its low market awareness will be a problem.
However, Zespri Internationa has said that to compensate a large proportion of the promotiona budget
will be spent on marketing the gold fruit.

A mgor worldwide marketing push beginning in the end of May would see Zespri representativesin
supermarkets and a large European launch. Zespri has dready secured European growing contracts to
ensure the gold fruit’ s year round supply. While four sites were secured in Italy, Zespri Internationd
expects 10 stes there with more in the US. Southern France, Portuga and Spain were being
consdered as growing Stes drictly controlled by Zespri’sintellectud property licence.

Zespri isaiming not to put at risk Zespri Green’s market share, the mgjor source of 1999's NZ $415
million grower returns.

ENZA Plansto Juice Export Braeburn Crop
Apple exporter ENZA announced to its growers that they should turn their export Bragburn cropsinto
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applejuice in order to guarantee higher returns. This decision was made because this season’s
Braeburn crop is much larger than expected, thus will recelve very low returns due to the world
oversupply of the Bragburn variety. This decison by ENZA was met with alot of bad feding by
growers, and resulted in ENZA being brought before the primary production sdlect committee in order
to judtify the juicing of the Bragburn crop. The select committee reported that ENZA had been wiseto
move proactively on the juicing proposd to growers, instead of waiting for a price downturn.

Growers agitating for industry deregulation or gpplying to independently export to guaranteed markets
are upset with ENZA. Growers who applied for permits to export their Bragburn crops independently,
were turned down, and now they have their crops being turned into fruit juice. The sdect committee
sad it asked for the briefing because it was concerned about ENZA’ s apparent inability to market the
crop. However, ENZA has said that the independent permits were turned down asit bdieved the
applicants were targeting its high-value markets. The select committee has no way of verifying this, but
has sad it will be watching the market outcomes very closdly.

NZ Pipfruit Industry Urges Growers to Plant Different Varieties

New Zedand pipfruit growers are being urged to consider panting other varieties of gpples and growing
more pears as the industry tries to deal with aglut of Bragburn apples for the second season in arow.
Fipfruit industry officids have said that it was clear the Bragburn glut would last aslong as growers
produced so many and that growers should serioudy condder producing more of other varieties, such
as Pacific Rose, which appedl to awider range of markets. It has aso been suggested that New
Zedland growers grow more pears asthey arein short supply. The globa pear market is quite large
and relaively strong, and does not conflict with apple markets.

New Zealand Protests Canadian Levies

New Zedand is protesting at a Canadian proposa to impose levies on imported beef for the benefit of
Canadian cattle farmers. Canadais New Zedland' s second biggest beef market after the US. The
Canadian cattle industry wants to set up an agency for research, market development and promotion to
boost beef incomes, to be funded by alevy or check-off of C$1/head on domestic and imported besf.
Meat NZ has lodged an objection on behdf of New Zedand farmers and exporters, opposing the
taxing of imports on principle.

Trade Talks Continue with Singapore

The New Zedand Government will continue with talks on a free trade accord with Singapore that could
lead to amega-ded for the Asa-Pacific region. An agreement with Singapore is seen as a stepping
gone for New Zealand to join amgor Asan trading bloc aswell as apotentid extenson to abilatera
agreement with Chile.

Themgor Asan trading bloc involves atrillion-dollar trade dedl spanning Ausdiralia, New Zedland and
nine South-East Asian countries. Taks concerning the potentid trade dedl began in New Zedland on
April 27. Both the Singapore trade agreement and the larger Asan trade deal must win the approva of
the junior codition party, the Alliance, before New Zedand sgnsthem. The Alliance party believes
that other countries could take advantage of New Zealand, unless the Government protects the
country’sinterests. New Zedland Trade Negotiations Minister said he hoped the negotiations would
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enable New Zealanders to enjoy the benefits of trade liberdization despite the failure of the World
Trade Organization to initiate afresh round of globd talks.

The proposal would unite Closer Economic Rdations members Audtrdiaand New Zedland with the
Association of Southeast Asian Nations, which comprises Brunei, Cambodia, Indonesia, Laos,
Maaysa, Myanmar, the Philippines, Singapore, Thailand and Vietnam. The Minigter of Trade
Negotiations put the value of the proposed free trade zone a atrillion dollars. At the meeting in April in
New Zedand, delegates agreed to further sudy the proposal a mesetings in other nations throughout the
year.

Norske Skog to Buy Fletcher Paper

The Norwegian printing paper giant, Norske Skog, is buying Fletcher Challenge Paper for NZ $5
billion. The ded is subject to shareholder and board acceptance by both companies and regulatory
goprovas, and is expected to be completed by early July. The dedl includes Fletcher Challenge
Canada and operationsin Audraia, Asaand South America. The money from the sle will be used by
Hetcher Challenge to repay debt.

Direct Port Call to Mexico

Growing trade between New Zedand, Audrdia and Mexico has led to Austrdia- New Zealand Direct
Line (ANZDL) launching the first scheduled direct port cal to Mexico on the North American trade
lane. The call at Manzanillo began with the containership Direct Eagle, which left New Zedand in
February. Theling s new fixed-day port rotation in North Americawill include afortnightly call into
Manzanillo and aweekly cal to Oakland and Los Angeles.

Danger for the New Zealand Bee I ndustry

The varroa bee mite, that has recently been discovered in New Zedland, has the potentid to cause
billions of dollars of damage to New Zedland' s agriculture and horticulture industries. Nearly 100
varroa mite stes have been found in the Agriculture and Forestry Minigtry’ s established control zonein
the northern North Idand. The mite, which wasfirgt identified in early April, had originaly only effected
commercid honey bees. It has now spread to ferd bees which makes the eradication of the mite much
more difficult. Eradication might be achieved by diminating the bee population from infected areas for
ax months, and goplying movement controls (athough no country has been successful in fully eradicatin
the mite). That would mean killing al ferd bees, which make up about haf the bee population. The
eradication program could cost up to NZ $50 million if it went ahead, of which the Government has
sad it would pay. It has not yet been established how the mite got into New Zedland, though the most
likely route was that someone had smuggled in live bees for breeding reasons.

Bee Mite Raises Farmers Concerns

New Zedland cropping and seed farmers are very concerned about the impact of the varroa bee mite
outbreak on the New Zedand seed multiplication industry. Bees performed avitd pallinating function
in many crops, and much of the high-value seed multiplication industry was totally dependent on bees
for the pollination process necessary to produce viable seed. Thetraditiond clover seed industry
would be severdly affected, as would the burgeoning brassicaindustry.
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Swiss buy Kiwi ice cream maker

Swiss-based food and hotd giant Movenpick has boosted its increasing presence in the New Zealand
market with the purchase of one of the larger independent loca ice cream makers Chateau.

Movenpick has bought Chateau Creme Ddight in amove which gives it a stronger foothold in the New
Zedland market. Movenpick saysthe acquistion is of “srategic importance’ for the company because
of Chateau’ s experience in exports, its close trade relations with Australia and the wider Asa-Pecific
region, and the prestige with which the world sees New Zedand dairy products.

New Zealand Pork I ndusty Situation

In a speech to the World Pork Conference in May, New Zedland' s Agriculture Minister noted that
New Zedand' s inspected pigmeat production for the season ended September last year was 47,600
tonnes (carcass weight), a decrease of 1.5 percent from the season before. The New Zedland industry
has experienced some very low returns over the past season, with reports of some farmers exiting the
industry because of low prices, and others producing a aloss. Much of the decline in profitability was
due to substantial quantities of cheagp pork being imported into New Zedand as aresult of an over-
supply of pigmeet on the world market following the Russan criss.

For the year ended September 1999, the volume of imported pigmeet, mainly frozen pork cuts, was
equd to athird of total domestic production. Most imported pigmest is sourced from Canada.
However, sgnificant quantities aso come from Audraiaand Denmark. The number of commercid pig
farmersis expected to continue to reduce as the industry moves towards fewer pig producers with
larger herds. The tota number of breeding sowsis expected to remain rlatively constant over the next
few seasons. Domestic pigmeat production is projected to stabilise at around 50,000 tonnes for the
medium term to September 2003.
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