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Oilseeds
Production:

Totd MY 1999/2000 oilseed production is forecast to increase to 3.87 million metric tons (MMT), dueto increasesin
cottonseed and sunflower seed production. MY 1999/2000 cottonseed production isforecast at 3.4 MMT dueto
favorable weather and the absence of significant pest problems. Sunflower seed production is forecast at 190,000 M T
due largely to increased areain expectation of better returns. Rapeseed production isforecast to decline dightly due to
lower rainfdl.

Trade

Last February, the government announced higher tariffs on imported oils and medl as a measure to support the
domedtic extraction industry, which continues to operate at less than 20 percent of capacity. Imports of oilseed
increased sgnificantly in response but remain at relatively low levels. MY 1999/2000 oilseed imports are forecast to
expand margindly. One key to expanding oilseed imports significantly, particularly soybeans, isto develop increased
demand for protein medl, either asafeed or to fortify existing foods.

Pam oil importers and “vanaspati” (shortening) manufacturers, whose business was hurt by the higher tariffs,
complained that the government’ s policy unfairly favored imported oilseeds and was a disincentive to local oilseed
production aswell. In late September, the government gppointed a specia commission to review oilseed palicy.
Although this debate was interrupted by the coup, it isnot likely to go away.

At over $1.2 hillion, vegetable oil imports, mainly pam oil, represent Pakistan’s second largest expenditure of foreign
exchange. Industry observers point out that by importing raw materials and capturing the value-added of domestic
production, the oil extraction industry saves foreign exchange and generates economic activity. In amarket dominated
by imported palm oil, there is a growing consensus that imported and domestic oilseeds do not compete with each
other but compete with imported palm oil instead. Policy makersincreasingly redlize that the best way to encourage
domestic oilseed production is to support the solvent extraction industry. In addition, thereis agrowing consumer
awareness of the hedth problems associated with consumption of pam ail (particularly the pam oil Pakistan imports
that contains a high percentage of padm stearin) and a growing preference for liquid ails.

Table 1: Oilseed Imports (MT)

Commodity MY 1997/98 MY1998/99 MY 1999/00
Soybeans 0 0 40,000
Sunflower seed 22,000 20,000 20,000
Canolalrapeseed 20,000 150,000 130,000
Total 42,000 170,000 190,000
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TOTAL OILSEEDS
PSD Table Pakigan
Country: TOTAL OILSEEDS
Commodity: 1997 1998 1999
Old New Old New Old New

Market Year Begin 1011997 101998 1011999
AreaPlanted 3202 356 34 45 U7 481
Area Havesed 3627 416 39 3368 Kl A3l
Beginning Stocks 0 l 0 0 0 0
Production 3563 3542 3256 3173 3107 3873
MY Imports 7 8 50 170 50 19}
MY Imp. from U.S. 1 0 0 0 0 |
MY Imp. from the EC 0 0 0 0 0 116
TOTAL SUPPLY 3640 384 306 B43 3157 4063
MY Exports 0 0 0 0 0 0]
MY Exp.tothe EC 0 0 0 0 0 of
Crush Dom. Consumption 314 3063 2834 2871 3219 87
Food Use Dom. Consump. 0 0 0 0 0 0]
Feed Seed Waste Dm.Ch., 426 516 472 472 538 576
Tota Dom. Consumption 3640 3634 3306 3343 3057 4063
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 3640 3584 3306 3343 3157 4063
Cdendar Year Imports 77 40 Kl 200 2 1501
Cdlendar Yr Imp. US 40 0 0 0 0 4]
Cdendr Year Exports 0 0 0 0 0 |
Calndr Yr Bxp.to US 0 0 0 0 0 of

Cottonseed PS& D
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PSD Tahle
Country: Pakisan
Commodity: Cottonseed
1997 1998 1999
Od New Old New Od New
Maket Year Begin 10/1997 10/1998 10/19%9
Area Planted (COTTON) 20 30 300 30 300 0|
Area Havested (COTTON) 200 2060 2055 293 2050 2050
Seetl to Lint Retio 0 0 0 0 0 a
Beginning Stocks 0 0 0 0 0 il
Production 379 314 283 2744 D6 30|
MY Imports 0 of
MY Imp. from U.S. 0 of
MY Imp. from the EC 0 |
TOTAL SUPPLY 379 314 283 274 D6 |
MY Exports 0 0 0 0 ]
MY Exp. tothe EC 0 0 0 0 of
Crush Dom. Consumption 21% 2655 2406 2332 2159 2890|
Food Use Dom. Consurmp. 0 0 0 0 0 o
Fesd Seed Waste DmChn. B 469 14 41 487 510
Totd Dom. Consumption 3179 3124 2830 2144 346 3400|
Ending Stocks 0 0 0 0 0 of
TOTAL DISTRIBUTION 3179 314 283) 2744 46 |
Cdender Year Imports 0 0 0 0 0 a
Cdendar Yr Imp. US 0 0 0 0 0 a
Cdendar Year Bxpots 0 0 0 0 0 o
Calndt Yr Exp. to US 0 0 0 0 0 of

—Sunflower seed PS& D




GAIN Report #PK9028

Page4 of 9

PSD Table
Country: Pakigan
Commodity: Sinflower-seed

1997 1993 1999

Old New Old New Old New
Market Year Begin 1011997 101998 1011999

Area Planted 0 9% 9% 9 115 147
Area Havesed 85 % % N 115 147
Beginning Stocks 0 0 0 0 0 0
Prodluction 109 125 128 130 152 190
MY Imports b 2 2 20 0 20
MY Imp. from U.S 0 0 0 0 0
MY Imp. from the EC 0 0 0 0 0
TOTAL SUPPLY 144 147 148 150, 152 210
MY Exports 0 0 0 0 0
MY Exp. to the EC 0 0 0 0 0
Crush Dom. Consumption 130 132 133 135 137 189
Food Use Dom. Consump. 0 0 0 0 0 0
Fead Waste Dom.Consum. 14 15 15 15 15 2
Tota Dom. Consumption 144 147 148 150 152 210
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 144 147 148 150 152 210
Caendar Year Imports 35 20 0 20 0 20
Cdendar Yr Imp. U.S 0 0 0 0 0 0
Cdendar Year Exports 0 0 0 0 0 0
Calnar Yr Exp.to U.S. 0 0 0 0 0 0

—Rapeseed PS& D
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PSD Table
Country: Pakigan
Commodity: Rapeseed

1997 1993 1999

Old New Old New Old New
Market Year Begin 1011997 101998 1011999

Area Planted 0 4 30 30 30 3
Area Havesed 30 B4 340 340 3 3
Beginning Stocks 0 0 0 0 0 0
Production 21 286 292 292 03 282
MY Imports 0 2 K 150, 20 130
MY Imp. from U.S 0 0 0 0 0 0
MY Imp. from the EC 0 0 0 0 0 116
TOTAL SUPPLY 212 06 32 442 33 412
MY Exports 0 0 0 0 0
MY Exp. to the EC 0 0 0 0 0
Crush Dom. Consumption 245 25 29 3% 291 311
Food Use Dom. Consump. 0 0 0 0 0 0
Fead Waste Dom.Consum. 21 3l 32 44 2 41
Tota Dom. Consumption 212 06 322 442 323 412
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 212 06 322 442 323 412
Cendar Year Imports 0 20 R 180) 20 100
Cdendar Yr Imp. U.S 0 0 0 0 0 0
Cdendar Year Exports 0 0 0 0 0 0
Calnar Yr Exp.to U.S. 0 0 0 0 0 0
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Oils

Production:

Domestic oil production meets less that 25 percent of Pakistan’s annua edible oil needs. MY 1999/2000 ail

production isforecast at 481,000 MT, of which about 60 percent is cotton oil, 25 percent rapeseed oil and 13 percent

un ail.

Consumption:

Totd MY 1999/2000 edible oil consumption isforecast at 1.8 MMT. An estimated 80 percent of oil is consumed as

“vanaspdi” (shortening), manufactured largely from palm and cotton ails.

Trade:

Although MY 1998/99 totd oil importsincreased, palm oil imports declined to 950,000 MT. Imports of soy oil soared

to0 420,000 MT due partly to increased consumer awareness of pam oil’ s hedth risks, which were underscored by
locdl reports of poor quality and adulteration of imported pam oil. MY 1999/2000 total oil imports are expected to
decline as aresult of increased domestic oilseed production and increased oilseed imports.

The GOP recently raised tariffs on imported oilsin order to increase government revenues, while leaving consumer
prices stable despite declining world prices.

Table 2: Oil Tariffsand Taxes

Commodity NEW Tariff OLD Tariff NEW Sales Tax OLD Sales Tax
Pdm Qil Rs.15,500 per MT Rs.7,300 per MT 15% 125%
Soy Ol Rs.13,700 per MT Rs. 6,800 per MT 15% 125 %
Sun Gl 35% 45 % 15% CED 0%
Candla Ol 35 & 45 % 15% CED 0%
Cotton Qil 35% 45 % 15% CED 0%

Tariffs on pdm and soy oils were increased to increase revenues and were ca culated to maintain domestic prices at
current levels, despite lower internationa prices. Higher ail tariffs dso help to improve crushing margins.

Stocks

Oil stocks are expected to remain constant at about one month’s supply. Stocks are held both by producers and

traders.
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TOTAL OILS
PSD Table
Country: Pakigan
Commodity: TOTAL OILS

1997 1998 1999

Old New Old New Old New
Market Year Begin 1011997 1011998 1011999

Crush 3214 3068 2834 2871 3219 487
Extr. Rate NA NA NA NA NA NA
Beginning Stocks 50 150 145 145 140 145
Prodluction 413 403 383 411 4 481
MY Imports 1366 1305 1291 11377 1341 1316
MY Imp. from U.S 0 5 5 5 5
MY Imp. from the EC 1 0 0 0 0
TOTAL SUPPLY 1829 1858 1819 1933 1905 1942
MY Exports 0 0 0 0 0
MY Exp. to the EC 0 0 0 0 0
Industria Dom. Consum 67 78 74 76 79 79
Food Use Dom. Consump. 1685 1608 1578 1686 1662 169
Fead Waste Dom.Consum. 21 2 21 26 29 2
Totd Dom. Consumption 1779 1713 1680 1788 1770 1802
Ending Stocks 50 145 140 145 1% 140
TOTAL DISTRIBUTION 1829 1858 1819 1933 1905 1942
Cdendar Year Imports 1128 1264 1280 1310 1345 1365
Cdendar Yr Imp. U.S. 5 5 5 5 5 5
Cendar Year Exports 0 0 0 0 0 0
Calndr Yr Exp.to U.S. 0 0 0 0 0 0
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--Qil Palm PS& D
PSD Table
Country: Pakigan
Commodity: Oil, Pdm

1997 1998 1999

Old New Old New Old New
Maket Year Begin 1011997 101998 1011999

Area Planted 0 0 0 0 0 0
Area Havesed 0 0 0 0 0 0
Tress 0 0 0 0 0 0
Beginning Stocks 45 110 110 110, 110 110
Prodluction 0 0 0 0 0 0
MY Imports 1150 1124 1100 90 1125 1000
MY Imp. from U.S 0 0 0 0 0 0
MY Imp. from the EC 0 0 0 0 0 0
TOTAL SUPPLY 11%, 1234 1210 1060 123 1110
MY Exports 0 0 0 0 0 0
MY Exp. to the EC 0 0 0 0 0 0
Industrid Dom. Consum. M 45 M 3B 45 40
Food Use Dom. Consump. 1019 1067 1034 893 1062 M5
Feadl Seed Waste Dm.Ch, 22 2 2 19 23 20
Totd Dom. Consumption 1085 1124 1100 90 1130 1005
Ending Stocks 110 110 110 110 105 105
TOTAL DISTRIBUTION 11% 1234 1210 1060 1235 1110
Caendar Year Imports 1000 1005 1050 900 0 1000
Cdendar Yr Imp. U.S 0 0 0 0 0 0
Cdendar Year Exports 0 0 0 0 0 0
Calnar Yr Exp. to U.S. 0 0 0 0 0 0
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Soybean Oil PS& D
PSD Table
Country:
Commodity:

1997 1998 1999

Old New Old New Old New
Market Year Begin 101997 1011998 1011999

Crush 4 6 5 6 kYA 3
Extr. Rete 0.1590909 0.1666667 0.2 (.1666667 0.15625 0.1621622
Beginning Stocks 5 15 15 15 15 15
Prodluction 7 1 1 1 5 6
MY Imports 206 163 180 40 200 30
MY Imp. from U.S 0 5 5 5 5
MY Imp. from the EC 0 0 0 0
TOTAL SUPPLY 218 179 1% 4% 20 il
MY Exports 0 0 0 0 0
MY Exp. to the EC 0 0 0 0
Industria Dom. Consum 13 9
Food Use Dom. Consump. 201 157 174 404 197 2%
Feed Waste Dom.Consum. 2 2 2 4 2 3
Totd Dom. Consumption 203 164 181 Lval 206 6
Ending Stocks 15 15 15 15 15 15
TOTAL DISTRIBUTION 218 179 1% 4% 20 32
Cdendar Year Imports 120 244 225 400 230 £S)
Cdendar Yr Imp. U.S. 5 5 5 5 5 10
Cdendar Year Exports 0 0 0 0 0 0
Calndr Yr Exp.to U.S. 0 0 0 0 0 0




