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Canadian Wheat, Oilseeds, and Specialty Crops Situation 1998/99

Tota wheat areain Canadafor 1999 harvest was four percent below 1998; acreage seeded to durum whest in the west
dropped 39% fromthe 1998 record of 7.25 millionacresto 4.39 million, and non-durum whest areaincreased ten percent
to 20.5 millionacres. Yields of virtualy dl crops on the prairies and Ontario were higher, in many cases setting new
records. Average wheat yidd on the prairies jumped 15% to arecord 37.5 bushels per acre. The average whesat yield
for Canada set anew record at 38.5 bushels per acre, up five bushds over 1998 and 24% above the ten-year average of
31.1. Winter wheat yieldsin Ontario jumped 17% over 1998 to anew record of 73.2 bushelsper acre, dmost five bushels
more than the previous (1995) mark of 68.9.

Records for canola yidds and production were broken in 1999. Acreage jumped 31% over 1998 to 13.8 million, the
second-highest onrecord, making canola second only to wheat and exceeding barley acreage by over athird. Therecord
for canolaareawas 14.2 millionacresin 1994; adecade ago, in 1989, canolaareawas 7.2 millionacres. The average yidd
for canolain 1999 was 28.2 bushds per acre, anew record and up from 25.1in 1998. A 15% production gain occurred
on only atwo percent increase in seeded acreage.

Canadianprarie farmersattempted to scae acreage of of speciaty cropsto market pricesand planted substantid acreages
of fidd pess, lentils, canaryseed, mustard seed, dry beans and chick peas. A totd of 4.73 million acres was seeded to
these cropsin 1999, down dightly from 4.93 million in 1998. Producers responded to market prices with the result that
area seeded to peas and canaryseed declined, mustard seed was smilar, and acreage in lentils and chick peas rose
dramaticaly. Chick peas, which only began to be grown onasggnificant scae in 1997, were seeded on 350,000 acresin
1999, up from 95,000 in 1998, one of the fastest growing pulse crops in Canada. 1n area and production, combined
specidty crops now exceeds all the ‘'magjor' crops except wheat, barley and canola.

Seed Import Situation 1998/99

For market year 1998/99, the total value of Canadian seed imports from the U.S. increased over six percent from $122
million in 1997/98 to $130 million. 1n 1998/99, Canadd s tota of imported seedswas nearly $168 million, and the U.S.
remains Canada s number one supplier with amarket share of nearly 78%, down dightly from 80%in1997/98. Forage
seeds for sowing contributed with the highest vaue ($37 million), followed by corn seed ($33 million), and thenvegetable
seeds ($19 million).

Outlook for Grains and Oilseeds 2000/2001

According to Agriculture and Agri-Food Canada, area seeded in Canada in 2000 is expected to shift from oilseeds into
Soring whest, durum whest, and specid crops. Tota production of grains and oilseeds is expected to decrease due to
lower yidds, after favorable growing conditionsin 1999/2000 led to record yields for many crops. Canadian exports of
grains and oilseeds are projected to decrease due to lower exports of wheat and canola.

For more information, please vigt:
hittp:/Awww.agr.calpolicy/winn/biweekly/English/biweekly/volumel3/v13n0lehtm
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Planting Seed Consumption: Major Grainsand Oilseeds

Table 1. Grainsand Oilseed Consumption

PLANTING SEED CONSUMPTION
MAJOR GRAINS AND OILSEEDS
000 METRIC TONS

Commoity Avaae 1997/9%8 199899

1993/94-1997/98
Whest 1,090 1,036 90
Ods 156 171 158
Baley 412 400 382
Com 2 Kl 3l
Rye 18 2l 18
Haxseed 3 3 35
Canola 36 4 40
Soybeans 71 69 67
Crop Yeas: Augus-duly for wheet, oats,
barley, rye flaxseed, canola
September-August for com, soybeans

I I I
SOURCE: Statidtics Canaa, Cereals and Qilseeds Review, September, 1999, Catlogue
2-007.
r\lotusiseeds\1999\consum39.wkd

Sunflower Seed Situation and Outlook

Agriculture and Agri-Food Canada (AAFC) notes that Canadian sunflower seed production accounts for approximeately
five percent of world confectionary sunflower seed production and isardatively smdl player inthe world sunflower seed
market. Production and value-added processing increased sgnificantly during 1998/1999 and are expected to continue
growing in 1999/2000 and the longer term. Production of confectionary sunflower seeds has been increasing relative to
oilseed varietiesinrecent years due to increased processing activity and marketing opportunitiesonthe prairies, and aprice
premium over the oilseed type. Manitoba accounted for about 68 percent of the production in 1999-2000, followed by
Saskatchewanat 29 percent, Albertaat 2.5 percent and Ontario at 0.5 percent. The main producing areas are south-central

UNCLASSFIED Foreign Agricultural ServicelUSDA



GAIN Report #CA0010 Page 4 of 19

Manitoba, followed by south-westernM anitobaand south-eastern Saskatchewan. Furthermore, processing of oilseed type
sunflower seeds for the bird seed industry has been expanding.

InCanada, shorter season varieties have been developed for areas where the traditiona hybrids cannot be grown. These
vaieties have the additiona benefit of being able to be sown and harvested with the same equipment as cereal grains or
canola whereas the tradition hybrids require speciaized equipment. Sunola is a miniature, open-pollinated sunflower
developed at the AAFC Research Stationat Saskatoon. 1t requires 99-103 daysto mature. The oil contentis equa tothe
best sunflower hybrids. Sunwheat is a dwarf hybrid sunflower that requires 100-110 days to mature. Its oil content is
dighly lower than Sunola. 1t ismore suited to the arid areas and able to withstand periods of summer heat better than some
other crops. Both Sunola and Sunwhesat have lower than traditiond yieds. There are no geneticaly modified sunflower
varieties. According to industry sources, there are currently no plans to develop them.

For more information, please vist:
http:/mww.agr.cal/policy/winn/biweekly/Englisvbiweekly/volumel 3/v13n02e.htm

U.S.-Canada Record of Understanding (ROU)

In December 1998, U.S. and Canada signed a Record of Understanding (ROU) designed to facilitate and expand U.S--
Canada bilaterd trade in agriculture and Agri-food products. A component of the ROU is a 17-point action outlining
gpecific commodity areas for expanding trade. Under seed trade, the Canadian Food Inspection Agency (CFIA) and
USDA'’sAgriculturd Marketing Service met withinterested state, provincid and industry representativesin February 1999
to develop initiatives to streamline requirements and facilitate seed trade.

At the April 1999 U.S. - Canada Consultation sesson under the ROU, the U.S. raised the issue of U.S. seed lab
accreditationthat Canadarecognize grade certificatesissued by U.S. seed |aboratories. Canadacurrently requiresthat seed
be graded on atest made by alab accredited by the Canadian Food Inspection Agency (CFIA). CFIA isinthe process
of delegating most accreditation to the Canadian Seed Indtitute. No U.S. labs are accredited at thistime. The U.S. and
Canada are continuing to explore options to streamline Canadian recognition of the accreditation of U.S. seed labs.
USDA'’s Agriculturd Marketing Service isthe lead USDA agency on thisissue,

For more information, please vigt: hitp://www.fas.usdagov/itp/us-canada html

Plan for L egidative Renewal

(The fdlowing is taken from an aticle by Bill Anderson Ph.D., Saskatchewan Ag-biotech Regulatory Affairs Service
(SARAYS) printed in the Agbiotech Bulletin, Volume 7, Issue 3, March 1999).

The Canadian Food | nspection Agency in cooperationwith HealthCanadaisexaminingcurrent federa legidationregarding
food ingpection, agriculturd inputs, and anima and plant hedth to determine if it meets the needs of consumers, industry
and internationd trading partners. The CFIA and Hedth Canada consulted with private and public stakeholders and
concluded that there was a need for a comprehensve review of the legidation. In order to achieve this the CFIA
edtablished a Task Force on Legidaion. The god of this Task Force is to develop a strategy and action plan for
modernizing and/or consolidating the legidation.
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The Task Forcehasdevel oped adocument entitled “ Legidative Renewd: Exploring Optionsof Legidative Change” Initid
stakeholder consultation indicated that there is strong support for legidative renewd. The prdiminary findings of the Task
Force wasthat there was strong support and recommendationfor consolidationof thefivefood Acts(Canada Agricultural
Products Act, Meat Inspection Act, Fish Inspection Act, Food and Drug Act (provisons related to food) and
Consumer Packaging and Labeling Act). The god of the consolidation isto smplify legidation by combining statutes
covering Smilar sectors into a more horizontd legidaion. The Task Force is dso looking at modernization of existing
legidation in order to ensure that it is current and responsive to the current and future needs of the CHA. Legiddive
renewd is complex and involves input from government, stakeholders, reponsble Ministers and Parliament.

For more information, visit the CFIA Internet Site at: http://Mmmw.cfia-aciaagr.calenglish/toc.html

Cartagena Protocol on Biosafety

After aseries of negotiation sessons that spanned over five years, more than 130 countries meeting for aweek inMontred,
Canada, adopted the Biosafety Protocol on January 29, 2000. Upon implementation, thisfirst Protocol to the Convention
on Biologica Diversity (CBD) will provide a regulatory framework for internationd trade in bio-engineered products
referred to as Living Modified Organisms (LMOs). Although the United States is not a party to the CBD, the U.S.
participated in the negotiations as part of the Miami Group, a codition of leading agriculturd exporters that so included
Argentina, Audtrdia, Canada, Chile, and Uruguay. The Protocol ensures that each country will have an opportunity to
obtain information before new biotech products such as geneticaly-modified seeds, are imported. It reaffirms each
country’ s right to regulate bioengineered products, subject to exiging international obligations. 1t dso creates aframwork
to help improve the capacity of developing countries to protect biodiversity.

Reaction to the announcement from the Canadian Grains Council (CGC) is quoted in the falowing CGC news release.
Doug Mutch, representing the Canada Grains Coundil, was the only industry representative participating directly in the
Biosafety Protocol negotiations. Begin text.

"Grains Council Gives Qudified Stamp of Approva to Biosafety Protocol.”

Winnipeg, February 3, 2000. The CanadaGrainsCouncil acceptsthe CartagenaProtocol on Biosafety negotiated January
29 in Montred, Council Chairman Henry Penner states, but cautions that the grain industry in Canada must keep aclose
eye on the operationd details that are till to be worked out by future signatories to the Protocol.

The Canada Grains Council representative in these negotiations was Douglas Mutch, a member of the officia Canadian
delegation. Mutch says the Protocol that crestes a globa regime for the transboundary movement of living modified
organismsiis an acceptable compromise.

Mutch says the key bendfit isthe explicit legitimization of internationa trade in transgenic products putting the Protocol on
a par, not above, the WTO agreement. The down side, Mutch says, isthat any country can gtill ban trade in geneticaly
modified products on a precautionary basis unbiased by scientific assessment.
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Mutch says he was looking to the Protocol to improve trade in genetically modified products. Instead, he says, the new
Protocol just continues the current Stuationwhere any country wishing to block the imports of specific geneticdly modified

grains and oilseeds can delay the process for along period of time.

The Grains Council Chairman Henry Penner says the Council is urging everyone in the grain industry to make surethat no
trade disrupting provisons are written into the operationd details of the Protocol. End text.

Trade

Average annud exchange ratesfor the current report year, aswdl asthe last five years are presented in the following table.

Table 2: Canada - U.S. Exchange Rates

Average Annua Exchange Rates
Year $Cin U.S. Funds
1994 0.7321
1995 0.7285
1996 0.7334
1997 0.7223
1998 0.6743
1999 0.6730

Source: Bank of Canada Review
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Table 3. Importsof Planting Seeds, Value
Canatla: Imports of Seeds for Planting
Jy/une Marketing Y ear
Vauein $Cn

1994/% 199599 1996/97 1997/98 1993/99
United Sates 86,951,536 87,647,499 101,743,141 122,345,628 130,200,706
Netherlands 5,075,699 5,702,218 6,198,874 7,129,180 9,521,605
Chile 310472 2,593,829 2,957,1% 8,143,059 5,396,150
Gamany 1,080,790 1,756,953 1,140,101 1,411,364 2,159,117
Argentina 97,106 26,950 1,073,361 2,052,190 3983811
United Kingdom 586,320 856,223 1,483,212 1,600,858 1,520,207
Jn 639,385 800,049 1,144.907 1,59%,205 1,435,044
Denmark 1,706,275 1,167,966 884,914 473983 1,196,071
France 533309 933,373 726,161 1,114,041 1210670
Augrdia 346,174 356,702 361421 1,283,847 2,208,052
Uruguay 777,193 352,304 1,681,496 1,194 540
Others 3,045,874 3148 129 4,006,782 6,000,018 7499915
Totd 101,211,238 104,989,831, 12,077,374 154,830,869 167,585,838

01-Fe-00

dlm1999.wkd4 - FASOttawa - Source: TIERS, Stistics Canada
HS: 1003009110, 1003009210, 100510, 1008100010,1008200010, 1201000010, 1205000010, 1206000010, 1209
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Table 4: Imports of Seeds of Forage Plants, Volume

Canada Imports of Forage Seed
Jly/une Marketing Year
Units. kilograms

1994/% 1995/% 1996/97 1997/98 1993/99
United Sates 10,279,700 9,770,993 11,126,407 11,897,321 13,749,757
Denmark 151,309 955,961 342,708 178,9% 417,408
Argentina 78,000 32459 590,934 1,131,244
Netherlands 276,183 156,941 12430 170426 686,087
Urliguay 45,673 76,59 337,589 539,021
New Zedand 203,318 198,484 171,545 218,155 383,558
Gamany 57571 84,673 39,006 389,058 598,522
Augrdia 50,225 79493 71322 206,247 296,420
Italy 512,215 38375 22900 20,138 4,235
Belgium 90,233 60,719 54,178 208575 162,221
Ching, P. Rep. 15,84 23 104,625 21847
Others 208,080 161,744 157685 409,900 202,002
Totd 12,268 401 11616437 12,108,204 14,731,963 18,449,428

01-Feb-00

form1999.wk4 - FASOttawa - Source: TIERS, Stidtics Canada
HS: 120921, 120922, 120923, 120924, 120924, 120925, 120926, 120929

UNCLASSFIED
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Table5: Imports of Lucerne Seed for Sowing, Volume

Canada. Imports of Lucerne Seed
Jly/une Marketing Year
Units. kilograms

1994/% 1995/% 1996/97 1997/98 199399
United Sates 1,305,266 1,014,957 1,091,542 1,433,022 1,269470
Italy 512,215 18,000 3
Augrdia 46,798 44,680 21,049 36,658 43755
Afghanigan 105,978
Uruiguay 20970 56,022
Gamany 19,999 1,098 1,000 3199
Pekigtan 20,000
Ching, P. Rep. 15,8% 3325
France 5,056 1,653 812 3406
Netherlands 1,152 2,880 2278 4,224
Canada 2 5,103 1875 1,056
Others 4,582 459 1,881 4,639 T44
Totd 2016940 1,102,651 1120673 1,504,678 1,381.876

01-Fe-00

|luem1999.wkd - FAS/Ottawa - Source: TIERS, Statidtics Canada
HS: 120921
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Table 6: Imports of Kentucky Bluegrass Seed for Sowing, Value

Canata: Imports of Kentucky Bluegrass Seed
Jly/une Marketing Year
Units. kilograms

1994/% 1995/% 1996/97 1997/99 199899
United Sates 2132905 1,341,356 2407597 2,564,922 3,275,121
Denmark 30,100 389,837 157,250 40,825
Netherlands 20,000 35,067 19400
Sweden 5,000 14,257
United Kingdom 88 17372
Caada 3,629 7,711
Gamany 605 2,124 4,598
Others 0 0 0 0 0
Totd 2,183,093 1,771,865 2,604,257 2,511,231 3,333,318

36,556

kenm1999.wk4 - FAS/Ottawa - Source: TIERS, Satigtics Canada
HS: 120021, 120922, 120923, 120924, 120925, 120926, 120929

Table 7: Imports of Rye Seed for Sowing, Volume
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Canada. Imports of Rye Grass Sead
Jly/une Marketing Year
Units. kilograms

1994/% 1995/% 1996/97 1997/99 199399
United Sates 2642329 3445790 343018 3,326,004 4072751
Gamany 20,225 16,843 322,983 215125
Belgium 88233 50,978 50,607 170,000 140,000
Netherlands 132,701, 14,358 66,005 88,321 112951
Denmark 20,004 82,142 133210 61,154
New Zedand 7833 30 88,067 24075 139,9%
Uruguay 105,022 100,290
United Kingdom 1,063 2,605 60,625 2,386
Augrdia 12247
Chile 10,200
Italy 315 2300 3530
Others 1814 750 2,400 8,146 1,666
Totd 2,978,995 3,564,385 4,325,754 4,085,325 4,847 469

01-Feb-00

ryem1999.wk4 - FASOttawa - Source: TIERS, Statidtics Canada
HS code: 120925

Table 8: Imports of Vegetable Seed for Sowing, Volume

UNCLASSFIED

Foreign Agricultural ServicelUSDA



GAIN Report #CA0010

Page 12 of 19

Canatda Imports of Veogtable Seeds
Jly/une Marketing Year
Units. kilograms

1994/% 1995/% 1996/97 1997/99 199399
United Sates 1,044,379 1,316,089 1,124,576 1238218 986,487
Netherlands 113613 119816 127018 126,604 135,397
Ching, P. Rep. 64,329 104,4% 130,09 87,993 123806
Chile 100,948 5,653 5535 4,467 6,236
United Kingdom 19943 1872 26,330 16,781 13631
Mexico 20412 20571 13747 2190 1,951
Denmak 59,486 9 32 4,329 3,724
Ity 4,261 4001 11524 9,150 25419
Tawan 24074 2,555 2,580 14,949 5,254
Jpan 1,546 2,302 532 9,523 16915
France 7,792 2,108 4710 7,205 6,493
Others 28443 19,106 17470 30,667, 45315
Totd 1,489,226 1,598,666 1,464,593 1,571,806 1,370,688

01-Fe-00

veqm1999wkd - FASOttawa - Source: TIERS, Statidtics Canada
HS code: 120991

Table 9: Imports of Seeds of Herbaceous Plantsfor Sowing, Volume
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Canatda Imports of Herbaoeous Plant Seeds
Jly/une Marketing Year
Units. kilograms

1994/% 1995/% 1996/97 1997/9%8 199399
United Sates 30,695 24,269 26,689 15415 19,074
Netherlands 2,646 3773 3,708 1,180 1311
United Kingdom 1,092 1,944 1,745 5071 97
Gamany 1498 2,589 2933 1,358 23
France 1676 823 2441 37 588
Joan 1122 979 1372 715 583
Denmak 141 306 01 484 N0
Switzerland 121 1 16 3B
Guatemda 29 4 19 207
Suoan 86 290
CodtaRica 213 43 16 82 5
Others 29 247 214 43 3%
Totd 39,233 35,003 39499 25,126 24403

01-Fe-00

herm1999.wk4 - FASOttawa - Source: TIERS, Statidtics Canada
HS code: 120930

Table 10: Imports of Seeds of Selected Grainsfor Sowing, Volume
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Canada Imports of Grain Seed for Sowing
Jly/une Marketing Year
Units. kilograms

1994/% 1995/% 1996/97 1997/9%8 199399
United Sates 15,646 20513 12115 22108 24,124
Chile 47 50 1,098 4,082 2,172
France 107 154 218 264 3Bl
Argentina 0 ¥l
Hunoary 204
Caada 0 19 173
China, P. Rep. 6 3
Audria 1 36
New Zedand 3 13 6
Mexico 0 4 17
Thailand 2
Others 2 0 4 9 10
Totd 15842 20,723 13499 26,502 28057

01-Fe-00

gram1999.wkd - FASOttawa - Source: TIERS, Statidtics Canadia
HS code: 1003009110, 1003009210, 100510, 1008100010

Table 11: Importsof Corn Seedsfor Sowing, Volume
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Canata Imports of Corn Seeds for Sowing
Jly/une Marketing Year
Units: kilograms

1994/% 1995/% 1996/97 1997/9%8 199399
United Sates 15,617 19,256 10,940 19,563 17,780
Chile 47 50 1,001 3,964 2,766
France 107 154 218 264 30
Argentina 0 ¥l
Hunoary 204
Caada 0 19 173
Audria 1 1 RS
Mexico 0 4 17
New Zedand 3 2 2
India 5
Audrdia
Others 0 0 3 2
Totd 15,776 19460 12316 23819 21,664

01-Fe-00

corm1999wké - FASOttawa - Source: TIERS database, Stistics Canada
HS code: 100610

Table 12: Imports of Selected Oilseedsfor Sowing, Volume
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Canatda: Imports of Ol seeds for Sowing
Jly/une Marketing Year
Units. kilograms

1994/% 1995/% 1996/97 1997/%8 1998/99
United Sates 2,186,947 3,769429 12115 10,116,162 15855373
Chile 44.2% 1,098 508,346 429831
Augrdia 25,19 18,708 217,138 460090
Argentina 2831 323451 375,059
Caada 0 187,071
Belgium 6,461 99,163
New Zedand 11,900 3 38192
United Kingdom 5225 21,9%
Ching, P. Rep. 3,761 10,782
Japan 100 5,609 2823
Denmak 1584 374
Others 1,400 0 283 3,202 4,356
Totd 2213541 3,847,264 1349 11,252,039 17,488 489

01-Fe-00

0ilm1999.wkd - FASOttawa - Source: TIERS, Statidtics Canada
HS code: 1201000010, 1205000010, 1206000010

Table 13: Imports of Soybean Seedsfor Sowing, Volume
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Canatda Imports of Soybean Seed
Jly/une Marketing Year
Units. kilograms

1994/% 1995/% 1996/97 1997/%8 1998/99
United Sates 58012373 64,894,090 209,349 467 290,289,802 267,702,879
Ching, P. Rep. 109,334 131,357 309,509 449,876 632,031
Jpn 175,147 297,939 558,722 189522 223922
Tawan 159,841 163464 262,979 360,059 131,829
Chile 9,084 22,956 403,844 403,844
Arggntina 369,697 431,231
Thailand 124,166 71379 89,558 131,017 89,838
Canada 1518 1427 631 242,052 242,843
Hong Kong 39,540 13,666 2,159 69,920 80,644
Korea, South 20,761 24,928 14,560 A5 0
India 17,798 6,579 3338 2011 10,180
Others 38810 6,630 31,610 3134 19921
Totd 58,699,288 65,620,543 210,646,139 292,568,345 269,974,4%

01-Fe-00

oym1999.wkd - FAS/Ottawa - Source: TIERS database, Sdtidtics Canada
HS code 1201

Table 14: Imports of Sunflower Seedsfor Sowing, Volume
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Canatda: Imports of Sunflower Seeds
Jly/une Marketing Year
Units. kilograms
1994/% 1995/% 1996/97 1997/98 1998/99

United Sates 286,478 264,820 229,353 1,685,307, 2,726,639
United Kingdom 100 5225 21,9%
Jpan 100 506 2476 2,133
Netherlands 3419
Arggntina 2831
Chile 120
Canada 53
Others
Totd 286,478 267,371 230,016 1,693,008 2,154,836

01-Feb-00
unm1999.wkd - FASOttawa - Source: TIERS database, Satistics Canada
HS code: 1206000010

Find Uson TheWeb

Vigt our headquarter's home page at http://www.fasusda.gov for a complete sdection of FAS' worldwide agricultura
reporting.

Related FA S/Ottawa biotechnology reports:

Report Number Title of Report Date
CA9131 Food Industry to Develop Voluntary Standard for 12/22/1999
L abeling Biotech Foods
CA0011 Future of Biotechnology in Canada - New Expert 02/08/2000
Scientific Panel
CA0012 Current Canadian Regulatory Framework 02/08/2000
CA0013 State of Biotechnology Debate in Canada 02/09/2000

Related FAS/Ottawa grain and feed reports.
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Report Number Title of Report Date
CA0005 Prairie Winter Wheet Plantings Up 41% 02/02/2000
CA9128 Tota Whesat Production Up Nearly 2Y2 Percent 11/22/1999

Related FA S/Ottawa oil seeds and products reports:

Report Number Title of Report Date
CA9120 Rapeseed and Soybean Exports: July 1999 09/28/1999
CA9108 Canola Production Up Nine Percent for 1999/2000 09/09/1999

FASOttawae-mail: usagr@idar.ca

UNCLASSFIED Foreign Agricultural ServicelUSDA



