US D A Foreign Agricultural Service

s GAIN Report
- Globa Agriculture Information Network

Voluntary Report - public distribution Date: 2/15/2000
GAIN Report #RP0011

Philippines
Agricultural Situation

Performance of Philippine Agriculture - 1999
2000

Approved by:
Kevin Sage-EL
U.S. Embassy
Prepared by:
Perfecto G. Corpuz

Report Highlights:

Agriculture contributes around 20 per cent to the country’s GDP. The dismal
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Executive Summary

According to the most recent Report on the Performance of Agriculture for 1999 by the Philippine
Bureau of Agricultural Statistics (BAS), at constant prices, the agriculture sector grew 6.49 percent in
caendar year 1999 to reach P243 hillion ($6.0 billion) from the P228 hillion ($5.7 billion) the previous
year. The increase was due to better production made possible by generdly more favorable weather
conditions throughout the country and generdly higher prices. All sub-sectors (crops, livestock, poultry,
fishery) posted output increases.

Value of Production

Output of agriculturd cropsin 1999 grew by 10.34 percent from the drought-stricken -14.22 percent
contraction the previous year. Rice and corn output considerably grew with increases of 37.78 and
19.92 percent, respectively. Among the other mgjor crops, gainswere also observed for sugarcane
(28.61 percent) and bananas (6.72 percent). Notable declines were observed for the second year in a
row, however, for mango (-18.81 percent), tobacco (-9.48 percent), coconuts (-9.43 percent), and
garlic (-31.14 percent).

The livestock industries grew by 4.23 percent in 1999. Except for water buffalos or carabaos, which
dowed down from their 1998 levd, dl livestock components displayed strong growth. Leading the
sector was the dairy sub sector which grew 6.60 percent in1999 reversing the -6.09 shrinkage the year
before. The hogs sub sector, a consistent contributor to agriculture' s growth, accelerated from the 3.59
percent growth rate in 1998 to 4.27 percent in 1999. Meanwhile, even the domestic poultry industries
recovered from the -0.39 contraction in 1998 to record a dight growth (0.96) in 1999. In genera, Post
expects the livestock and poultry sectors to continue to deliver strong performance through year 2000.

The fishery sub-sector contributed 2.68 percent of tota agricultura production during the reference
period improving its margind 0.75 growth in 1998. Commercid fisheries dowed down but was amply
compensated by the surge in municipa fisheries and aguaculture production. Aquaculture production,
is predicted to gradudly increase its percentage contribution to the growth of the fisheries sector in the
near future.

Tablel. Vaue of Production in Agriculture, & congtant prices, January to December
Sub-Sector In Million Pesos Peroant Change
1997 1998 1999]  97/98 93/99
AGRICULTURAL CROPS 133,771 114,750 126,609 -14.22 10.34
MAJOR CROPS 98,691 82,389 94,225 -16.52 14.37
Pday 36.962 28,060 38,660 -24.09 3118
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Com 12911 11,393 13662 -1175 1992
Cooonut 20,169 17,744 16071 -12.02 043
Qgacane 6,719 57 7134 -1745 2861
Banana 6,755 6,252 6,672 -145 6.72
Pinespple 3,030 2,154 2,809 012 200
Coffee 3016 2,837 2,690 -593 -5.19
Mango 7,708 6,406 5,201 -16.89 -1881
Tobeooo 9B 936 AT -513 047
Abeca 433 459 4T 6.12 393
OTHER CROPS 35,081 3231 32,385 -1.75 007
Peanut 20 20 215 -4.29 2.26
Mongo 323 35 3 3.56 2.28
Cassva 2,761 2445 2529 1145 345
Camote 1200 1054 1047 -12.15 -0.69
Tomao 501 412 510 -20.08 803
Galic 94 50 406 -36.82 -31.14
Onion 534 54 532 185 .22
Cabbece 42 3% 403 -1044 1.88
Eqgplant 930 781 759 -15.99 -2.83
Cdamans 285 268 3 -6.03 1836
Rubber 1,005 1,011 974 0.66 -368
Cotton 26 2 2 -17.9 -354
Other Fibercrops 240 201 202 -16.31 0.53
Others 25592 24033 24128 -6.09 0.39
LIVESTOCK 31,615 32,769 3154 365 4.3
Cadao 1281 1,365 1436 6.51 522
Cattle 4,899 5,081 5,284 371 4,00
Hog 2444 25,333 26415 359 4.21
God 930 945 970 154 2.71
Dary 51 4 Y -959 6.60
POULTRY 34225 34092 Ryl -0.39 0.96
Chicken 24860 24,586 24,846 -110 1.06
Duck 1,785 1,803 1801 102 -0.12
Chicken egos 6,390 6,509 6,591 187 125
Duck egos 1191 11% 1184 026 -08
HSHERY 46,318 46,665 47914 0.5 2.68
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Commercid 14,004 14,889 15,089 6.32 134
Municipal 13,3% 12,913 13482 -3.60 441
Aquaculture 18918 18,864 19,343 -029 254
TOTAL 245,929 228216 243098 -1.18 6.49

Source: Bureau of Agriculturd Statistics

Volume of Production

Agricultura crops contributed 55.09 percent to the total value of agriculturd production during the
period. Palay or paddy rice production during the year reached 11.8 million tons for a 37.78 percent
increase from the previous year’ s record. Corn production likewise went up 19.92 percent from its
1998 level. Adequate rainfall resulted in increased area planted/harvested and better yields. Both were
enhanced by the occurrence of fewer-than-norma typhoons. Both crops in 2000 are expected to
approximate their 1999 production levels.

Second only to the growth in paddy rice, sugar cane production grew by 28.61 percent from the
negative -17.45 percent rate the previous year. All other mgor crops grew in 1999 compared to their
previous levels except for coconuts (-9.43 percent) which has yet to fully recover from the El Nino
drought, mangoes (-18.81 percent) which suffered from too much rainfal during the flowering stage,
tobacco (-9.48) which experienced drying problems, and coffee (-5.19) which is mainly composed of
old trees.

The other crops category reversed its -4.30 contraction in 1998 to grow 2.27 percent in 1999.

The performance on a per crop basis were mixed but generally good growth rates compared to their
previous year’ s performance were observed for cdamans - thelocal lime, which grew 18.36 percent
from the negative -6.03 rate experienced the previous year and tomatoes which managed to improve its
-20.08 percent contraction the year before and grow 8.03 percent in 1999. On the other hand, among
the other crops which experienced production declinesin 1999 , garlic production continued to perform
the least dthough it improved from its -36.82 contraction in 1998 to -31.31 percent in 1999.

In 1999 dl segments of the livestock sub-sector registered positive production growth mainly due to
better prices and strong demand, despite the dowdown in carabao or water buffalo production. Most
notable among these was the 6.60 percent growth of the dairy industry in 1999 from the negative-9.59
percent contraction the previous year. Chicken production, after contracting -1.10 percent in 1998
dightly grew (1.06 percent) last year. 1998 was the year large chicken integrators cut back on
production due to an oversupply and recovery is expected to be more pronounced in 2000.

Fisheries registered positive growth ratesin 1999 abeit dower than the previous year’ s level.
Commercid, municipa and aguaculture industries all posted positive growth rates.
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Table 2. Volume of Production, January - December
Sub-Sector In Thousand Metric Tons Parcent Change
1997 1998 1999] 97/98 98/99
AGRICULTURAL CROPS
MAJOR CROPS
Pday 11,269 8,555 11,787 -24.09 3118
Com 4,332 3823 4,585 1175 1992
Coconut 13183 11598 10,504 -12.02 -043
Sugarcane 20,997 17,333 22,293 -17.45 2861
Banana 3,774 3493 3727 -145 6.72
Pineapple 1,633 1489 1518 -0.12 200
Coffee 130 2 116 -5.93 -5.19
Mango 1,060 881 715 -16.89 -1881
Tohacco 65 62 56 -5.13 -048
Abaca 67 71 74 6.12 393
OTHER CROPS
Peanut 26 25 25 -4.3) 2.21
Mongo 2 28 29 357 2.28
Casva 1,958 1,734 1,79% -1145 345
Camote 631 555 51 -12.15 -0.69
Tomato 166 13 144 -20.08 8.03
Galic 2 13 9 -36.82 -3L.14
Onion 8 87 8 185 -2.22
Cabhage % 86 87 -10.44 188
Eqgplant 1% 164 159 -15.99 -2.83
Cdamang 5 52 61 -6.03 18.36
Rubber 21 223 215 0.66 -3.68
Cotton 4 3 3 -17.96 -355
Other Fbercrops 48 40 40 -16.31 053
Others 9,549 8,968 9,003 -6.09 0.39
LIVESTOCK
Caan 106 113 119 6.51 5.22
Cattle 251 261 211 371 400
Hog 1,358 1,407 1467 359 421
God 71 72 74 154 2.71
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Dairy 10 9 10 959 6.60
POULTRY

Chicken 90 919 929 -110 106
Duck 51 51 51 102 012
Chicken eggs 223 21 230 187 125
Duck eygs 53 53 53 0.26 -085
FISHERY

Commercid 885 91 953 6.32 134
Municipal 94 801 930 -360 441
Aqueculture 957 955 979 -0.29 254

Source: Bureau of Agriculturd Statistics
Aver age Farm-gate Prices

In generd terms, farm gate prices of agricultural commodities increased by 2.88 percent. Prices of
crops appreciated by an average of 2.61 percent. Paddy rice and corn prices, however, were 2.85
percent and 7.89 percent lower than in 1998, respectively due to adequate supply. It is mainly dueto
this that inflation for the year was kept a angle digit levd. Rice, the stgple of the mgority of Filipinos,
condtitutes around 25 percent of the Filipino's food basket. Inflation in calendar year 1999 was kept a
angle-digit level (average 7.5 percent for the first three quarters) and rice prices were fairly stable. The
highest price increases were recorded for garlic (90.34 percent), onions (74.70 percent), and eggplants
(38.65 percent). The crops with the most substantial price declines, on the other hand, included cotton
(39.55 percent), cabbages (31.08 percent), and rubber (18.83 percent).

Table 3. Weighted Ave. Farmggate Prices, Jnuary-December

I I I
Sub-Sector Pesos per Kilogram Parcent Change

1997 1998 1999] 97/98 98/99

AGRICULTURAL CROPS 1031 261
MAJOR CROPS 11.14 154
Pday 781 807 784 333 -285
Corn 642 59 5% 132 189
Coconut 244 380 380 55.74 951
Qgacane 0.69 0.82 0.82 1884 0.00
Banana 441 447 497 136 11.19
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Pineapple 6.89 6.92 6.47 044 -6.50
Coffee 3083 55.65 5186 3072 -6.81
Mango 1505 17.78 211 18.14 24.35
Tobacco 58.20 489 67.20 -15.88 3125
Abeca 1800 1839 2024 217 10.06
OTHER CROPS
Peanut 1558 1581 1481 148 -5%5
Mongo 2311 2345 2289 147 -2.39
Cassava 326 3.78 357 1595 -5.56
Camote 4.75 5.27 483 1095 -835
Tomao 6.24 851 9.26 36.38 881
Galic 46.89 5185 98,69 1058 90.34
Onion 1338 2190 38.26 6368 7470
Cabbage 7.9 1287 887 62.50 -31.08
Egoplant 9.13 740 10.26 -18% 3865
Cdamang 1028 1084 940 545 -1328
Rubber 842 8.02 6.51 -4.75 -1883
Cotton 15.00 3143 19.00 10953 -30.55
Other Fibercrops 9.07 921 8.62 154 -641
Others 5.34 567 592 6.18 441
LIVESTOCK
Caadbeo A1 3281 3031 -381 1981
Cattle 4567 4405 4014 -355 -3.88
Hog 4881 4849 5112 -0.66 542
Godt 4021 40.25 45.88 010 139
Dairy 1150 1250 1318 8.70 5.4
POULTRY
Chicken 50.10 54,08 5174 1.9 -4.33
Duck 5118 50.08 5203 -2.15 389
Chicken eqos Y 50.71 54.05 10.38 6.59
Duck eogs 3001 45.22 4746 1330 495
HSHERY
Commercid 2932 3162 3401 .84 .56
Municipal 2063 3250 351 9.69 Khi]
Agueculture 28.60 2142 21.55 -4.13 047
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Source: Bureau of Agriculturd Statistics
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