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Ambassador Cynthia P. Schreider met with Dutch Grain and Feed I ndustry members to discuss biotechnology
issues/concerns and Ambassador Schneider’ s upcoming biotech conference in the Hague in January 2000. Citing
consumer preferences in Europe, the Dutch group urged the United States to create awork able systemto certify
genetically modified (gm)free food products while dso stressng the need for anew food safety agency inthe EU. The
groyo said ther members cortinue to sypport a gobal free trading market systemand lower export subsidies and they
fett thet gm foods would be accepted by nost consunersin the longterm However, in the short term all agreed that
there isacruad nead for suppliersto be aleto provide non-gm crops and ingredients to their cusomers. The
discussion certered onthe issues of consumer dermand, identity preservation, product segregation, ard an BJ Food
Safety Agercy. Finally, they welcomed the iritiative of U.S. Embassy The Hague' s corference on biotechnology as a
means to open amore informed and balanced dialogue on the pros and cons of biotechrology. Emphesising thet the
U.S. in general and the American organizers of the corference in particular nesd to be sensitive to European corsumer
concerrs, the Dutch offered advice on strategies and speakers.

On September 3, 1999, Ambassador Cyrthia P. Schneider (accompanied by DCM, Agcounselor and other Enbassy
Officials) met with representatives from Cargill, the Royal Duich Grain ard feed trade association (Het Comité), and
Meneba (which owns the largest flour mill in Europe) to discussgereral views about biotechnology issues specific
industry concerns, and Ambassador Schneider’ s ypcoming biotech conference at the U.S. Embassy on january 20-21,
2000. “Het Comit€” is the association thet represerts all Duich grain and feed traders, including companies such as
Cargill, EBS ard Archer Danels Midland (ADM). “Het Comité” supports global free trading markets systemand
lower export subsidies.

All participants agreed that many consumers in Europe feel thet they shoud be able to meke their own decisions about
purchasngand corsurring geretically nodified food products. The Royal Duich Grain and Feed Trade Assodation
President, R Hoeffelman stressed that USDA shoud set up a system of identity preservation (i.p.) of U.S. agricultural
products, possily through the Federal Grain Inspection Service (FGIS). Accordingto “Het Comité”, it is becoming
essential to develop a system which guarantees that non-gm foods could be sold next to gm products. Members
believe that this strategy would help satisfy corsunmers in the short term, allow them time to learn the benefits of gm
foods and experience the additional costs of ron-gmproducts. They feel consumers will evertualy opt for the less
expersive gm foods.

Non-gmsupplies are now being requested by many users. Dutch agriculture, especialy the dairy inrdustry, according to
“Het Comité,” is very sersitive to consumer demand for non-gm products in mgjor export destinations such as
Germany. They added thet dermand is increasing from Dutch retailers for non-gm ingredients in their private label
brands, which accourt for about 30% of Dutch retall sales. ADM’ s recent request for segregated gm crops reflects the
need for evenlarge companies to respond to comsumer demands. They enphasized thisby noting that Japan’ s largest
processor of ybears also amounced that they will not use gmsoybeans

Participants enthusiastically supported an EU food safety agency, but were skeptical about being able to create suchan
agercy quckly. “Het Comité” reps said they krow thet us. consuners have faithin the Food ard Drug Administration
(FDA). They fed that BJ consunmers need a smilar independent body to build confidence in the wake of food safety
crises suchas BSE, swine fever ard the recert dioxin crisis.
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