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Summary

China has greetly dtered its grain policy over the past year. Whereas in previous years the government actively
procured corn, whest, and rice and held it in storage to maintain high prices paid to farmers, in MY 1999 China has
agoressively sought to reduce large grain stocks by cutting grain procurement prices and volume, sdaling on the domestic
market and, in the case of corn, greetly increasing exports.  This change has helped bring prices down to near world
levels, as China prepares to enter the WTO.

This policy change coupled with China s likdy entry into the WTO will dso significantly dter China s grain trade.
Compared to its current Stuation, China should eventually increase whegt and rice imports sgnificantly and go from a
magjor net exporter to amgor net importer of corn. U.S. wheat and barley exporters will aso benefit from the U.S.--
China Agricultura Cooperation Agreement which alows U.S. wheat and barley exports from the Pacific Northwest to
resume as long as they meet newly established tolerance levels for TCK gpores.

Farmers are responding to lower prices by cutting planted area. Winter wheat planting for the 2000 crop, according to
Chinese government sources, is down more than 6 percent. Corn and rice planted areais dso expected to fall. Over
the long term, crops grown in the North China plain will likely face increased congraints on water (for more information
See note on page33). Also, the Government is developing policies which will reduce planting on highly erodible land.

Demand for corn is expected in the short term to rebound as livestock demand begins to pick up with an improvement
in the genera economy. The long term trend for corn isfor continued strong growth in demand as increasingly affluent
Chinese consumers consume more livestock products.  For wheat and rice, the long term trend is for modest growth,
in-line with population growth.

Sorghum production is declining because hard liquor, which is made from sorghum, has become less popular among
consumers. Barley production is declining because brewers are meeting more of their malting needs from imported
barley. Edible bean production, however, isincreasing sharply as aresult of soaring exportsto Asan neighbors.
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Wheat

PSD Table

Country Ching, Peoples Republic of

Commodity Wheet (1000 HA)(1000 MT)

Revised 1998]  Preliminay 1999 Forecast 2000
Old New Old New Od New
Make Year Begin 0711998 071999 0712000

Area Havesed 207714 29774 29000 29000 0 27500
Beginning Stocks 33366 33598 21836 27562 26036 23762
Production 109730 109726 115000 113000 0 107000
TOTAL MKt. Yr. Imports 1000 48 700 700 0 3000
J-Jun Imports 1000 493 700 700 0 3000
Jul-Jun Import U.S, 366 152 0 200 0 1500
TOTAL SUPPLY 1440% 143822 143536 141262 26036 133762
TOTAL Mkt. Yr. Exports 200 260 50 500 0 50
Jul-Jun Exports 200 200 50 500 0 500
Feed Dom. Consumption 5000 5000 5000 5000 0 5000
TOTAL Dom. Consumption 116000 116000 117000 117000 0 118000
Ending Stocks 21836 27562 26036 23762 0 15262
TOTAL DISTRIBUTION 1440% 143822 143536 141262 0 133762

In 1999, China s wholesale wheat prices dropped 20 to 30 percent, and since 1996, prices have dropped more than
40 percent. The price drop in 1999 isin sharp contrast with the government’ s efforts in 1997 and 1998 to maintain
prices when they fdll to officid protected pricelevels. Provincia grain bureaus are procuring less new crop and insteed
appear intent on salling old crop reserves, despite incurring substantial losses. The Government seems convinced that
priceswill not improve soon, and that it is best to cut losses now rather than to incur additional storage costs and losses
due to deterioration. The new policy isaso bringing Chinese whest prices closer to internationa levelsin preparation
for WTO accession.

Production

Weather conditions for the 1999 crop were favorable so that despite an estimated 2 percent drop in planted ares, total
production is expected to be up 3 percent as compared to 1998. The sharp drop in prices has prompted farmers to
reduce planting for the 2000 crop. Officia estimates put winter whest planting, which accounts for over 85 percent of
the crop, down over 6 percent. Farmers are reportedly switching to growing rapeseed and vegetables (including a
large share in greenhouses) which have relaively more attractive prices.

Beyond 2000, domestic whest prices should be closdly tied to world prices after China slikdly entry into the WTO
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(seetrade section). If world prices rise beyond current very low levels, they should prompt some increase in planted
area. However, Chinais not producing the diveraity of wheat needed for dl of the new processed whesat products
entering the market. If the market opensto alow free imports of any type of whest, millers will probably replace a
mgor part of the domestic medium protein wheet they use with imported low or high-protein wheat. This could push
down Chinese production, or, conceivably, China could maintain domestic wheat production &t its current level, but
expand exports. Itisaso possble that producers will compensate for the lack of high and low-protein whest by
developing new Chinese whest types. However, growing conditions may limit the success of producing new whest

types.

Also in the future, land use problems could congtrain Chinese wheset production. The mgority of wheat grown in China
requiresirrigation. In the North Chinaplain, one of the key winter whest production regions, both agriculturd and
non-agricultura users have put such pressure on available water resources over the past twenty years that they have
sharply cut river flows and drawn down aquifer levels (for more info., see note p.33). In order to reduce irrigation use
to amore sustainable leve, farmers will need to change their farming practices, which could reduce the area of land
used for wheat production. It will probably force farmers to look more closely at higher vaue crops like fruits and
vegetables to get the mogt vaue out of available water, and it will likdly reduce the currently high level of corn/wheat
double cropping in the North Chinaplain. The Government dso has become increasingly concerned with farming on
highly erodible land. This could lead to new erosion control measures which would take more land out of wheat
production.

Consumption

Growth in Chinese whest consumption currently approximates population growth. In traditionally whest-consuming
north China, per capita consumption of wheat products (steamed breads, noodles, and dumplings) is decreasing as
consumers gain more access to vegetables, meats and high-qudity rice. However, the reverse trend exists in south
China, wherericeisthe traditiond staple, and, as dsawhere in Ada, people are diversfying ther diets to include more
wheat-based products.

China s per capitawhesat consumption is comparable with Western nations. For example, China’s per capita whest
consumption is only15 percent less than that of the United States. Compared to other East ASan countries wheset
consumption is dready very large; it is nearly double that of Japan. So, sSnce Chinese consumption retes are aready
relatively high, consumption in the medium to long term will likely continue to grow only modedtly, a best only dightly
outpacing population growth.

Trade

During MY 1998 and MY 1999, the Government has sharply restricted imports as it reduces socks. In MY 2000
and beyond, the Government is expected to step-up imports as China begins meeting its WTO commitments and
domestic stocks reach low levels. Chinaisrequired to open a Tariff Rate Quota and to permit imports of 7.3 million
MT of whest rigng to 9.6 million MT by 2004. The quotawill be shared 90 percent by public entities and 10 percent
by private entities. Specific market conditions will determine how much of each TRQ is actudly utilized, but thisislarge
enough an amount that it should keep Chinese whest prices near world prices, which will hold down production.
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In the short run imports will depend on how quickly China enters the WTO and implements the agreements associated
with accesson aswdll asthe sze of itsexisting stocks. In this report, imports of 3 million MT forecast for MY 2000
assume that Chinawill enter the WTO well after the new marketing year begins, but that imports will have to occur
anyway to replenish very low stocks.

In the medium to long term, Chinawill continue to be awheset deficient nation..  With domestic whest prices near
world prices, an annua production deficit of up to 10 million MT should develop over the next couple of years. Some
improvement in world prices, which would lead to increased domestic production, can be expected over the next
severd years, but total importsin 3to 5 yearsin the 7-9 million MT range of the WTO quotas seems reasonable.

In arecent agreement between China and the United States, China has agreed to lift its phytosanitary ban on grains
from the Pacific Northwest. Chinahad previoudy banned all grains produced or transported through the PNW out of
fear that they might contain spores of Tilletia Controversa Kuhn (TCK). Under the new agreement, Chinawill permit
imports of grains from PNW if they do not exceed a specific TCK tolerance leve (30,000 TCK spores/50 grams).
Mog, if not al U.S. wheat will meet this requirement. As a consequence, the U.S. market share of China s whesat
imports should improve as U.S. Dark Northern Spring and Western White wheet shipped out of the PNW will be able
to compete with smilar whests from Canada and Audiralia, which have not been subject to the TCK redtriction.
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CHINA'S WHEAT IMPORTS BY MONTH
(1,000 Metric Tons)
19% 1997 1998 1999
Jnuay 514 164 29 11
February 567 110 21 5
March 208 72 407 21
April 519 209 240 43
May 1,183 253 389 9
Jne 1,702 K] % 47
Jly 827 43 53 56
August 30 68 16 17
Sentember 3 21 2 1
October 246 211 82 28
November 363 246 36 2
December 136 168 147 T4
JAN-DEC TOTAL 6,773 1,861 1490 339
(96/97) (97/98) (98/99) J(99/2000)
JUL-JUN MY TOTAL 2,853 2,157 48 91 U
1/ year to date
Source: PRC Customs
HS Code 1001.1000, 1001.9010, 1001.9090
(F\sharedlotusigrfdwheatwhtmthimwkd)
CHINA'SWHEAT IMPORTS BY ORIGIN, MY 1999/2000
(1,000 Metric Tong)
J-Sep Oct-Dec JnMa Apr-dn MY 99/2000 % Share
1999 199 2000 2000 Year to Dag of Toid
United States 59 80 139 50.8%
Canada 40 9 79 28.9%
Audrdia 15 41 56 20.3%
Other 0 0 0 0.0%
TOTAL 114 160 214 100.0%
Source: PRC Customs
HS Code: 1001.1000, 1001.9010, 10019090
(F\dharedlotusigrmfchwheatiwhtoj9.wkd)
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CHINA'S WHEAT PRICE
(RMB/MT, USD=8.28)
Chang %

White Whegt D B Dec 9 Dec B/9
Glae
3 Nationd 1465 1149 -2L5T%
3NC, Zhengzhou I/ 1434 1200 -16.32%
3NC, Shandong 1480 1200 -18.92%
Mixed Whegt
Glack
2CC, Hubei 2/ 1350 1200 -11.11%
1/ NC: North Ching, including Hebei, Beijing, Tianjin, Shandong, Shanxi , Henan
2/ CC: Central Ching, including Anhui, Hube!, Hunan, Jangxi
f:\dharedhlotusigmfcwhegt\price
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Corn
PSD Tahle
Country Ching, Peoples Republic of
Commodity Com (1000 HA)(1000 MT)

Revised 1998  Prdiminay 199]  Forecedt 2000

Old New Old New Old New
Make Year Begin 10/19%8 10/19%9 1072000

Area Havesed 25239 25240 25800 24600 0 24000
Beginning Stocks 26000 26000 38616 31318 41916 31518
Production 132954 132954 128000 124000 0 121500
TOTAL MKt Yr. Imports 200 202 20 200 0 300
Oct-Sep Imports 210 202 20 200 0 30
Oct-Sep Import U.S. 262 158 0 150 0 250
TOTAL SUPPLY 150224 159156 166866 161518 41916 153318
TOTAL Mkt. Yr. Exports 3338 3338 5000 8000 0 3000
Oct-Sep Exports 3338 338 5000 8000 0 3000
Feed Dom. Consumption 93020 94500 95000 97500 0 103000
TOTAL Dom. Consumption 117210, 118500 119950 122000 0 127000
Ending Stocks 38616 31318 41916 31518 0 23318
TOTAL DISTRIBUTION 150224 159156 166866 161518 0 153318

Chinese corn prices have dropped dramatically over the past year. The nationd average fell 20 percent and in mgjor
production areasit plummeted up to 33 percent. The price declineis linked to a change in Government procurement
practices. Through much of MY 1998, as world prices continued to drop, the Chinese Government actively procured
and stored corn to support domestic prices. Provincia grain bureaus built temporary storage facilities which doubled or
tripled existing capacity. By the middle of the 1998 crop year, provinces in northeast China, the largest grain surplus
region, had stored nearly ayear’s crop. These large purchases strained government financia resources causing
Government grain procurement to dow in the latter haf of 1998, and at the same time caused wholesale prices to drift
well below officid procurement prices. Despite officia policy, provincia grain bureaus were unable to procure al of
the corn that farmers wanted to sdll at officid prices.

Prices have continued to fall in 1999. All provinces have announced officia procurement prices 10 to 20 percent
below last year' s prices. However, in many areas market prices have dready fdlen below officia prices. It appears
that the provinces are intent on reducing stocks, at the expense of lower pricesto farmers.  Prices have falen to a point
where the Government could export newly procured corn without providing asubsidy. However since the corn
exported in MY 1999 ismosily old crop, or at least is being swapped with old crop, the Government is having to write
off alarge chunk of past procurement and storage cods.

Itislikey that in MY 2000 and beyond, the Government will not dter its current policy of reducing corn procurement
and bringing corn pricesin line with world pricesin anticipation of entering the WTO. Although farmers can not be
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happy with the falling prices, they have not expressed any great disstisfaction. Thisis perhgps due to improvementsin
the generd economy which have provided opportunities for younger farmersto find lucrative work in urban areas
offsetting some of their lost farm income. Income from corn growing likely will not fal further snce both world and
domestic prices should improve due to faling world corn stocks and growing demand for corn, particularly in Ada.

Over the next 3 or 5 years the big question is whether, after an anticipated rise in world corn prices and later afal in
prices, the Government will try again to maintain domestic prices by increasing corn procurement. Two factors support
the argument that they would not increase procurement. First, the experience of the last severd years has been
financidly traumatic for the Government. Second, China, after its likely entry into the WTO will be required to open a
Taiff Rate Quota (TRQ) and to permit imports of 4.5 million MT of corn risng to 7.5 million MT by 2004. Initidly 25
percent of the quotawill be reserved for the private sector. Thiswill rise to 40 percent by 2004 Specific market
conditions will determine how much of the TRQ is actudly utilized, however, with the potentid for this volume of corn
imports, it would be very costly for the Government to support procurement prices.

Production

Ministry of Agriculture andysts estimate that the 1999 harvested corn areawas 3 percent less than in 1998, asfarmers
responded to lower prices. It also appears that weather conditionsin 1999 were less favorable than in 1998. A period
of particularly hot wesather in July caused heat damage in southern parts of the Northeast growing region. In the North
China Plain the same heat wave dso caused plant stress and aggravated an emerging irrigation problem. After 20 years
of heavy water use by both agricultural and commercid entities, it has become increasingly codtly to obtain irrigation
water in the North China Plain (for more info., see note p.33). Since water in the aquifer has been extracted more
quickly than it has been replenished, wells have had to be dug deeper every year. The heat wave in 1999 caused
severe water shortagesin many areas and a significant number of fields were abandoned. An early frost dso increased
corn moisture content, however production was volume not grestly affected.

In 2000, farmers will probably again reduce planted area as aresult of this year’s sharp drop in corn prices. Corn
growing will likely be replaced by soybeans and vegetables whose prices have become comparably attractive, even
though they have dso falen. Beyond 2000, stahility and improvement in world prices should maintain or dightly boost
Chinese corn output.

In the longer term, Chinese corn producers will be more closdy linked to the world corn market because of the new
less interventionist procurement policy and China slikely entry into the WTO. Itislikdy that thiswill cause corn
planted area to decrease because the Chinese industry will have to compete with other countries whose land is not as
scarce. Theirrigation problem mentioned above as wdl| as the government program to retire highly erodible land from
production will aso put downward pressure on corn area. On the other hand, athough greet gains have been made
over thelast 20 yearsin improving corn yields, China s technology sill lags behind that of other corn producers. China
may be able to close its yidd gap with other countries to a degree at least offsetting lost planted area.

Consumption
A dowdown in livestock industry growth caused corn consumptionin MY 1998 to grow only 1 percent. InMY

1999, corn consumption improved because poultry and swine production grew due to a hedlthy economy and
increased poultry exports to other Asian countries. Thistrend should continueinto MY 2000.
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Because of improving prospects for the Chinese economy and Asiain generd, during the next 3 to 5 years the livestock
industry should experience strong growth, as should other corn-consuming industries—-most notably alcohol and starch
production. Although opportunities exist for increased use of feed-energy dternatives like barley, sorghum and whest
exig, corn will remain the primary feed source.

In the long term, two factors will drive sgnificant increasesin corn use. Fird, Chinese per cagpita consumption of
livestock products remains relaively low, and as incomes increase in coming years, so will consumption of livestock
products. Secondly, the use of corn in swine feed will increase as large, commercid production operations devel op.
Over 80 percent of the swine industry is presently small *backyard” operations, which rely on non-grain feed sources,
(e.g. vegetable by-products, brewers waste, bakers waste, etc.). However, the Chinese-European crosses which can
prosper on thistype of feed do not produce the leaner meat which is growing more popular among affluent Chinese.
To meet this new demand, the industry is dowing evolving towards large, commercid production farms which produce
leaner, pure European-breed swine raised on grain-based feed. This new trend will cause the volume of corn used in
each kilogram of pork production to grow.

Trade

China s corn exports through the first 3 months of MY 1999 topped 2 million MT. The Chinese contracted much of
these exports last summer when world corn prices jumped. Exports could drop off some in the second quarter.
However, following recent risesin futures prices, the Chinese are once again aggressively entering the corn export
market for the remainder of MY 1999. Primary destinations for exports are Maaysiaand South Korea. However
recent sales have been made to Japan, where in the past importer have been concerned about Chinese corn quality.

Increased corn consumption and exportsin MY 1999, combined with alikely decrease in production, will cause
China s corn stocksto fall. Consequently, exportsin MY 2000 will likely be down from MY 1999.

Corn consumption and production presently are nearly equal. However, in 3to 5 years it islikely that rgpidly growing
consumption will surpass production causing Chinato become a net importer of corn.

Another trend which could develop after China entersthe WTO isamore rationd trade flow. Currently, the costs of
transporting corn from the Northeast to consuming regions in the South can be costly.  Without import restrictions, in
many cases it would be more economica for southern consumersto import foreign corn rather than buying it from
northeast China.  So, even though in the future China may become a net importer or corn, its volume of exports out of
the Northeast to Korea, Japan and other Asian destinations may remain large.
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CHINA'S CORN IMPORTS BY MONTH

(Metric Tong)

1996 1997 1998 1999

January 283,136 0 0 18
February 85,666 0 99 17
March 25,557 145 52,501 18
April 207 14 4 1
May 2,597 1 2,204 58
June 39,978 0 20,052 20,012
July 159 0 52 50,079
August 8 34 7,500 0
September 26 0 36,170 0
October 2,504 61 20 0
November 58 0 23,894 0
December 252 180 108,125 41
JAN-DEC MY TOTAL 440,148 435 250,621 70,244
(96/97) (97/98) (98/99) (99/2000)

OCT-SEPMY TOTAL 3,008 118,823 202,242 41

1/ year to date

Source: PRC Cugtoms

HS Code: 1005.1000, 1005.9000

f:\shared\lotus\grnfd\corn\crnmthim.wk4
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CHINA'S CORN QUARTERLY IMPORTSBY ORIGIN, MY 1998/99

(Metric Tong)
Oct-Dec Jan-Mar Apr-Jun Jul-Sep] MY 1998/99 % Share of
1998 1999 1999 1999| Year-to-Date MY Imports
U.S. 108,078 0 0 50,079 158,157 78.2%
Netherlands 23,894 0 0 0 23,894 11.8%
Indonesia 0 0 20,012 0 20,012 9.9%
Other 68 53 61 0 182 0.1%
TOTAL 132,040 53 20,072 50,079 202,244 100.0%
Source: PRC Customs
HS Code: 1005.1000, 1005.9000
(f:\shared\lotus\grnfd\corn\crnai8-9wk4)
CHINA'S CORN QUARTERLY IMPORTSBY ORIGIN, MY 1999/00
(Metric Tons
% Share of
Oct-Dec Jan-Mar Apr-Jun Jul-Sep] MY 1999/00 MY Imports
1999 2000 2000 2000] Year-to-Datg]  Year-to-Date
U.S. 40 40 97.6%
Netherlands 0 0 0.0%
Indonesia 0 0 0.0%
Other 1 1 2.4%
TOTAL 41 0 0 0 41 100.0%

Source: PRC Customs
HS Code: 1005.1000, 1005.9000
(f:\shared\l otus\grnfd\corn\crngi9wk4)
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CHINA'S CORN EXPORTS BY MONTH

(Metric Tong)
1996 1997 1998 1999
January 0 17,111 335,765 119,190
February 0 57,106 428,867 83,508
March 661 166,125 405,198 272,908
April 372 291,204 580,188 53,149
May 707 560,793 240,079 171,438
June 15,000 919,882 401,390 304,349
July 34,059 607,266 304,729 551,192
August 72,463 711,398 334,601 212,649
September 30,104 555,530 432,336 346,007
October 5 734,155 351,911 305,648
November 0 766,926 371,899 518,836
December 5,284 1,209,076 499,614 1,365,144
JAN-DEC TOTAL 158,655 6,596,572 4,686,577 4,304,018
(96/97) (97/98) (98/99) (99/2000)
OCT-SEPMY TOTAL 3,891,704 6,173,310 3,337,814 2,189,628 1/

1/ year to date
HS Code: 1005.1000, 1005.9000
Source: PRC Customs

(f:\shared\lotus\grnfd\corn\crnmthex.wk4)
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CHINA'S QUARTERLY CORN EXPORTS BY DESTINATION, MY 1998/99
(Metric Tons)
Oct-Dec Jan-Mar Apr-Jun Jul-Sep] MY 1998/99 % Share of
1998 1999 1999 1999 MY Exports|

Mdaysa 445,018 310,623 156,202 381,595 1,293,438 38.7%
South Korea 368,936 95,754 204,615 198,272 867,576 26.0%
Indonesia 0 0 73,328 226,233 299,561 9.0%
Iran 214,745 0 0 0 214,745 6.4%
Japan 91,626 26,943 23,673 18,197 160,438 4.8%
North Korea 40,128 8,560 9,801 96,434 154,923 4.6%
Vietnam 13,000 34,112 20,690 24,496 92,298 2.8%
India 0 0 0 69,866 69,866 2.1%
Thaland 0 0 12,343 49,702 62,045 1.9%
Si Lanka 28,556 0 9,814 10,437 48,807 1.5%
Philippines 21,415 0 15,736 0 37,151 1.1%
Bangladesh 0 0 0 23,514, 23,514 0.7%
Singapore 0 0 2,735 10,728 13,463 0.4%
Other 0 14 1 375 390 0.0%
TOTAL 1,223,424 476,006 528,936 1,109,848 3,338,214 100.0%
Source: PRC Customs
HS Codes: 1005.1000 and 1005.9000
(f:\shared\l otus\grnfd\corn\crnged-9.wk4)

UNCLASSFIED

Foreign Agricultural ServicelUSDA



GAIN Report #CHO009

Page 14 of 34

CHINA'S QUARTERLY CORN EXPORTS BY DESTINATION, MY 199972000
Meric Tons)
Oct-Dec Jan-Mar Apr-Jun Jul-Sep MY 1999/00] % Share of
1999 2000 2000 2000 Year-to-Datel MY Exports
South Korea 753,546 753,546 34.4%
Mdaysa 596,045 596,045 27.2%
Indonesia 276,503 276,503 12.6%
Iran 103,175 103,175 4.7%
Bangladesh 99,395 99,395 4.5%
India 77,345 77,345 3.5%
Thaland 71,000 71,000 3.2%
Philippines 52,970 52,970 2.4%
North Korea 47,574 47,574 2.2%
Si Lanka 44,299 44,299 2.0%
Japan 37,538 37,538 1.7%
Vietnam 30,046 30,046 1.4%
Other 193 193 0.0%
TOTAL 2,189,629 2,189,629 100.0%
Source: PRC Customs
HS Codes: 1005.1000 and 1005.9000
(f:\shared\lotus\grnfd\corn\crnge9.wk4)
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CHINA'S CORN PRICES
(RMBIMT, USD=8.28)
Grade Dec. 98 Dec 99 Dec 98/99 Change
2 National 1245 967 -22%
2 NC, Zhengzhou 1/ 1200 950 -21%
3 NE, Helongjiang 2/ 1150 780 -32%
3NE, Jlin 1100 734 -33%
2 NW, Xinjiang 3/ 1090 850 -22%
2 NC, Shandong 1160 920 -21%
EC, Shangha 4/ 1400 1200 -14%
2 SC, Fuzhou 5/ 1300 1013 -22%
2 CC, Hubei 6/ 1310 1000 -24%

(f:\shared\lotus\grnfd\corn\crnprice

1/ NC: North China, including Hebel, Beijing, Tianjin, Shandong, Shanxi Henan
2/ NE: Northead, indluding Hellongjiang, Jilin, Liaoning

3/ NW: Northwest, including Xinjiang, Gansu, Ningxia, Shaanxi
4/ EC: Eagt Ching, including Shanghai, Jangsu, Zhgiang (Hangzhou, Ningbo)
5 SC: South China, including Guangdong, Fujian, Hainan, Guangxi
6/ CC: Centrd China, including Anhui, Hubel, Hunan, Jangxi

7/ NW: Northwest, including Xinjiang, Gansu, Ningxia, Shaanxi
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Rice
PSD Tahle
Country China, Peoples Republic of
Commodity Rice, Milled (1000 HA)(1000 MT)

Revised 1998]  Preliminary 1999  Forecadt 2000

Old New Old New Old New
Market Year Begin 01/19%9 01/2000 012001

Area Havested 31214 31214 31300 31100 0 30700
Beginning Stocks 26723 26694 26473 2139 21023 27000
Milled Production 139100 139210 141000 139000 0 137500
Rough Production 198714 198871 201429 198571 ERR 196429
MILLING RATE (.9999) 7000 7000 7000 7000 0 7000
TOTAL Imports 200 163 400 200 0 250
JanrDec Imports 200 168 400 20 0 20
Jan-Dec Import U.S. 0 0 0 0 0 0
TOTAL SUPPLY 166023 166072 167873 166529 21023 164750
TOTAL Exports 2800 2105 2850 2600) 0 2000
JarDec Exports 2800 2105 2850 2600 0 2000
TOTAL Dom. Consumption 136750 136038 138000 136929 0 136750
Ending Stocks 26473 2139 21023 27000 0 26000
TOTAL DISTRIBUTION 166023 166072 167873 166529 0 164750
Production

Rice production in 1999 is estimated to be approximately the same as it wasin 1998, on adight reduction in planted
area. Early rice planted area decreased due to faling government procurement prices for low quaity early rice. Middle
and late rice planted areaiincreased dightly as higher qudity middle and late varieties fetched rdatively higher
procurement prices. Early rice yields were poor in severa provinces due to poor weather conditions, while middle and
late rice yields were good. In 2000 rice planted areaand production are forecast to fall, as lower rice prices and new
grain policy, which emphasizes quality over quantity, is further implemented, leading farmers to cut back on production
of low qudity rice.

The new grain policy announced in 1999 aims to encourage farmers to grow higher quadlity rice varieties and reduce
production of poor qudity varieties. Beginning in 2000, certain low qudity early indicarice varieties will no longer be
procured by the government at protected prices. In the past, farmers produced low qudlity early rice for the purpose of
mesting their household land tax responsbility. They could deliver ricein lieu of cash based on the vaue of therice at
current procurement prices. Under the new policy, these varieties will not be accepted as tax and likely will be
unmarketable on the free market. Farmerswill be induced to invest in higher qudlity japonica hybrid indica varieties
with longer maturation periods, which they will likely plant in alonger late crop, or asingle middle crop asis often done
in northeast China. 1n some southern provinces which are corn deficient, early rice will be replaced with a corn crop.
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In other areas, rice will be replaced with vegetables and other cash crops.  As early rice planted area decreases,
growing late rice areaand especidly middle rice areawill partidly offset the decrease. Rice production volume will
likely say the same or even fdl dightly asfarmers focus on producing lower yidding varieties which fetch high
procurement prices from the government.

Consumption

Industry andysts estimate that 85 percent of Chind s polished rice is consumed by humans, 5 percent is used for seed
and industria use (beer production) and another 5 percent is used for anima feed. However, the amount of rice used
for animd feed has been growing as rice procurement prices decline making it less rewarding to sdll rice to government
grain bureaus. Mogt of thisrice, aswell asthe rice used to make beer and feed students, soldiers and other low-
income consumers, is low qudity early rice. Farmerswho grow an early and alate rice crop typicaly sdl their low
quality early rice to the government and save therr late rice for their own consumption

Rising incomes have developed quality conscious Chinese consumers who have begun focusing more attention on rice
qudity. Southern Chinese, who previoudy grew and preferred long grain indicarice, have begun consuming more
flavorful, high quality short grain japonicarice. Northern Chinese aso prefer japonicarice, which has been produced
increasingly in northeast China. Growing incomes have dso caused rice to become a shrinking share of the Chinese
diet, asit is replaced by vegetables and meats.

Prices

Wholesdle rice prices decreasad gpproximately 20 percent during 1999. Thiswas primarily due to falling government
procurement prices for rice and the announcement of anew grain policy which will discontinue government
procurement of low quality grainsin 2000. In addition, prices were pressured downward by large nationa rice stocks
and a gtrong harvest in 1999.

New grain standards for rationaizing rice procurement prices were announced in 1999 and implementation will likely
begin in 2000. The new guidelines are intended to provide an incentive for farmers to produce higher qudity rice. New
procurement prices will be based on rice type, variety and qudity, with higher qudity types and varieties bringing better
prices. Inthe padt, provincid locdities typicaly had three officia prices for each growing season-one price for early
indicarice, one price for hybrid indicarice, and one price for jgponicarice. However, according to some sources, in
practice better quality rice would bring higher prices.

Trade

China sriceimports fdl further in 1999, but are forecast to grow dowly during the next two years. The rice import
projection for MY 2000 assumes that loca rice will continue to be attractively priced as grain bureaus work down
surplus stocks. However, thereis likely to be someincrease in imports of specidty rice, such asfragrant Thai rice,
when Chinaaccedesto the WTO. Chinais required to open a Tariff Rate Quota and to permit imports of 2.6 million
MT of ricerising to 5.3 million MT by 2004. The quotawill be shared 90 percent by public entities and 10 percent by
private entities for longr grain rice and 50-50 for medium and short grain rice.

China srice exports declined from MY 1998 levels, but remained far above levesin previous years. Chind's primary
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rice importer was Indonesia, which purchased nearly 30 percent of China s exports. China appears to be following the
same drategy regarding rice as that with corn, namely, exporting some of its surplus production in order to cut stocks,
strengthen domestic prices, and earn foreign exchange. However, it is not clear if Chinalis committed to an export
subsdy policy for rices. Pogt forecagts that rice export volume will remain the samein MY 2000 due to the strong
harvest in 1999 and falling rice prices, but begin faling in MY 2001 as production decreases.

CHINA'SMONTHLY RICE IMPORTS
(Metric Tons, Milled Basis)
1996 1997 1998 1999
January 29,938 63,875 24,359 34,684
February 32,742 23,630 20,940 19,346
March 91,278 8,144 41,548 18,206
April 92,024 12,379 39,333 13,651
May 62,926 17,366 3,696 209
June 46,296 14,360 1,262 276
July 31,108 16,014 4,731 876
August 42,819 16,381 22,062 12,642
September 54,913 66,059 15,854 23,029
October 53,163 28,831 28,421 12,025
November 118,610 21,323 8,015 7,090
December 105,588 37,984 33,755 26,088
TOTAL 761,404 326,346 243,976 168,122]1/
1/ Year to date
HS Codes: 1006.1010, 1006.1090, 1006.2000, 1006.3000, 1006.4000
Source: PRC Customs
(f:\shareo\l otus\grnfa\ricelricmthim.wk4)
CHINA'SRICE IMPORTS BY ORIGIN, CY 1999
(Metric Tons, Milled Basig
CY Totd % Share of
Jan-Mar Apr-Jun Jul-Sep Oct-Dec Todate] CY Imports
Thaland 72,200 13,940 36,371 44,930 167,441 99.6%
U.S. 18 196 132 272 618 0.4%
Other 18 0 44 0 62 0.0%
TOTAL 72,236 14,136 36,547 45,202 168,121 100.0%
Source: PRC Customs
Hs Codes. 1006.1010, 1006.1090, 1006.2000, 1006.3000 & 1006.4000
(f:shared\lotus\grnfd\ricelriceqi9.wk4)
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HS Codes. 1006.1010, 1006.1090, 1006.2000, 1006.3000, 1006.4000
Source: PRC Customs
(f:\shared\lotus\grnfd\ri cericmthex.wk4

CHINA'SMONTHLY RICE EXPORTS
(Metric Tons, Milled Badis)
1996 1997 1998 1999
January 709 15,675 49,699 276,026
February 11,258 28,649 174,875 104,966
March 21,962 36,779 139,919 181,847
April 41,713 36,779 162,847 92,631
May 822 109,943 289,397 136,522
June 1,224 91,682 403,323 238,835
July 0 0 421,783 255,738
August 62,517 85,398 376,800 362,255
September 59,617 138,870 484,433 279,023
October 30,262 113,084 343,569 383,265
November 7,100 38,325 322,352 149,414
December 13,591 123,078 576,692 244 649
TOTAL 250,774 818,261 3,745,689 2,705171|1/
1/ Year to date
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CHINA'S RICE EXPORTS BY DESTINATION , CY 1999
(Metric Tons, Milled Basis)
CY Totd % Share of

Jan-Mar Apr-Jdun Jul-Sep Oct-Dec Jan-Dec 99 CY Exports
Indonesia 102,619 178,758 242,341 210,518 734,236 27.1%
Cote d'lvoire 40,950 64,700 258,054 57,350 421,054 15.6%
Cuba 68,183 25,625 67,500 65,625 226,933 8.4%
Philippines 100,654 78,268 60 121 179,102 6.6%
Russa 6,755 9,290 50,882 94,216 161,143 6.0%
Mdaysa 35,402 33,900 22,018 34,477, 125,798 4.7%
South Korea 69,814 0 0 46,000 115,814 4.3%
Irag 40,000 0 31,933 31,488 103,421 3.8%
Guinea 0 13,280 34,700 51,515 99,495 3.7%
North Korea 2,355 7,348 35,234 41,311 86,248 3.2%
Libya 11,000 28,000 45,000 0 84,000 3.1%
Japan 33,860 1,188 10,959 29,541 75,548 2.8%
Romania 0 0 31,750 14,250 46,000 1.7%
Puerto Rico 0 12,240 0 24,478 36,718 1.4%
Mauritius 11,000 6,100 6,101 12,502 35,703 1.3%
Egypt 0 0 19,100 8,100 27,200 1.0%
Poland 14,000 0 5,250 4,900 24,150 0.9%
Turkey 0 3,150 17,900 0 21,050 0.8%
Tawzania 7,998 0 0 6,669 14,667 0.5%
Kuwait 13,650 0 20 62 13,732 0.5%
Hong Kong 2,533 2,368 2,460 2,907 10,268 0.4%
Guinea Bissau 0 0 8,200 0 8,200 0.3%
Gambia 0 0 0 6,092 6,092 0.2%
Seraleone 0 0 0 5,428 5,428 0.2%
Syria 0 0 300 5,000 5,300 0.2%
Mongolia 510 920 1,078 870 3,378 0.1%
United States 80 108 18 0 206 0.0%
Other 1,476 2,746 6,159 23,907, 34,288 1.3%
TOTAL 562,839 467,988 897,016 777,327 2,705,170 100.0%
Source: PRC Customs
HS Codes: 1006.1010, 1006.1090, 1006.2000, 1006.3000 & 1006.4000
(f:\shared\l otus\grnfd\riceged.wk4)
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Sorghum
PSD Tahle
Country Ching, Peoples Republic of
Commoity Sorghum (1000 HA)(1000 MT)

Revised 1998]  Preliminay 1999 Forecast 2000

Old New Old New Od New
Market Year Begin 10/1998 1011999 10/2000

Area Havesed 1100 969 1100 950 0 R0
Beginning Stocks 285 33H 635 405 635 490
Production 5000 4087 4500 350 0 3850
TOTAL Mkt Yr. Imports 0 0 0 0
Oct-Sep Imports 0 0 0 0 0
Oct-Sep Import U.S, 0 0 0 0
TOTAL SUPPLY 5285 U2 513 435 635 4340
TOTAL Mkt. Yr. Exports 16 17 K] 15 0 15
Oct-Sep Exports 16 17 K] 15 0 15
Feed Dom. Consumption 1534 1000 1470 1000 0 1000
TOTAL Dom. Consumption 4634 4000 4470 3850) 0 3600
Ending Stocks 635 405 635 40 0 725
TOTAL DISTRIBUTION 5285 U2 513 4355 0 4340

The mgority of sorghum grown in Chinais used to make spirits caled “baijiu.” Baijiu is growing less popular with
Chinese dcohalic beverage consumers and they are switching to beers, wines and western-style hard liquors.
Consequently, sorghum production has been fdling and is expected to continue faling.

Sorghum is seldom used in animal feed. However, it is possible that this could change because sorghum grows with
relatively less water than corn. As noted in the corn and whest sections of this report, because of water shortagesin
the North China plain, farmers will have to reduce their water use in the near future (for more information refer to note
on page 33). Aress planted with corn in the North China Plain may be replaced with sorghum. Feed millersand
livestock producers are unfamiliar with using sorghum as afeed, so it may take some time before any trangition occurs.
However, the Government has spoken of the need to switch to low water-use crops.
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CHINA'S SORGHUM EXPORTS BY MONTH

(f:\sharehl otusigrnfcotherSisorghumisymmthex. wkd)

(Metric Tons)
199 1997 1998 199

Jnuay 15 138 537 803
February 367 20 2,165 0L
Mach 1909 4,748 253 1942
April 552 32.3% 4 392
May 466 16,680 48 419
Jne 0 19,933 2,036 2%
Jly 0 3852 5,107 106
August 0 6,851 89 3024
September 0 83810 2,212 137
October 0 15431 8% 2,478
November 0 840 2,612 1,277
Decamber 0 2,106 2,611 1,956
JAN-DEC TOTAL 3448 111,985 18,608 16,619

(96/97) (97/98) (98/99) (99/2000)
OCT-SEPMY TOTAL 93,608 30,868 17,024 571111/
1/ year to Oete
HS Code: 1007.0010, 1007.0090
Source: PRC Customs
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CHINA'S QUARTERLY SORGHUM EXPORTS BY DESTINATION, MY 1998/99

(F\hared\otusigrnf\athersisorghumisgmaed.wkd)

(Metric Tong)
Oct-Dec JnMar Apr-Jun Jl-Sep MY 1998/99 % Share of
1998 199 1999 1999 MY Exports
Tawan 4,544 1670 3,166 2,617 11,997 70.5%
South Korea 1302 1,244 1,394 50 4,480 26.3%
Japan 67 82 2 60 229 1.3%
United States 5 4 0 0 9 0.1%
Other 19 46 16 49 310 1.8%
TOTAL 6,117 3,046 4,5% 3,265 17,024 100.0%
Source: PRC Customs
HS Codes: 1007.0010 and 1007.0090
(f:\sharedlotusigrnfcothersisorghumisymoeB-9wkd)
CHINA'S QUARTERLY SORGHUM EXPORTS BY DESTINATION, MY 1999/2000
(Metric Tong)
Oct-Dec JMar Apr-Jun Jl-Sep MY 1999/00 % Share of
1999 2000 2000 2000 Y ear-t0-Dad MY Exports
Tawan 4401 4401 73.6%
South Korea 1521 1521 254%
Jon 4 41 0.7%
United States 0 0 0.0%
Other 18 18 0.3%
0

TOTAL 5961 5961 100.0%
Source: PRC Customs
HS Codes: 1007.0010 and 1007.0090
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Barley
PSD Table
Country China, Peoples Republic of
Commodity [Barley (1000 HA)(1000 MT)
Revised 1998| Prdiminary 1999| Forecast 2000
Old New Old New Old New
Market Y ear Begin 10/1998 10/1999 10/2000
Area Harvested 1200 1794 1000 1400 0 0
Beginning Stocks 766 107 766 459 266 954
Production 3500 2403 3000 2400 0 2200
TOTAL Mkt. Yr. Imports 2100 1955 2300 2500 0 2500
Oct-Sep Imports 2100 1955 2300 2500 0 2500
Oct-Sep Import U.S. 0 0 0 0 0 0
TOTAL SUPPLY 6366 4465 6066 5359 266 5654
TOTAL Mkt. Yr. Exports 0 6 0 5 0 0
Oct-Sep Exports 0 6 0 5 0 0
Feed Dom. Consumption 700 500 700 500 0 500
TOTAL Dom. Consumption 5600 4000 5800 4400 0 4750
Ending Stocks 766 459 266 954 0 904
TOTAL DISTRIBUTION 6366 4465 6066 5359 0 5654

China' s barley production is used primarily for beer production. However, brewers are increasingly opting for
imported barley which is pressuring domestic barley production. First quarter barely importsin MY 1999 were
particularly strong indicating that Chinamay for the firgt time ever meet more than haf its barley needs from imports.

U.S. bardly from the northwest had been restricted from entering China due to concerns about TCK (see Wheat Trade
section). However, since China has agreed to lift thisrestriction, U.S. barely should be better able to compete with that
of Audrdiaand Canada, who currently dominate the barley import market.
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CHINA'SBARLEY IMPORTS BY MONTH
(Metric Tons)
19% 1997 1998 1999

Jnuay 21,100 176,489 39,900 152,551
February 0 60,850 108,730 197501
Mach 90,802 228,266 186,945 226,176
April 79,132 307,960 5,875 174,692
May 301,044 248,311 141,060 210,360
Jne 103,359 176,801 287,39 111,767
Jly 55,607 125,669 40,505 156,203
August 263,826 721 52,702 120,747
Sentember 31,268 126,762 155,850 155,025
October 114217 13601 124,564 212,156
November 80,33% 131,908 85,167, 228,340
Decamber 155,180 204,747 240445 262,757
JAN-DEC MY TOTAL 1,307,870 1874181 1,519,139 2,268,775

(96/97) (97/98) (98/99) (99/2000)
OCT-SEPMY TOTAL 1,833,657 1,459,219 1,955,198 763,753|1/
1/ year to Odte
HS Code: 1003.0010, 1003.0090
Source: PRC Cugtoms
(f:\shared\lotusiarnflothersibarely\olymthim.wkd)
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CHINA'S QUARTERLY BARLEY IMPORTSBY ORIGIN, MY 1998/%9

(F\haredlosgrichothersbarleyblygiowkd)

(Metric Tons)
Oct-Dec JnMar Apr-din J-Sep MY 1998/99 % Share of
1998 199 199 199 MY Imports
Augrdia 291420 5,641 407,180 19,768 1,240,008 63.4%
Canadla 51,382 126435 33,000 89,271 300,088 15.3%
United Kingdom 31534 71413 0 99,072 202,019 10.3%
France 484% 32697 20,800 25276 127,268 6.5%)
Denmark 21,345 0 23336 19911 70592 3.6%
Span 0 0 12504 0 12504 0.6%
United Sates 0 0 2,676 2,676 0.1%
Other 1 42 0 43 0.0%
TOTAL 450177 576,228 496,819 431,975 1,955,199 100.0%
Source: PRC Customs
HS Codes: 10030010 and 10030090
(f\sharedlotusigrfolothersiharley\blyi8-9wkd)
CHINA'S QUARTERLY BARLEY IMPORTS BY ORIGIN, MY 1999/2000
(Metric Tons)
Oct-Dec Jn-Ma Apr-n J-Sp MY1999/00 % Share of
199 2000 2000 2000 Yea-to-Dae MY Imports

Augrdia 453539 458,539 60.0%
Canada 128,755 128,755 16.9%
France B3123 B123 12.2%
Denmark 51,151 51,151 6.7%
United Kingdom 32,145 32145 4.2
Span 0 0 0.0%
United Sates 0 0 0.0%
Other 40 40 0.0%
TOTAL 763,753 763,753 100.0%
Source: PRC Customs
HS Codes: 10030010 and 10030090
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CHINA'S QUARTERLY BARLEY EXPORTS BY DESTINATIONS, MY 1998/1999

(F\shareclotusigrmc\atherslbarley\blyoedwkd)

(Metric Tons)
0ct-Ded IVia] Ap-1n 2-SeplMY 1998199 % S of
1998 199 199 199 Yea-t0-Dad Imports
North Korea 21 4547 974 73 5621 99.8%
United States 0 q 2 0 2 0.0%
Other 0 0 12 12 0.2%
TOTAL 21 4547 976 8 5,635 100.0%
Source: PRC Cugtoms
HS Codes: 1003.0010 and 1003.0090
(F\sharedNlotusigrnfchothersibarley\blyoeB-9.wkd)
CHINA'S QUARTERLY BARLEY EXPORTS BY DESTINATIONS, MY 1999/2000
(Metric Tons)
OctDed Iia] Apr-1n 2-SeplMY 199000 % e of
1999 2000 2000 2000 Year-to-Dae Imports

North Korea 190 190 100.0%
United Sates 0.0%
Other 0.0%
TOTAL 190 190 100.0%
Source: PRC Cugtoms
HS Codes: 1003.0010 and 1003.0090
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Edible Beans

PSD Table

Country

Ching, Peoples Rep

uhlic of

Commodity

Beans

(1000 HA)(1000 M

Revisd

1998

Prliminary

199

Forecas

Old

New

Old

New

Old

New

Market Year Begin

07/1998

07/199

07/2000

Area Havesed

3171

Beginning Stocks

Production

4859

TOTAL Mkt Yr. Imports

JUl-Jun Imports

Jul-Jun Import U.S.

TOTAL SUPPLY

4859

TOTAL MKt. Yr. Exports

671

Jul-Jun Exports

671

Feed Dom. Consumption

TOTAL Dom. Consumption

4188

Ending Stocks

TOTAL DISTRIBUTION

O 1o1o 1o 1o 10 1o 10 10 10 10 10 10

4859

O OO |O |10 IO DD IO 0o o oD

O OO oo o oo lo o o lolo

BBl BBl Bl-[E

Chinese edible bean exports are exploding according to China Customs data. Caendar year 1999 exports more than
tripled those in 1998, and exports during the first haf of MY 1999 were nearly double thosein al of MY 1998.
Exports have been focused on marketsin Asaand the Middle East.  Bean production is expanding in less devel oped
regions, most notably Inner Mongolia. Boogting the bean export industry fits well with the Government’ s agricultura
export strategy of focusing on high-value exports. Bean exports are forecast to increase over the next 3-5 yearsif not
necessarily at current extreme retes.
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(FAsharelotusigmfchothersioeanslbnazkexp.wkd)

CHINA'S QUARTERLY BEANS EXPORTS, MY 19992000
(Metric Tons)
Jl-Sep Oct-Dec JMa Apr-dn MY 1999/2000 % Share off
199 199 2000 2000 To Datg MY Exports
Mung Bean 234,826 289,038 523,864, 40.7%
Kichey 155,063 214,859 369,912 28.7%
Broad Bean 92,026 164,636 256,662 19.9%
Adzuki Bean 45138 61,593 106,731 8.3%
Other 12810 17582 30,392 2.4%
TOTAL 539,853 747,108 1,287,561, 100.0%
SOURCE: PRC Customs
(F\sharecloutusigrnfclother\beanslbnsoed)
CHINA'SADZUKI BEAN EXPORTS BY DESTINATION
(Metric tong)
19% 1997 1998 1999

Joan 24450 16,990 21,655 21,351
South Korea 20675 6,351 16,730 21221
Tawan 1,468 337 2,586 3,524
Mdaysa 1808 3537 3334 2475
Hong Kong 3997 1611 2,848 2421
Philippines 3537 4,015 3,043 2,053
Singapore 2,630 2,288 1,549 869
United Sates 1,036 583 635 84
UK. 222 100 20 293
Caada 174 7 % 153
Pakigan 0 0 60 0
Others 3207 316 680 449
TOTAL 63,204 36,763 53438 61,593
SOURCE:  PRC Customs
HS Code: 0713.3210, 0713.3290
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CHINA'S MUNG BEAN EXPORTS BY DESTINATION

(Metric Tong)

19% 1997 1993 1999
India 0 ] 25098 136,398
Jon 38,849 43193 012 46,968
Philippines 1,737 1,100 3251 14930
Indonesia b 240 3347 14428
Viginam 4114 %65 4076 128%
United States 7,352 7801 8,982 9,916
Pakigan 0 \ 4154 7,234
Mdaysa 463 240 2,861 7,091
Tawan 4,942 4,645 3,664 6,921
South Korea 8,607 3,064 2,987 6,606
Netherlands 357 4,031 4,486 4,546
Hong Kong 4031 ] 3,342 4,045
UAE 0 ( 324 3271
Singapore 112 Vi 415 2.%7
Canada 1493 1,971 2,396 2411
United Kingdom 2,660 3445 1825 2,027
Bangladesh 0 ( 0 1,227
France 97 878 1,010 913
Belgium 993 902 873 526
Gamany 179 83 189 Al
South Africa 0 19 b 192
Others 1,005 922 1842 3185
TOTAL 81075 73506 114279 289,038
SOURCE: PRC Customs
HS Code: 07133110, 0713.3190
(F\sharechl otusigrfchbnmngexpwkd)
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CHINA'SKIDNEY BEAN EXPORTS BY DESTINATION

(f\dharedl otusiornfchbonki dexp.wkd)

Metric Tong)

1996 1997 1998 1999
Pakigan 24,206 17460 17640 30,791
South Africa 35,197 45,46 42,462 29418
India 13503 12,746 11829 229711
Italy 20,965 16,036 18431 18684
Joan 12,306 12,79 11,64 11313
Brazil 0 7512 17,708 10,236
Yemen 6,345 4437 5,527 10,168
Belgium 7974 1152% 8492 7352
Portugd 7,709 5,244 5,770 7332
South Korea 5210 4170 2,125 7,203
Eqypt 5901 o7 2,249 6,915
Colomhia 5,149 14,759 5210 5473
Tawan 3812 3721 4423 534
United Kingdom 1239 1,028 13813 4,886
Turkey 160 30,450 6,292 4,208
Span 3,335 3777 2487 3,7%
Angola 8112 10,139 1,852 3413
Irag 0 15,780 28,306 3,000
Philippines 1235 1649 566 2,664
Netherlands 4120 2,243 3,031 2,513
Venezuda 0 0 10532 2,29
FHace 1820 2,622 1,150 1,688
Lebanon 932 1,069 1121 974
Hong Kong 2597 2,039 937 7%
United Sates 309 KIS 263 636
|ed 601 1,235 319 3B
Other 96,264 129,853 7,649 10,340
TOTAL 210,201 358,597 220,999 214,859
SOURCE: PRC Customs
HS Code: 0713.3310, 0713.33%0
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CHINA'SBROAD BEAN EXPORTSBY DESTINATION
(Metric Tong)

199% 1997 1998 1999
Eqypt 53271 19,765 2,713 130,655
Joan 9,394} 7,673 6,428 8,122
Italy 19,200 28219 2 7,586
Canada 360 pil 1 5,149
UAE 120 ( 0 2,899
Sadi Arabia 701 207 28 1812
Indonesia 1,968 2,992 619 1621
Mexico 0 ( 0 1618
Yemen 3974 35% 3,046 1,353
Thailand 1,017 1,080 1073 1121
Jorden 40 591 424 613
Singapore 140 240} 60 281
Kuwat 515 453 426 159
Lebanon 0 19 40 40
Maaysa 919 471 88 3l
Hong Kong 2 332 1,156 4
Other 1,068 3314 1250 1572
TOTAL 93,35 69,161 17574 164,636
SOURCE: PRC Cugtoms
HS Code: 07135010, 07135090
(f:\sharechl otusigmfchothersibeansbnbraexp.wkd)
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CHINA'S OTHER DRY BEANS EXPORTS BY DESTINATION
(Metric Tong)

199% 1997 1993 1999
South Korea 2,460 1,321 1,908 3544
Jon 2510 3,009 4075 3275
Indonesia 213 50 0 2,463
Brazil 0 ( 84 1,991
Pakigan 0 K1Y, 145 1,263
S Africa 0 249 619 78
India 0 ] 740 776
Maaysa 12 o 1% 617
Tawan 1312 1,035 1315 610
Belgium 0 ] 90 523
Italy 40 2 472 442
Hong Kong 1,165 453 719 137
Singapore 1% 176 205 R
United Sates 67 20 100 3
Netherlands 17 64 9 9
Yemen 0 ( 700 0
Philippines 760 204 2%
Others 49 119 700 1,006
TOTAL 9422 7,696 1319 17581
SOURCE: PRC Customs
HS Code: 0713.3900
(F\sharedlotusigrnfcatherstbeansionathexp.wkd)

Note: For more information on the water problems discussed in this report, see “Water Pressure in China: Growth
Strains Resources’ by Fred Crook and Xinshen Diao in the January-February issue of the USDA/Economic Research
Service periodical Outlook. The article can aso be found on the internet in an adobe document a
WWW.econ.ag.gov/epubs/pdf/agout/jan2000/a0268. pdf.
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