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Executive Summary

Guatemalan coffee production for 98-99 was originally estimated at 3.4 million bags, down from the 97-98 crop of 3.9
million bags. The estimate was because of premature reports of damage of up to 20 percent from hurricane Mitch.
However, the revised figures show that Guatemalan coffee production for 98-99 actually increased to 4.9 million bags,
up from the 97-98 crop of 4.2 million bags. For 99-00, production is forecast to remain steady at 4.9 million bags. 

The export figure for 98-99 was also increased to 4.5 million bags due to the production increase. Exports for the 99-
00 crop are forecast to remain steady at 4.5 million bags.

The revised figures are due to favorable weather conditions and good yields for the 98-99 crop. A decrease in
production was forecast due to unexpected weather conditions including hurricane Mitch. Excess amounts of  rain and
flooding in the northern part of the country due to hurricane Mitch was a factor that was expected to negatively affect
the 1998-99 crop. However, conditions were favorable following the hurricane season and good yields were
experienced. Unfortunately, low prices still forced some farmers to diversify their crops. Nevertheless, coffee remains
the number one export crop in the country.

The trend of certifying farms for organic coffee production continues. This trend is due to the fact that organically grown
coffee can demand a premium of up to $20 per bag.

Guatemalan coffee consumption increased from 300,000 bags in 1998 to 400,000 bags in 1999. This is mainly because
coffee quality diminished due to hurricane Mitch and other weather conditions. Low quality coffee that doesn’t fulfill the
international requirements and specifications for export, are left for local consumption. In addition, in the last year a
trend of introducing gourmet coffee for local consumption has developed.

Generally, coffee is a cyclical crop, with a good harvest every other year. According to the cycle, 1997-1998 was a
bad harvest year and the 1998-1999 crop was a good harvest year. In spite of the effects of hurricane Mitch, the
1998-1999 crop managed to stay within the cycle and be a good harvest year.
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PSD Table
Country Guatemala
Commodity Coffee, Green (1000 HA)(MILLION TREES)(1000

60 KG BAGS)
Revised 1998 Preliminary 1999 Forecast 2000

Old New Old New Old New
Market Year Begin 10/1997 10/1998 10/1999

Area Planted 260 260 260 260 265 265
Area Harvested 237 237 210 210 260 260
Bearing Trees 748 748000 747 747000 748 748000
Non-Bearing Trees 86 86000 85 85000 89 89000
TOTAL Tree Population 834 834000 832 832000 837 837000
Beginning Stocks 40 40 100 141 50 190
Arabica Production 3890 4173 3378 4873 3318 4873
Robusta Production 27 27 27 27 27 27
Other Production 0 0 0 0 0 0
TOTAL Production 3917 4200 3405 4900 3345 4900
Bean Imports 191 191 145 145 145 140
Roast & Ground Imports 0 0 0 0 0 0
Soluble Imports 0 0 0 0 0 0
TOTAL Imports 191 191 145 145 145 140
TOTAL SUPPLY 4148 4431 3650 5186 3540 5230
Bean Exports 3748 3940 3200 4596 3100 4580
Roast & Ground Exports 0 0 0 0 0 0
Soluble Exports 0 0 0 0 0 0
TOTAL Exports 3748 3940 3200 4596 3100 4580
Rst,Ground Dom. Consum 285 330 375 375 375 400
Soluble Dom. Consum. 15 20 25 25 25 30
TOTAL Dom. Consumption 300 350 400 400 400 430
Ending Stocks 100 141 50 190 40 220
TOTAL DISTRIBUTION 4148 4431 3650 5186 3540 5230

Product X conversion factor = green bean equivalent
Product conversion factor
soluble coffee 2.6
roasted coffee 1.19

Production



GAIN Report #GT9026 Page 3 of  6

UNCLASSIFIED Foreign Agricultural Service/USDA

The revised data from the annual report shows production for the 1998-99 crop at 4.9 million bags, up from the 1997-
98 crop of 4.2 million bags and more in line with what this cyclical crop should have produced. Unfavorable weather
conditions, especially the effects of hurricane Mitch were expected to affect the 1998-99 crop. However, favorable
weather conditions after the hurricane season including normal rain and dryness and lower than reported losses from
hurricane Mitch, resulted in an increase in production in compared to the previous year. In addition, 1999 the amount of
fruit per tree was higher as the normal cycle would have predicted.

For the year 2000 production is forecast to remain at 4.9 million bags despite being an off-cycle year, since new trees
will be bearing fruit. In addition, more trees are expected to be planted for the 1999-00 crop to compensate for the
slight losses from hurricane Mitch in the Northern part of the country. The liquidity problem that the Guatemalan bank
system experienced in late 1998 and early 1999 which affected coffee farmers hoping to borrow money from local
banks for the 1999-00 crop, has been improved and ANACAFE is helping small farmers with some financing. Still the
substantial decrease in world prices, has discouraged investment in coffee production.

Coffee produced in Guatemala can be classified as prime washed, extra prime washed, hard bean, and strictly hard
bean. Strictly hard bean is produced in higher and mountain areas, while prime and extra prime are being produced in
the lower altitude coastal areas. Hard bean coffee is produced in the lower altitude mountain areas and in the higher
altitude coastal areas.

In the past few years more areas of strictly hard bean have been produced in fewer areas of prime and extra prime are
being produced. This is due to the fact that strictly hard bean has a higher value in comparison to prime and extra prime,
and in the coastal areas alternative crops such as bananas, palm and rubber are more profitable than coffee. Among
regions producing strictly hard bean in Guatemala are Antigua, Atitlán, Huehuetenango, Cobán and Fraijanes.

The interest in farming organic coffee still is increasing in Guatemala due to an increase in demand for organic coffee in
the international markets and the bonus given above the regular price for organically farmed coffee. For 1999,
Guatemala’s registered organic coffee production accounts for 5 percent of total production, the same level as the 1998
organic coffee production because of the time lapse needed to be registered and keep the land free from chemicals.
Levels are expected to start increasing in about four years.

Coffee still is the number one agricultural export in the country. Coffee accounts for 21 percent of total exports. The
coffee industry employs around 40 percent of the agricultural farm labor and contributes around 6 percent to
Guatemala’s Gross National Product.
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Export Trade
Matrix

Country Guatemala
Commodity Coffee,

Green

Time period Annual Units: 60 kg bags
Exports for: 1998 1999

U.S. 1,950,000 U.S. 2,250,000
Others Others

Germany 530,000 Germany 550,220
Japan 260,000 Japan 361,200

Belgium 207,000 Belgium 265,420
Netherlands 183,000 Canada 164,800

Sweden 145,000 Italy 149,420
Italy 126,000 Netherlands 132,550

Canada 118,000 Sweden 126,100
France 114,000 Finland 126,100

Finland 97,000 France 119,650
Norway 50,000 Switzerland 85,790

Total for Others 1830000 2081250
Others not Listed 120,000 168,750

Grand Total 3900000 4500000
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Import Trade
Matrix

Country Guatemala
Commodity Coffee,

Green

Time period Annual Units: 60 kg bags
Imports for: 1998 1999

U.S. U.S.
Others Others

Honduras 191,000 Honduras 145,000

Total for Others 191000 145000
Others not Listed

Grand Total 191000 145000

Trade

Exports for the 1998-99 crop were 4.5 million bags up from the 1997-98 exports of 3.9 million bags and significantly
better than the original estimate of 3.2 million bags. According to the Guatemalan Exporter Association (ADEC),
exports for the 99-00 crop will be steady at 4.5 million bags. Dry conditions in Brazil and strong rains in Central and
South Mexico, have been very beneficial for Guatemalan coffee exports. Coffee exporters expected a record
production of 40 million bags from Brazil.  After dry conditions were experienced the estimate fell to around 30 million
bags. In addition, strong rains in South and Central Mexico are expected to affect their production. 

It is estimated that during the month of October 1999, around 25 percent of the 99-00 crop was contracted due to this
sudden 50 percent increase in prices. In a matter of three days prices increased from $0.80/lb to $1.20/lb due to this
reports and local exporters took advantage of the short rise.

There still are continuing reports of contraband coming from the Honduran border. Contraband is estimated at 145,000
bags for 1999 down from the 191,000 bags estimated in 1998. The decrease in contraband is due to a decrease in
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production in Honduras caused by the effects of hurricane Mitch.

The United States still is Guatemala’s most important customer, accounting for 50 percent of total Guatemalan coffee
exports in 1999. Germany, Japan, Netherlands, Sweden, and Belgium rounded out the top five export destinations in
1999.

 


